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RESERVE BANK OF INDIA'S FINANCIAL STABILITY REPORT

New Year Cheer for Banks,
NPAs See 1st Fall Since'15

Report projects first full-year fall in bad loans, says asset
quality of banks has improved but profitability a worry

Poin To Ponder

OurBureau

Mumbai: The Reserve Bank of India,
which has been relentlessly pushing
banks to recognise bad loans, believes
that they may be over the worst with the
industry likely reporting a decline in
non-performing assets (NPAs) in the
current fiscal year for the first time sin-
ce 2015, when the regulatorbegan tighte-
ningnorms.

The central bank forecast gross bad 1o-
ans will decline t010.3% of total loans by
March 2019 from 10.8% at the end of Sep-
tember 2018 and 11.5% in March 2018. The
net NPA ratio also registored a decline
during the period.

“In a sign of possible recovery from the
impaired asset load, the GNPA (gross
non-performing assets) ratio of both
public and private sector banks showed a
half-yearly decline, for the first time sin-

ce March 2015, the financial year-end
prior to the launch of asset quality revi-
ew,” RBl said in its18th Financial Stabili-
ty Report, the firstsince Shaktikanta Das
became governor in December following
Urjit Patel's departure. “The banking
stability indicator (BSI) shows that asset
quality of the bankshas improved, altho-
ugh profitability continues to erode.”
The Indian banking industry was plung-
ed into gloom after RBI's asset quality re-
view in 2015 forced lenders to reclassify

many standard loans as bad
MORE assets. These had been
Giani bl shown to be standard by eit-
UM herevergreeningor restruc-

turing on terms that were
impossible to achieve. Many corporate
borrowers with revamped loans continu-
ed tostrugele and default on payments.
The turnaround will be good news for
the government, which has been looking
to shore up credit growth to spur econo-
micactivity and generate jobs. Financial
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services secretary Rajiv Kumar had told
ET last week that bad loans of state-run
banks were declining and that they had
recognised most of their stressed assets.
While the overall situation is impro-
ving, thejumpinbadloansunder astress
test scenario will leave many banks vul-
nerable and push them below minimum
capital requirements, said the report.

Under baseline scenarlo, gross NPA ratlo
may oaciine o 10.3% of o3l Ioans in March
2019 from 10.8% In Sept 2018

ILEFSepisode exposed Issues Inrole of fin
Intermaaiary played oy MES D NBFCS; MFS
Nave passed on risk of 0efault 0 Imvestors

Existing valuation framework for corporate
Donas falling short in terms of Dot
Denchmarking [ssues and valuation metnods

There has
been further
widening
between
PCA (Prompt
Corrective

Banking stablilty indicator
SNIOWS 2858t quality of Danks
has Improved, althougn
profitabiiity continues to erode

Jump In bad loans Uncder 3
stress test scenario will leave
many banksvulnerable and
pUSN them below minimum
Capltal requirements
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REGULATORY FILING TO QUASH SPECULATION

RCom, Jio Keep Asset
Sale Deal Alive, Extend
Deadline to June 28

PURE POLITICS

Triple TalaqBill
Stalled inRS

The triple talaq bill, which

. makes instant talag a puni-

— shable offence and was
passed in the Lok Sabha lastweek,
was stalled by a united Oppositionin
the Rajya Sabha on Monday. The
House was adjourned for theday in
theafternoon. Earlier, the opposition
partiesdecided at a jointmeeting to
support theresolution broughtby

Trinamool Congress to send thebill to
aselect committee. »» 2

JPC Approves
Citizenship Bill
Committee on Monday

Cleared the billto amend the

CitizenshipAct, 1955. The bill seeksto
grant cifizenship to people from
minority communities — Hindus, Sikhs,
Buddhists, Jains, Parsisand Christians
—from Afghanistan, Bangladeshand
Pakistan after six years of residence in
India instead of 12, evenif they don't
possess proper documents. »» 3

A Joint Parliamentary

Do you think the new restriction on etall
discounts Is unfalr to the consumer?
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TODAY S QUESTION
Is shaktikanta Das more lIKety to opt Tor policy
continuity rather than drastic changes at REI?
Wwww._economictimes.com

DoT's rejection of spectrum
deal between telcos
sparked speculation about
fate of wireless asset sale

Deal Dynamics

RCOM & JIOANNOUNCED THEIR
DEAL ON DECEMBER 28, 2017

Telcos had expected transaction “todose ina
phiasad manner Detwesn Janand Mar 20187,
SUDject [ jenders’ & other approvals

RComhascompieted e | IUsspectrumand
OurBureau saleof fiore, switching tower assetssale
NOGes 1o Jio for $5,0000r | o ols pending
Mumbai: Reliance Communications p— spectrum
(RCom)andReliance Jio Infocomm (Jio) ﬂmm trauhgrfl:s e

have extended till June 28 the term of
the pact under which the Anil Ambani-
owned company will sell some wireless
assets to the telco owned by elder brot-
her Mukesh, aiming to guash talk that
the agreement was dead.

“Reliance Jio Infocomm Lid, a subsidi-
ary of Reliance Industries Lid, extended
the term of the definitive acreement for
the acquisition of specified assets of Re-
liance Communications Lid and its affi-
liates to 28th June 2019,” Jiosaidinare
gulatory filing on Monday.

In a separate but similar filing, RCom
said that the two operators have exten-
ded the “validity of the agreements sig-
ned on 28th December 2017 for sale of to-
wors, fiber, MCNS (media convergence
nodes) andspectrum of RCom and itsaf
filiates to 26th June 2019.” That's a six-
monthextension from the original dead-
line of December 28,

DOT rejects Jio's 0amand that telco not be
made l1able for RCom's past dues

Both companies didn’t reply to ET's
emailed queries.

While the ¥17,000-crore pact covered fo-
ur wireless assets, the spectrom was at
the heart of the deal. It will allow .Jio to
strengthen its 4G airwave holdings and
help RCom pare iis r46,000-crore debt by
paying off financiallenders besides ope-
rational creditors such as Ericsson.

Jlo 5tance on RCom's Liabliltles »»= 10

Govt Doesn't Need RBI Reserves: Jaitley

The governmentdoes not need the Reserve Bank of India's reserves to meet
its fiscal deficit target, financeminister Arun Jaitley reiterated, replyingtoa
parliamentary debate on the supplementary demand for grants. »» 11

CORE SECTOR GROWTH SLOWS TO 16-MONTH LOW IN NOVEMEBER »+ 11

Light Vehicles Keep
India on Fast Track

Country fastest growing among top 5 markets

2018, ayear whenaweak Chi-

Govt Mulling Polic
Sops for Apple, Others
Bidto encourage Cos [0 make & E]{I]DIT from India
Surabhl.Agarwal Help at Hand Ketan.Thakkar
@timesgroup.com Appie I0OKIgID Mk @timesgroup.com
Indiaan export nun
New Delhi: The Centre is ex- e Mumbai: India has Kept its
ploring specific policy incen- @ gmwﬁnm position as the fastest gro-
tives to woo Apple Inc along mn;ﬁsmmlnﬁr:a wingamong the topflve mar-
with other electronics manu- oy kets for light vehicles in
facturers to make and export ~ Waniscommitment of 5 years
from Inﬂj’a’ saida tup EOVErn- fﬁr MEIS scheme and -T s0pson
hent official. proportion of exports In Top Gear
The Cupertino-based tech-  Gowtstuaylngdemandssince Country eCY2017  x(ng
nology glant is in talks with  they may fail foul oFWTC; may =CY2018"  x(hg
the Ministry of Commerce  nhavetoframenew policy (hina I7.54 L4%
and the Department of Reve- 71 17
nue toseek certain sops for its UsA 1724 -18%
component manufacturers. FYiqa%r-y.48 IT (MeitY) for 17.23 0%
The company is seeking a EluubLll+3 the proposed Japan 513 5.7%
commitment of tax breaks ;?A"'nﬁ_“uﬂ policy  twe- 5.16 0.6%
for five years under the Mer- aks, the per- India 369 g7
chandise Exports from India  [esieitadll son told ET. 401  86%
Scheme (MEIS), besidesinco-  “Apple doesn’t see Indiaasa Gamany 372 28%
me tax benefits for the pro- large domestic market, so its 375 0E%
portion of exports made. Offl- plan is more export-driven,” d
cials from the two ministries said the official. wﬁn“t’;]“m ”ﬁﬁ!ﬁ?ﬂ”ﬁw
have sought inputs from the TUCKS UD 10 6 T0NNeS) - SOURCe: IHS Markit
Minisiry of Electronics and GoviWants All Costo Galn»»10

na is predicted to have pul-
led the global automotive in-
dustry into its first reces-
sioninadecade.

The Indian market is esti-
mated to have grown 8.6% to
about 4 million units in the
year that just went by, auto-
motive forecasting firm IHS
Markitsaid. Among the other
top markets, it expects China
and Germany to report a fall
inoutput, and the US and Chi-
natopost flat numbers.

India has held on to the pole
position for at least two vears
now, despite the local market
facing an adverse macroeco-
nomic environment of rising
finance and insurance cost,
and uncertain fuel prices. In
2017, the market had expan-
dedat a marginally slower pa-
ceof 8.2%.

‘Inherent Structural Demand' »» 10
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NO PROGRESS Ghulam Nabi Azad says AIADMK not allowing
discussion in RS while Union minister Goel blames Cong for delays

Triple Talaq Bill Stuck

The Oracle at Del(p)hi!

India never had a national oracle,
unlike what the Greeks had in
Delphi. Therefore, we create one

Aries
March21- April 19

Smriti Irani
23 March

in RS Amld Blame Game

United Opposition
demands the bill be
referred to select
committee

Our Political Bureau

New Delhi: The revised triple talag
bill, which makes instant talag a pun-
ishable offtnce and was passed in Lok
Sabha last week, was stalled by the
Opposition in the Rajya Sabha on
Monday Amid heated argioments be-
tween the govermment and Opposition
members, the House was adjourned
for theday in the afternoon.

As s00n as the proceedings of the
House began in the morning,
ATADME members started protest-
ing over Cauvery water issue.
Deputy chairman Harivansh
Narayan Singh appealed to the MPs
to stay out of the well of the House
bt to no avail. He then adjourned
the proceedings till 2 pm.

Later; theleader of Opposition inthe

Switching It
Off by Example

ANIRBAN B ORA

Atthe year-end press con-
ference, minister of state for
housing and urban affairs
Hardeep Purl had a unique
way of telling Journalists to
switch off thelr phones dur-
Ing the Interaction. He sald
Smart phones were an ad-
diction, which he as an “ad-
dict” himself could tell peo-
ple about He sald he got a
feedback every week about
the time he spenton nis
phone. when prodded a lit-
tle more, Purl admitted he
spends 12 hours on phone.
“Butt Is coming down grad-
ually," he sald.

FM's Day Out
with Orphans

Few know that Finance Min-
Ister Arun Jaitiey makes a
visit every year on his birtn-
day to an orphanage in
South Delhl. The BJP leader
Is one of the patrons of the
Institution and has contrib-
uted to Its upkeep. He kept
up the appointment this
year too on December 28
and took time out from Par-
llament to visit the place.

In a Rush to Fill
Up Vacancies

The buzz Is that the centre Is

20Ing 10 announce Names an-
ytime now to fill vacant pres-
tiglous posts before count-
down for 2019 elections
starts. The Modi government
has o come up with names
for a slot each In Election
Commission and National Hu-
man Rights commission. Be-
sides, the government may
appoint a person to take over
as Chnattisgarh governor. As
of now Madhya Pradesh gov-
ermar Anandiben Patel Is
nolding the dual charge to
look after Chhattisgarn too.

Members D!’DiE'St inthe well of the Raﬁra 53 bha on Monday -rmi

Rajya Sabha, Ghulam Nabi Azad,
dubbed the protests as a fixed match
beitweon the government and ihe
ATADMIE. “Wewant discussion inthe
Housemn tripletalaq butthe AIADME
members are not letting it happen.
Theentire Oppositioncan'tbeblamed
for thedisruption. There issomething
ooing on between ATADME and the
government,” he said.
Azadalsodemanded that thebill be
sent to the select commitiee before
initiating any discussion on it
When the House reconvened,
Trinamool Congress MP Derek O
Brienspokeonhisresolution tosend
the bill to the select committee for
roview. The resolution was support-
ed by all opposition parties. Asmem-

bers from both the sides raised their
points, the deputy chairman ad-
journed the House for the day.

Union minister Vijay Goel put the
blame on Congress, sayving that the
Opposition doesn't want discussion
and the Congress isagainstjusticeto
Muslim women. The Rajva Sabha
will reconvene on January 2.

Earlier in the day, the opposition par-
ties in joint meeting decided to sup-
pori theresolation brought by TMC to
send the bill to select committee, The
meeting was attended by leaders of
Congress, TMC, Samajwadi Party,
DME and others. Though BSP didn't
attend the meeting, party MP Satish
Chandra Mishra supported the
Opposition onthe bill

‘GOVERNMENT SPREADING LIES’

Gandhis Never
Interfered in Defence
Deals, says Antony

Our Political Bureau

New Delhi: SeniorCongressleader
and former defence minister AK
Antony has accused the govern-
ment and investigating agencies of
“manufacturing lies™ about the
AgustaWestland deal and insisted
that the then Congress president
Sonia Gandhi and vice president
Rahul Gandhi “never interfored
with any defence deals” including
the 2013 VVIP chopper deal during
the tenure of the United
Progressive ATliance sover mment.

Speaking at a presser in Delhi
on Monday, Antony alleged that
the ruling side was raking up the
WVVIP chopper deal issue only to
divert attention from allegations
of corruption in the Rafale fight-
er aircraft deal.

“The government and the BJP
are misusing agencies to manu-
facture Iies. They are spreading
lies and trying to manufacture
something out of nothing. 1
would like to state categorically
that Sonia Gandhi and Rahul
Gandhinever interfered with the
AgnstaWestland deal. Duringmy
entire tenure asdefence minister,
Sonia Gandhi or Rahul Gandhi
never interfored in any defence
deals,” Antony said.

The comments came in the wake
of the BJP and the government
targeting the Congross leader-
ship after media reports said that

AK Antony

Former Defence Minister
The ruling side
IS raking up the
VVIP chopper
deal issue to divert atten-
tion from allegations of
corruption in Rafale deal

accused middleman in the
AgustaWestland case, Christian
Michel, had mentioned “a Mrs
Gandhi” during his interroga-
tion by the Enforcement
Directorate.

Antony also said the BJP and the
Marendra Modi government
would not able counter the UPA re-
gime's handling of the
ApgnstaWestland issue by putting
outlies aspariof vendetta politics,

¢ Innational Interest, Michel's
lawyer must tell us about the S,
existence of documents of 2008, “
which make a reference to Mrs. Gandhl |

Evidently, the friendship between
Michel and one family In Indla Is time

tested and deep
Amitshah

JOINING THE ATTACK

It's Time Gandhis Came
Clean on Agusta: Fadnaws

Our Political Bureau

Mumbai: Maharashira chief min-
ister Devendra Fadnavis on
Monday questioned the Congress
‘silence’ on the alleged revelations
made by AgustaWestland scam ac-
cused Christian Michel. Fadnavis
claimed that in documents and in
the recoveraddiaries, the Congress
president wasreferred toas ‘R’ and
the ‘son of the Italian woman who
couldbe PM'.

In a press conference, Fadnavis
said the Congress and ‘the family
that runs the party’ should answer
the gquestions raised in the
AgustaWesiland scam.

The CM said the scam was uncov-
ered after the Italian investigative
agencies conducted raids on
Finmeccanica and came to know
that therewas bigcorruption in the
deal. “Some Indian Air Force offic-
ers, other officials and political
leaders were given bribes. The
Italian courthas already sentenced
two people. In the Italian courts
judgement,Sonia Gandhi’s name
has come four times, "said the CM.

Fadnavis added that raids con-
ducted on Guido Ralph Haschke
and interrogation of Michel hasled

Devendra Fadnavis
Maharashtra chief minister

In the Italian
courts judge-
ment, Sonia’s

name has come four times

to important dots being connected
by the investigating agencies.

“There are difforent names that
have cropped up in court docu-
ments, mails and diaries, Sonia
hasbeen mentioned, there isrefor-
ence to the Italian woman and her
son who could be the PM. there is
an R mentioned, there is also an
AP The Congress needs to answer
as to why are the names being re-
forred to and what is their connec-
tion to this?

'H:) Fadnavls levelling charges against the Congress lead-

. ership Is akin to ‘a thief compiaining about robbery’.
i Half the ministers In the state cabinet face scam allegations
; AshoK Chavan Maha Cong president

here. We look at the horoscopes
of a few prominent political lead-
ers who share their birthdates
with each sign of the zodiac. The
zodiac signs followed here are
those according to the western
style. They are assigned corre-
SDDHUEHE to the dates of birth of
; the leaders mentioned
here. We hasten to add, the
predictions have no scientific
or astrological significance, and
are meant to be a work of imagi-

The year is going to be full of
ups and downs. As Rahu(l),
positioned in the second
column from your sign, is
on the ascendent, you
may feel disturbed, un-
easy and a bit edgy. Maln-
tain your political poise, but '
more aggression may be called
for when you travel around the
regions of Amethi. Remember
10 be earnest In whatever you
do, and things will work out.

nation and humour only.

. . o Colour: Saffron.
Have fun. Happy New Year!!! Gl
. 2 Gemini Rahul Gandhi
Eril.llggl_sw - éﬁiﬁ'“ddm Owaisi May 21-June20 19 june

The Devas you visited during the
Autumn run continue to be benevo-
lent. Follow Sage Carnegie’s Sutras
on winning Triends and influencing
people. Vishnu Sharma's Sukias on
Mitrabheda and Mitrasamprapti, con-
tained In the Panchatantra-5utra,
may help you in taking
decislons that will af-
fect your career. Be
calm and wise; avoid

With a little effort from your side, you can make 2019 the
best year for you. You might face difficulties in the middle of
the year, when your _ ;

hard talk may spoll &
your relation-
ships, which In
turn may eclipse
your political for-
tunes. But If you are
polite, humble and main-

tain a civil tongue, you may
find pleces of gold at the
end of any rainbow coalitions.

Colour: Deep Green.
Cancer Ram Vilas Paswan
June 21- July22 5 July

A very good year for political opportunism. February

to April will prove to bevery fruitful,
IT you could work on electoral
ganitshastra and arrive at opti-
mal equations. Grab every op-
portunity that you get in these
months. May to August can turn
out to be challenging, but if you
can keep your tarrot cards
Close to your chest and
play, lady Luck could con-
tinue smiling at you.

Colour: Choose colour from
backdrop.

Virgo Narendra Modi

Aug23-5ep22 17 september

The period from second week of March till the
Monsoon will be very challenging.
Avoid performing pujas at huge mur-
tls of political deities; focus more on
discharging your rajdharma, as a
poorvajwho departed recently had
once advised. Practise restrained
speech, especially when Itihaasic
invocations are to be made. Keep

a watch on your flock, for some
may harbour ambitions which

may work against you.

Colour: Mild Saffron.

Scorpio
Oct 23- Nov21

more than a quarter

Sagittarius sonia Gandhi
Nov 22-DeC21 g pacember

2018 may find you Inclined to-
wards philosophy or spiritual

activities. You might even con- %{ .

sider ending the regency.
But, it Is advised that you
read and reread the horo-
scopes of your children, and 4
seek out the remedial meas- =
ures to counter the evil eye
that may pop up time and
again against them. They will
continue to need your advice,
especially when It comes to
choosing their friends and
partners.

Colour: VIBGYOR
Aquarius KCRao _
Jan 20- Feb 18 17 February 3 Feos

A great year ahead for you, as U e
have been the last four. But
you need to take the vaastu-
plotters and star-gazers less
seriously lest you would fol-
low their advice to the last
letter. Hold on to your rajd-
hani with all your willand |
might; there are politicalen- °
emieswhowantto glvelita
new name, and steal its nagar-
lakshmi from you.

Colour: As your in-house as-
trologer advises.

The coming year may reveal the more
spiritual side of your personality, trans-
iting from an extended vanaprastha to
sanyaas. You may still be called upon to
bless the throne which was once
snatched from you, and you may keep
yourself busy poring through manu-
scripts of books which you may be
asked to release. Old karmas committed

haunt you in the form of litigation.
Colour: Faded Deep Saffron.

winking, or making
physicial contact, espe-
cially hugs, with Virgos.

Colour: Light Saffron

Leo Arvind Kejriwal
June 23 - Aug 22 16 August

Overall 2018 will be progressive and promising.
Take extra care of your throat during this winter,
because you will have to =

strain your vocal chords in
the ensuing summer. Stay
calm and don't skip meals.
Protein-rich breakfasts ad-
vised before undertaking
satyagrahas. An estranged
aunt whom you had ousted
from capital politics may come
seeking your friendship. Think
twice, and act wisely.

Colour: Any muffler colour.

Libra

Sep23-0ct 22

Though Shukra is in your favour, combi-
nations of Rahu(l) with other zodiacs in
the political firmament may seek to
eclipse you. Read Chanakya-niti again,
and seek out strategies that can counter
the machiavellism of the
Miechcha(outsider) forces from whom
you had promised mukti for your
matrubhumi. Your combination with Vir-
gos continue to be formidable. Watch
out against any sign of rumblings within
your flock. &

Amit Shah
22 October

L K Advani

8 November

century ago may

Capricorn Mayawati Mamata Banner'i
Dec22-Jan13 15 january 5 January

A great year ahead provided you can
stave off raids on your vote banks by
those whose fortunescango UP af- (B
ter a good show In the east. Itwill _,__
be a wise move to keep your T
kundlis to yourself while mak-
ing friends
across zo-
diacal
signs

Colour:
Be wary

ofsaffron

FED 19 - ME’II‘ ED 1 Marcn

You have been the great fisherman of
Ganga for a while now, and your fish-
Ing skills will be tested this year. The
grass will look greener on the other
side always, but it may also turn out
1o be a mirage. Choose your friends
shrewdly; and resist temptations
to trade your soul each time. Re-
member, your enemies had

been your friends, and they

may turn out o be friends in fu-
ture too.

Colour: Any colour that suits the season.

Pisces Nitish Kumar
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Pure Politics

NOTABLE OMISSION Muslims not in the list as that they are a majority in Afghanistan, Bangladesh and Pakistan; Bill
seeksto grantcitizenship to Hindus, Sikhs, Buddhists, Jains, Parsisand Christians after 6 years of residence in India

JPC Nod to Citizenship Act Changes

Our Political Bureau

New Delhi: A JointParliamentary
Committee (JPC)on Monday clear-
ed the Bill to amend the Citizen-
ship Act 1955. The Bill secks to
grant citizenship to people from
minority communities — Hindus,
Sikhs, Buddhists, Jains, Parsisand
Christians — from Afghanistan,
Bangladesh and Pakistan after six
yvears of residence in India instead
of 12 even if they don't possess any
proper document.

Muslims are a notable omission
from the list on the ground that they
constitute the majority communi-
ties in the three neighbouring na-
tions. The BJP-dominated JPC
headed by Rajendra Agarwal clear-
ed the Bill after most opposition
amendments were rejected by 613
votes, itislearnt.

With this thestageis setfor the gov-
ernment to bring the Bill in the on-
going session of Parliament with
the intention of pushing for its pas-
sage before the session ends.

The JPC pushing the Bill through
and the government readying to
give it legislatitve framework also
meant the BJP is resolved to face al-
Iy AGP's threatof walking out of the
NDA if the Bill is passed.

The legislation is expected to have
political implications in many

Minority Inclusion Push

THE BILL SEEKS TO

GRANT citizenship

1o people from
minority communities —
Hindus, Sikhs, Buddhists,
Jalns, Parsis and christians
— from Afgnanistan,

HE OPPOSITION

MUSLIMS ARE A NOTABLE
omission Trom e list

O e ground tat they
constitute the majority
ommunities in the three
neighbouring nations

Bangiadesh and Paklstan MOST OPPOSITION
arter six years of residence REF¥ SRS

THE BJP-DOMINATED
JPC headed by Rajendra
Agarwal dleared the

North East states, especially Assam,
and also in West Bengal, something

“Weappealallthe onbefore theelections.
Indigenouspeopleolf e congsess, TMG, BiDandLer
Assamtocome outjointly gﬁutwjﬁﬂgﬂs s
agamst theBill for the ke
Interestof greater ASsam”  journmentof the winter session, itre-

DEBABRATA SAIKIA

Leader of oppasitionin
ASS3amassemoty

FOREIGN POLICY SCORECARD

Positives for India in its Backyard

mains to be seen whether the govern-
ment will be able to glide through the
Eill in both the Houses or whether it
will face political deadlock.

NATIONAL REGISTER OF CITIZENS

30L People Push for
Inclusion in Assam

Bikash.Singh@timesgroup.com

Guwahatl: An estimated 30 lakh
people have filed their claims until
Decomber 30 to be included in the
National Register of Citlzens
(NRC), the final draft of which had
left out over 40 lakh applicants due
to lack of credible documents. Au-
thorities have also received around
600 objections to the inclusion of
nameson thelist, published onJuly
30. The deadlinetofileclaims and ob-
jection for those who have been left
out of the final draft ended on Mon-
day but NRC officials said they
would get the final tally on Tuesday
“On December3l, between 11akhand
3 lakh people are expected to file
claims,” oneof themsaid. “Weareal-
S0 expecting a guantum jump in the
number of objections filed on the
lastday”

Several organisations have mobil-
ised people to file objections.

A person associated with one such
organisation, told ET: “We have
mobilised cadres and identified
‘doubtful’ names who have got into
the draft NRC. Accordingly, on De-
cember 30 and 31, we have filed ob-
jections.”

The final draft of

== the Supreme Court-
Thefinal monitored NRC had
draft of the about 29 crore
SC-monitored Names.

NRC had Assam  finance
about 2.9¢cr minister Himanta
names Biswa Sarma, also

the chairman of a
cabinet sub-panel on NEC, said not
much enthusiasm was shown by or-
ganisations. “These organisations
are otherwise vocal on other issues.
These organisations, when such a
crucial thing is going on, are busy
withother issues ... when itcame to
filing of objections, especially in
the border districts, not much en-
thusiasm was shown.”

Happy Two Thousand
And Dineteen!

daCunha/AB/634

Acquitted in Fake Stamp Cases

Mumbai: A Nashik Court has acquitted
seven people inone of the fake stamp
paper cases involving Abdul Karim Telgi.
The case against Telgi had abated after his
death in October last year after multiple
organ failure. Till his arrest in 2001, Telgi
ranmuitiple rackets in many states involving fake
stamp papers. The racket was estimated tobe worth
#33,000 crore. Nashik Court judge P R Deshmukh acquit-
ted the seven that included Railway Protection Force
(RPF) officials in the case for lack of evidence. The CBI
which was investigating the case had claimed that Telgi

inconnivancewith the RPF officials had stolen govern-
ment stamps and stamp papers. -Our Bureau

PM MODI FIRST FOREIGN LEADER TO CONGRATULATE BANGLADESH PM-ELECT

but China’s Leverage Unmatched

2018 has not been an easy year to
manage. India has struggled to
adjustto an increasingly polar-
izod world with US-China rela-
tions entering a phase of open
and probably irreversible con-
frontation. Bussia's growing
closeness to China is afurther
complication. India’s immediato
neighbourhood has become a
zone of contestation with Chi-
na's profile expanding. The
continuingand undiminished
turmoil in the Gulf and West
Asiaputatrisk India’s energy
security and the welfare of its
more than sixmillion citizens
living and workingin theregion.
Given these trends, how did India
fare in the year gone by?

Taking into account the grow-
ing power asymmetry with
China, the dangerous confronta-
tion at Doklam at the India-
Bhutan-China border, in 2017
gave way toamore nuanced
policy in 2018. There was areturn
to the earlier more cautious
stance on the Tibetissue. The
public association of govern-
ment figures with functionaries
of the Tibet government in exile
(which India does not recognise)
came to an end. The sharply
critical rhetoric on China's Belt
and Road Initiative became
muted as did the lond complaints
over Chinese opposition to In-
dia's membershipof the Nuclear
Suppliers Group. China, for its
part, welcomed India into the
Shanghai Cooperation Orga-
nisation, offered a few trade
concessions and projecteda
more benign and congruent
relationship even though in
substance, the relationship
remains adversarial. China’s
security and economicrelation-

GULF TURMOIL

P Turmoil inthe
Gulf and West
Asiaputat
risk India'senergy se-
curity and the welfare
of itsover 6 million
citizens living there

As Focus Shifts to Mandir, Ayodhya Gets Media Centre

Project envisages a new building with computers, LED televisions and rooms for journalists’ accommodation

Aman.Sharma@timesgroup.com

New Delhi: The Yogi Aditvanath go-
vernment in Uttar Pradesh has
sanctionednearly=l crore for setting
upof an international media centre
in Ayodhya, acceding to a longstan-
ding demand in a city which is
among its key areas of focus.
EThasseenacopyof theorder is-
sued by the UP government on De-
cember 14, sanctioning 799,81 lakh
for the project which envisages a
new building with computers,
LED televisions and rooms for ac-
commodation for journalists.
“Ram Mandir issue is now much

ship with Pakistan stands un-
diminished. It continues to seek
enhanced influence in Nepal and
s maintaining pressure on
Bhutan to settle the boundary on
terms ithas already offered,
exchange embassies and open
border trade. Recent political
changes in Sri Lanka and the
Maldives appear favourable to
India, but China’s economic
leverage remains unmatched.
Thereturn of Sheikh Hasinaas
Prime Minister of Bangladeshin
just concluded elections must
have been recelved with a sense
of relief it concerns over
China’s growing economic and
military profile in a strategically

important neighbour will re-
main. Indiais yet to articulate an
effective neighbourhood policy
which draws on substantive and
long-term leverage and economic
interdependency. Thisremains a
structural consiraint.

In the Indian Ocean, Chinese
naval presence, its establishment
of base facilities or logistical
hubsacross thelittoral, mean
thatthere are now many more
potential points of contention
withIndia. Sowheredoes the
Wuhan spirit fit into all this? The
answer is to be found in China’s
need to Keep its western flank
neutralised while it copes witha
more ageressive and openly
adversarial United States. This
hasgiven India a tactical opening
and it is to the creditof our
foreign policy managers that
they have taken advantage of it.
Aslongasitstactical nature and
hence, ephemerality isrecog-
nised, having greater room for
manoceuvre is welcome, The
more enduringchallenges re-
main and only a sustained effort
toreduce the asymmetry of
power with China will enable
their resolution.

Even though the geopolitical

in news. Journalists from abroad
and from across the country come
to Ayodhya for coverage of the is-
sue and they are expected in big-
gor number this year,” Mahendra
Tripathi, president of the Ayod-
hya Press Club, told ET. “We had
given a proposal to CM Yogi Adity-
anathfor settingupamediacentre
and it has been sanctioned as an
‘International Media Centre’ with
abudgetof Rs1crore.”

Hesaid the demand had been made
since 1994 but successive chief mini-
sters—Mulayam Singh Yadav, Maya-
wati and Akhilesh Yadav — ignored
it. He said Iandfor the project had be-
en identified and construction is ex-

landscape is heading towards

sented by the “Guad” and in-

greator polarisation, India’s cluding the US, Japan and Aus-
interests at this time are best tralia atthe core.
served by avoiding overt align- The Guif and West Asia has now
ment with either of theemerging  acquired a salience in our foreign
poles. India did well toretain its policy which was long overdue
pquities in = relationshipwith given the significance of the
Iran, going ahead with thestrate-  reglon to our interests. There has
oically impor tant Chahbahar been a perceptible and deliberate
port. Ithaskept Russiaina enhancementof our relations
relatively benign mood through with the oil rich kingdoms as
the purchaseof the S-400missile well as Iran and Israel, couniries
gystem while fending off US at opposite ends of the spectrum.
sanctions by leveraging its This will stand us in good stead if
growingdefence hardware acrisisdoeserupt in whatre-
relationshipwith the USand in mainsavolatile region.
expanding maritime cooperation Indian foreign policy did not
inthe Indo-Pacific, the most display the same tactical flexibil-
important theaire for the US. ity in its dealings with Pakistan.
Despite some risks involved,
Indiashonld have explored

ON THE BACK FOOT

ANRBAN BORA

opportunities for engaging its
new leadership. Pakistan is
grappling with a fundamental
change in its strategic envi-
ronment. Since the 19608, Pakis-
tan has enjoyed two sirong pil-
larsof supportin China and the
US. Even in periods of intense
confrontation between them,
China has never objected to US
military and economic support
for Pakistan. Similarly, the US
has welcomed Chinese support to
Pakistan. This enabled Pakistan
to maintain a balanced relation-
ship with its two patrons even
while pursuing hostile policies
towards India. With Trump, the
American pillar has become
shaky and Pakistan’'s resultant
overddependence on China must
cause discomfort even among the
Pakistani military. This could be
an opening for India. nstead

Govt’s Neighbourhood First
Policy Gets Boost From
Hasina’s 3rd Straight Term

Anemerging
middle-income nation,
Bangladesh opensupa
huge market for India

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: Sheikh Hasina-led
Awami League's landslide victory
in Sunday’'s election would make
her the prime minister for an un-
precedented third siraight term, a
shot in the arm for India and its
Neighbourhood First Policy.

Delhi wasted no time in welcoming
the verdict, and within hours of dec-
laration of formal results, PM Na-
rendra Modi on Monday morning
was the first foreign leader to extend-
ed his congratulations.

“Wo welcome the successful com-
pletion of the Parliamentary elec-
tions in Bangladesh. India warmly
congratulates the people of Ban-
oladesh for reaffirming their faith
in democracy, development and
the visionof Bangabandhn Sheikh
Mujibur Rahman,"MEA notedina
statoment.

Modi telephoned Hasina to con-
voy his heartiest congratulations
on the decisive results of the elec-
tiorn. He expressed confidence
that the partnership between

hood First” policy.

Hasina is understood to have
thanked Modi for being the first
leader tocall her toconvey congrat-
ulations. She also thanked India
for its consistent and generous
support which benefited Bangla-
desh’s development, and appre-
ciated PM's reiteration of this
commitment.

“The conversation was very cor-
dial, fully reflecting the close and
traditionally friendly relations be-
tween India and Bangladesh,” a
government statement noted.

Hasina is poisaed to play a major role

% @Narendramodl
Reiterated India's contin-
ued commitment towork
together for the develop-
ment of Bangladesh and
further strengthening of
our bilateral relations

i Er——
30 o

i T_"E!"'

: Pakistan has put India on the India and Bangladesh will i
PakistanhasS  defensive with itsopeningof the continue to flourish under j
- Kartarpur corridor. Thisisa her farsighted leadership. p
pUt Indiaon minus on the scorecard. The PM also relterated the oA _
. The intense preocccupation with priority India attaches to \
thedefensive  tneforthcominggeneraielec- Bangladesh as a neigh-
sar . tions will inevitably deflect bour, a close
withitsopeningofthe  attentionfromforeignpoticyin ~ partner for re R
: : the year ahead. For the major gional develop- &
Kartarpur corridor. TRIS  parties incontention there ment, security © &
i i should be a more than just rheto- and coopera- -
Isaminusontheboard  ricafocusonindia'sexternal ton,anda &
relations in their manifestos. For central o ﬁi
Given Trump'sunpredictability  the first time since India adopted pillar in . ‘ ;
this may unravel in the New Year  economic reforms and liber- India’s et
bt sofar so good. Prime Minis- alisationin theearly 19908, and “Neigh- :
ter Modi did a trilateral with which enabled a more outward bour-
Trumpand the Japanese PM Abe looking and expansive foreign
on the sidelines of the G-20 sum- policy, there are signs that this
mit in November and followed it virtuous parallelism has run its
up with a trilateral with Russia's course. A more insular ecomnomsy,
Putinand China’s Xi Jinping. whose signs are unmistakeable,
This isa visible manifestation of cannot support an enhanced
Non-Alisnment2.0butina engagement with our region and
different place and time. By the world. Thisdisconnect will
projecting India as a swingstate haunt us more and more as we
courted by the great powers the head into the next decade of this
country has expanded its diplo- millennium,
matic space. But going forward, if
the asymmetry of power with : ¢
Chinaremains unaddressed, Shyam Saran is aformer e o _:ﬂ
India will move closer to the Foreign Secrefary and is - ey '
countervailing coalition repre- currently Senior Fellow, CPR. 0 it f Y |
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pected to begin on January 14,

The Supreme Court will be hea-
ring from January 4 the title suit
for theland on which the temple of

The Ayodhya district
magistrate will
oversee the project
while the Ayodhya

Press Ciub will run the
international media
centre once it is ready

Lord Ram is proposed to be built.
“The air-conditioned building will

have rooms for accommeodating jo-

urnalists who come for coverage of

news, clean toilets, food, plus parap-
hilia such as computers, printers,
internet and LEDs,” said Tripathi.
* Journalists who come from abro-
ad or Delhi faced trouble in getting
accommodation due to lack of qua-
lity hotels in Avodhya.”

The Ayodhya district magistrate
will oversee the project while the
Ayodhya Press Club will run the in-
ternational media centre once it is
ready, he said. Ayodhya has been a
prime area of focus for the Aditya-
nath government, which has rena-
meql Faizabad district as Avodhya
and held the grand ‘Deepotsav’ in
the city on the occasion of Diwali,
attracting media attention.

inDelhi's initiatives in Bay of Bengal
and Mortheast amid China's massive
inroads into South Asia. Stability in
Bangladesh, like Bhutan, is impera-
tive for India amid political uncer-
tainties In certain other parts of
neighbourhood like Sri Lanka and
Afohanistan, said experts familiar
with Delhi’s South Asia strategy.

A staunch ally in Dhaka further
assists Delhi against Pakistan Ar-
my & ISI's designs to foment Cross-
border extremism in the region,
according to persons familiar with
South Asian politics. ISI allegedly
tried to influence outcome of the
just concluded polls in collabora-
tionwith Oppeosition BNE Tarague
Rehman, London-based exiled son
of former PM Khaleda Zia and cer-
tain Dhaka-based business houses.

Further, Bangladesh, poised to
emerge a middie-income country,
opens up a huge market for Indian
investors. Few are aware that the
country has already emerged as
major source for remittances for
Indians after the Gulf region. Ban-
gladesh is the highest recipient of
India's concessional Lineof Credit
of $8billion.

Connectivity between Bangla-
desh and neighbouring countries
including India have received
eroat boost during the last ten
years from Hasina's pro-active
stance on enhancing connectivity
in South and Southeast Asia. Ban-
gladesh is playing a leading role in
the Bay of Bengal Initiative for
Multi Sectoral Technical and Eco-
nomic Cooperation (BIMSTEC),
which groups together Bangla-
desh, India, Maldives, Sri Lanka,
Thailand, Nepal and Bhutan in a
forum for multilateral coopera-
tion.

“Bangladesh 1is uniguely posi-
tioned to take advantage of itsloca-
tion in the eastern region of South
Asia. Itwill be a centre point of dif-
ferent initiatives that seek to con-
nect Bangladesh, Bhutan, India
and Nepal with the ASEAN and
other East Asian couniries. With
deeper trade, investment and con-
nectivity linkages within the sub-
region, Bangladesh can benefit
from new markets, new import
sources of high quality and better
priced products, increasing oppor-
tunities for transport and logistics
gservices,” anofficial told ET.

Further, regional connectivity
between Bangladesh and its neigh-
bours is expected in implementa-
tion of the planned concept of
‘Blue Economy’ now that Bangla-
desh is in receipt of new marine
territories as a result of the mari-
time verdict wins through arbitra-
tion against India and Myanmar.
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47 Bureaucrats Draw Yogi’s
Ire Over Unfiled Reports

Aman.Sharma@timesgroup.com

New Delhi: Forty seven top barean-
crats of the UP government, out of
the 75 assicned for doing field
checks of government schemes, did
not provide their tour reports to the
state  government in  October,
prompting an angry missive to
them on the behalf of Chief Minis-
ter Yogi Adityanath.

ET has a copy of the letter written
by UP Chief Secretary Anoop Chan-
dra Pandey last month, in which he
said that 16 officers in Angust, 31 in
September and 47 officers in October
did not provide their tour reports to

government. All these officers are of
Secretary or Principal/ Special secre-
tary level and were made nodal offi-
cors in charge of each of the 75 dis-
tricts in the state and asked to tour
these districts for two days every
month. “This is an exiremely serious
matter and thismakes itclear that the
nodal officers are neither sensitive
nor serious towards their responsib-
ility of touring the districts. CM has
directed that if in the future such neg-
ligence is shown in tours of the dis-
tricts, an adverse outlook will be
adopted,” the UP Chief Secretary
Wrote to all 75 officers. The Chief Sec-
retary has been asked to personally
monitor this in foture.
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The Political Box Office

STAGE SET FOR GENERAL ELECTIONS

Election victories in three states and a coalition government in Karnataka have made the Congress aggressive, fancyingits chances of leading
analliance atthe Centre in 2019. But it’s not going to be an easy battle with the BJP, still the main formidable political force, and the NDA going
strong despite some defeats. ET looks at some of the issues set to dominate the political box office in the run-up tothe general elections
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THE ISSUE: There isagrowingper-
ception, fanned effectively by the
Opposition, that the Centre has not
done enongh for farmers, especially
on complaints about not getting the
right price for their crop, lack of ir-
rigation and affordable power

SIGNIFICANCE: The recent
Agsembly elections have revealed
that farm distress is an important
electoral issue, and in many cases,
a deal breaker for the electorate.
Congress has countered populist
measures such as one-time loan
waivers.

THE ISSUE: It's been a mixed bag
for the government on the security
front. While efforts toimproverela-
tions with Pakistan have not
worked, despite an initial personal
approach by the PM, the narrative
of astrong government was boost-
ed by the publicly announced surgi-
cal strikes into Pakistan-Occupied
Kashmir. A strong approach in
tackling terrorism in Kashmir was
adopted after the Pathankot attack.

SIGNIFICANCE: The govern-
ment comes across as one having a
no-nonsense approach on national
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The Minori

THE ISSUE: Muslims are evi-
dently among the most restless
social segments. Asa community,
they feel they have been divided
due to vote bank politics and now
somewhat marginalised on the
larger political scene.

SIGNIFICANCE: The commu-
nity would gain the mostthe ina
grand alliance-like situation

againsithe BJFE preventing a split
of the minority vote. However, the

VYo
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PARTY LINE: Congress has
banked on farm loan waivers in
successiveelections. In the wake
of suicides in Maharashtra's
parched Vidarbha region,
Congress had announced com-
plete farm loan waiver ahead of
2009 parliamentary elections.

BJP, however, has always
termed it as a quick-fix (the PM
called it a lollipop) and has adwo-
cated long term reforms. Its
promise of MSP for Kharif crop
atoneandahalf timesthecostof
production has not been imple-
mented effectively

security That there has beennoma-
jorterror attackon an Indian city in
the past four years has been a big
foather in the cap for the govern-
ment.

PARTY LINE: Thesurgical strikes,
as well as the terror-free record will
be the big planks the party islikely
to go in for when it comes to elec-
tions. The surgical strikes arebeing
showcased as a unigue military
achievement. Congress has sought
detailsof thekillsduring the opera-
tion to puncture the government
claims.

BJP's rise has ensured that the
community finds itdifficult to ob-
tain tickets.

THE PARTY LINE: The BJP line
is ‘sabka saath sabka vikaas',
where itclaims thatno individual
is discriminated on basis of reli-
gion. It terms UPA's policies as
one of minority appeasement.
But increased incidents of mob
Iynching and cow protection have
polarised the heartland.

Mandir, Cow & Polarisation

THE ISSUE: Ratcheting up the
Ram Templeissuehasled to voices
of Hindutva and polarisation
gaining ground inthe BJERSS af-
filiates hope it will consolidate the
Hindu votes overriding the caste
supportof some regional parties.

SIGNIFICANCE: The frenzy
around the Ram temple at
Ayodhya has helped BJP elector-
ally in the past. Cow protection is-
sue has also helped whip up pas-
sions though Hindus have alsolost

lives during riots. The
Bulandshahr incident is acase in
point.

THE PARTY LINE: BJP has offi-
cially maintained it will wait for
the Supreme Court verdict on the
Ram temple issue. Though the
party has condemned cow slaugh-
ter related violence, moblyniching
and riots, many of its own law-
makers have made controversial
remarks in support of the actsor
perpetrators.
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THE ISSUE: BJP believes key schemesof the Narendra Modi government have
reachodnearly 22crore beneficiaries across the country and this will bolstor its
chances in the general elections. The party had got 17 crore votes in 2014.

SIGNIFICANCE: The focus is to complete all Key schemes by March 2019-10
lakh toilets, one crore houses under the PM Awas Yojana, electrifying 2.5
crore honseholds under Saubhagya and cover 10 1akh people under
Ayushman Bharat insurance scheme. Six crore gas cylinders have already

been distributed under Ujjwala.
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Notebandi, Tax & Naukri

THE ISSUE: While the Modi gov-
ernment has been lauded by some

for taking risks and bringing in the
Goods and Services Tax, it has

drawn flak for demonetisation that
adversely affected the GDP. The
various slabs under GST and the
way it was implemented have also
faced flak. The government is also
under attack on its promise of two
crore jobsavear

SIGNIFICANCE: The Opposition
has targeted the NDA government
on these three issues and its impact
did gainsometraction in therecent
Assembly elections in Rajasthan,
Madhya Pradesh and Chhattisgarh.
These three issues will be raked up
again in the general elections.

PARTY LINE: BJP still maintains
that demonetisation served its pur-
pose of moving India into a digital

economy, curbing black money and
crippling Naxalism.

But now, some that were part of
the government till recently, too
have openly questioned the ration-
ale behind demonetization.

On the GST, PM and Finance
Minister Arun Jaitley have lately
indicated that GST rates of overos
per cent items may be brought in
the 18 per cent slab. Congress has
announced it will launch a modi-
fled andrevamped GSTif itisvoted
topower:

On unemployment, BJP claims
the government has been able to
generate new opportunities both
in the organised and unorgan-
ised sectors, besides creating sev-
eral self-employment opportuni-
ties. The Opposition has,
however, challenged the govern-
ment over emplovment data and
joberowth under

Tug Of War for Dalit Votes

THE ISSUE: BJP's effort to woo Dalits in the 1ast four years has faced chal-
lenges duetoincreasingcasesof Dalit atrocities, cow slaughter controversy

and the government’s dilly-dallying on the SC/ST
Atrocities Act changes as well as the implementa-

tionof reservation in promotion.

SIGNIFICANCE: Dalits and tribals account for
bigmimbers arkd have adirect bearing on any elec-
tion outcome. In 2018, the Centre found itself ina
tight spot with a March 20 Supreme Court judge-
ment which barmed automaticarrestsunder SC/ST
(Prevention of Atrocities) Act. In Madhya Pradesh
elections, BJP tried to balance both the upper castes

and theDalits.

PARTY LINE: Dalits and tribals have
traditionally been counted as a
Congress vote-bank. Howeyer,

through concerted educational and
social interventions spearheaded
by a vast RSS network, BJP has
madesuccessiil inroads intothis
block of voters. Over the last
three years, both BJP and
Congresshavebeen entangled
inavicious political shugfiest
toappropriatethelegacy of
Dalit icon Dr B R
AmbedKkar.

PARTY LINE: Har Garib Ko
Ghar, Usme Bijli, Cylinder
aur Toilet - this seems to be
BJP's campaign line. But
Congress has alleged that
covernment makes tall
claims on delivery of the
schemes and is only chasing
numbers.

The Gender Agenda
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THE ISSUE: Women have been
at the cenire of most welfare
schemes launched by the Modi
government. These include the
Swachch Bharat scheme,
Ujjwala, Pradhan Mantri Matru
Vandana Yojana, Poshan
Abhiyan and Indradhanush for
the health of women and chil-
dren and Jana Dhan Yojana for
financial security.

On women’s rights, from the
#MeToo movement that saw
Union minister MJ AKbar losing
his position in government to the
uproar over the Kathua rape case
and therape and violence against
a Dalitgirl by a BJP MLA in Uttar
Pradesh, the Modi government
has found itself cornered on the
issue of women safoty

SIGNIFICANCE: With women
being aimost half the voter base
in the country today, BJP has
been consistently working on
building a voter base among
women. Increasingly women are
outnumbering men at casting
votes in the elections.

THE PARTY LINE: BEJP has
been consistently projecting it-
self as trying to iImprove the qual-
ity of life among women and has
asked women's wings of all state
units to propagate its schemes at
booth level. Congress and the op-
position have flageed atrocities
against women and failure to
bring the Women's Beservation
Bill as government’s lack of sin-
cerity on the issue.

BJP introduced the death pen-
alty for crimes of sexual abuse
against minors, brought Iaws to
help married women abandoned
by NRIs and even made posses-
sion and transaction of pornog-
raphy punishable offonices.

Rahul Gandhi's Hind

THE ISSUE: Rahul Gandhi’s
“tomple run” that began with
Gujarat elections, intensified dur-
ing the Karnataka polls. This
trend is expectoed togain more vig-
our in the run-up to Lok Sabha
polls.

SIGNIFICANCE: Though
Gandhi also visited some

mosques, churches and gurud-
waras, it was his ‘temple run’ that
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worked as the TRP booster, invit-

ing the charge of playing the ‘soft
Hindutva' card.

THE PARTY LINE: Gandhi’s
temple run evoked mixed reac-
tions; BJP became more belliger-
ent, but the Congress strategists
are happy and even moved further
tomake Rahul a janeu dhaari(ong
who wears the sacred thread). He
has now declared his gofra too.

"Of EVMs & Paper Trall

THE ISSUE: The loser raising
issues abontcredibility of EVMS
and VVPATSs.

SIGNIFICANCE: In an era
when machine and data manipu-
lation are seen as the biggest pos-
sible threat to conduct of free
and fair elections, the credibility
of India’s upcoming elections de-
pends heavily on the sanctity of
the EVMSs and VVPATS.

The EC has so far fought back
political attacks with awareness
drives and dialogues with politi-
cal parties. Recent election re-
sults where incumbent govern-
ments have been voted out have
also helped it find a breather.

However, ina Lok Sabha election
that is expected tobe a hotcontest,

THE ISSUE: After Supreme Court
banned thepractice of Triple Talag
as violative of fumdamental rights,
the contentious bill criminalising
instant divorce by Muslim men was
passed in the Lok Sabha amid a
heated debateon Decomber 27.

SIGNIFICANCE: The Opposition

has been opposing the bill saying it
was aimed at penalising Muslim

“Scam Vs Scam

THE ISSUE: The government,
until the clean chitby the SC, was
under serious Opposition fire on
the Rafale fighter jet deal.
Congress president Rahul
Gandhiled the charge with direct
allegations of crony capitalism
against the prime minister. But
the SC order guashing the de-
mand for a probe has come as a
shotin the arm for the BJP. which
has countered Rafale onslanght
by revival of the VVIP chopper
scam against the Congress first
family through a successful ex-
tradition of middleman
Christian Michel from Dubai.

Besides this, the flight of busi-
nessmen Vijay Mallya and Nirav
Modi and the NPA crisisof thefi-
nancial sector have also gained
traction.

it is unlikely that attacks against
the EVM and VVPAT will abate.

THE PARTY LINE: The
Opposition parties -largely
across party lines- have openly
challenged the neutrality of the
machines, gone public airing
their deep suspicions about ma-
chine manipulation, gone to
court and issued memorandums
omn the subject. They have even
goneon todemanda return tothe
ballot paper.

To ensure that voter confidence
remains intact despite political
rhetoric, the EC cannotafford any
let up on the EVM or the VVPAT
front. That the BJP lost in the re-
cent state polls will be cited as an
example EVM efficacy.

men rather than protecting the
rights of Muslim women and have
sought that it be senttoaselect com-
mittee for further scrutiny.

THE PARTY LINE: BJP claims
that the effort is simply to put an
end to the misery of Muoslim wom-
en. Congress has alleged that the
bill intends to target the Muslim
community

SIGNIFICANCE: The spate of
allegations are targeted denting
PM Modi's image as a spotless
administrator who cracks down
on corruption, while the BJP ri-
posie aims at the issue closer
home to the leadership of “dy-
nastic’ parties. The theme of
“suit boot Ki sarkar’ and ‘chowk-
idar chor hai’ is aimed at spread-
ing a narrative that the govern-
ment works for the rich, an
important factor in the battle for
the mass votes.

PARTY LINE: The government
hasfought back through the VVIP
chopper probe in which Michel
has been allegedly throwing up
big names from the UPA. The ex-
tradition order from the UK for
Mallya has also helped.

(Contributions by Aman Sharma, CL Mano), Nidhi Sharma, Knmar Anshuman, Manu Pubby, Aanchal Bansal, Anubhuti Vishnol and Rakesh Mohan Chaturvedi)
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Brands & Companies £

| ON THE WHEEL | SETUPIN 1956 with the aim to create jobs, promote local textiles and crafts, Khadi & Village Industries Commission has come a long
way. Over the past 5 years, it has managed to put itself on the global map through a focus on entrepreneurs and robust marketing efforts

Samsung
Topsin
Self-driving
Car Patents

SEOUL: Samsung Electron-
lcs flled the
largest num-
ber of pat-
ents related
to self-driv-

Ing cars In Europe, data

showed on Monday, far

above traditional automo-
bile manufacturers. Ac-
cording to the data com-
plied by the European

Patent Office, the number

of applications related to

self-driving cars flled In

Europe came t0 3,998 In

2017, growIng more than

threefold from 922 tallied

In 2011. OVer the 2011-2017

period, samsung held the

MOSt patents at 624,

tralled by USIT glant Intel

with 590. Qualcornm held

361, followed by LG Elec-

tronics at 348 and Bosch

WItN 343-1aNs

Tweet oF THE DAY

TESLA
@TESLA

In 2018 we added over
3,100 Superchargers
globally. Our network
now covers 99% of the
US population and 97%
of Europe and will
continue to grow In
2019

Pitch Report

Amazonto
EXpand its
Whole Foods
Portfolio

dlm
2
=
b
&

Amazon.com is planning
to expand Its Whole

Foods Market portfolio
by adding more storesto
put more customers
within Its two-hour de-
livery service range, the
Wall Street Journal re-
ported on Sunday, citing
sources. Whole Foods
employees have visited
regions of Western
North America for po-
tential retail spaces in
parts of Idaho, southern
Utah and Wyoming
where It currently has no
stores. The retaller plans
to expand Its two-hour
delivery service, Prime
Now, to nearly all of its
roughly 475 Whole
Foods stores In the Unit-
ed States. -reuTERS

‘Include Local
Playersin
Ecomm FDI
Norms,

'I'

1 hitpu S www. | —

NEW DELHIThe FDI

IETPrime.com

Soumya Gupta

Ehadi — Gandhi's beloved, the
mother of swadeshi icons, the
flagship of sleepy, musty Khadi
Gramodyog Bhavans. Add to that
onemoredistinction —thebigeest-
gelling FMCG product group in In-
dia. In FY17 (its latest annual ro-
port isn't out yet), KVIC's village
industries business made sales
worth »49,991.6 crore — a growih
rateof 24.26% yearon year. That'sa
scale and pace of growth India’s
bigegest private consumer-goods
makers would kill for.

The village indusiries segment
solls everything from honey to tea
t0 soaps and shampoos — and even
some leather goods — under the
‘Khadi’ and ‘Khadi India’ brands.
Theprice of Khadi-branded packa-
ood consumer goods starts at v50-
odd —a bargain compared with ri-
val brands that play in the luxury
space, but premium compared
with the cheaper daily-use brands
in the mass market.

THERCAD TO 250K

KVIC (Khadi and Village Industri-
og Commission) was set up in 1956
to help create jobs, especially inru-
ral India, and promote local texti-
les and crafts. In 1987-88, the KVIC
Act was amended to adopt a defini-
tion for village industries. Now,
KVIC gives financial assistance to
entrepreneurs and units interes-
ted in production in these traditio-
nal industries with bank credit or
“margin money”, aka. subsidy, to
pay off businessloans.

Behind Khadi's rapid ascent to-
wards the e50,000-crore mark are
three big-ticket strategic shifts. ET
Prime managed to have extensive
conversations withsenior EVIC of-

ficials to draw a picture of how the
organisation is refashioning itself.

STEP 1: GIVE FINAMCIAL ASSISTANCE
In the 1ast five years, KVIC has fun-
damentally changoed how it chooses
who to work with. It has begun offo-
ring credit and other financial assi-
stance to projects’ rather than just
institutions, which are often registe-
red NGOs or Gramodyogs. These
produce andsell the village industri-
es goods mentioned in the list above.
That means entrepreneurs can
propose a project to be financed as
partof the Prime Minister's Emplo-
yment Generation Programme and
pick up funding from KVIC for a
single product and a set time frame.
For manufacturing, the upper I-
mit of a project is
v25 lakh, financed

EIEIH by a bank and subsi-
fiv dised partially by
€ years, KVIC's margin mo-
KVIC has ney. Entrepreneurs
w are expected to co-
invest up to 10% of
mﬁm total capital requi-
red and create some

20 jobs per project.

The number of units running on
EVIC funds rose dramatically af-
ter this shift. From 2,500 institu-
tions, KVIC began targeting fun-
ding around 100,000 projects a year,
according to a senior officer at
EVIC. For FY19, this has risen to
190,000 projects, according to him
and another senior executive. It
has had a clear knock-on effect on
KEVIC'ssales growth.

In the process, KVIC has helped es-
tablish large manufacturers of Kha-
di-branded products, such as Delhi-
based Khadi Natural Healthcare,
Kanpur-based Swati Herbals, and
Indore-based Mauri Khadi, owned
by Bansilal Agrawal & Sons. These
sellers have their own brand pages
and search tags on e-COmmerce por-

tals like Amazon.in and Nvkaa.com
for example. Others have made mo-
ney exporting products. Says a Kol-
kata-based trader, requesting ano-
nymity, “EKhadi products are priced

In a League of Its Own

How much consumer packaged Khadl sells more consumer

goods does KVIC sell? pacKapged goods than private at a premium; someone buying an
“Village Industries’ annual brands do riosoapwill notbuy asoap foress-75.
sales (T cr) Annual sales comparisons (7 cr) %:tht‘ﬂ%eign hc]';lsmrélte}rs &(éanmﬁlag
e s built an image abroad w 2
1 5ales (LHs) == Growth (%) W Village Inds & HUL i
piteics it from the government.
STEP 2: PROTECT THE BRAND
it il The next big shift in the KVIC is vi-
- sible in the zeal with which it appro-
30000 —— 30000 — - aches the Khadi brand, which, for
long, was appropriated by all man-
15000 - — 15000

ner of private players.

“Over the past five years, we have
changed our marketing strategy,
with the Khadi India brand focu-
ging more on village industries’
products,” says a third senior ex-

Fy17 | FYis |
SOUNCE: KW annual reports, HUL annual reports

- .- N RS EmEE . )
[rvizlrvaalevaalryasipvislevar]
Source KV annual reports

What does KVIC sell? ® o it = _.' Knhadl shikakal ecutive at the EVIC. The EVIC
A selection from the and Honey enacted the Khadi Mark Regula-
Viliage industries i) Shampoo/Halr tions in 2013 torestrain others from
product catalogue . Cleanser using the Khadi mark for clothing,

s : L 210 and applied to trademark the name

Khadl Mix . ; internationally in 2014, the then

Fruit Soap e e Khad! Indla MSME minister had said in a writ-

f55 g : Ambrosia ten reply to the Lok Sabha.

v cinnamon Protecting the Khadi name has

Khadl bitold black e .. Honey (NA) shored up its visibility among
jeather wallet Tor .~ > oo consumers. Among the biggest
men (NA) o Knaal Hair cases the government fought over

Serum thistrademark wasits 2015 lawsu-

it against Fabindia, India's lar-

?225 gestsingle-brand retailer and sel-

SOUMCE: KVIC Cataiogue, Amazondn ler of artisanal consumer goods

and apparel. Fabindiaagreed notto
usetheKhadi trademark earlierthis
year, but the government is pursu-
ing v525 crore in damages for using
the charkha logo. It also moved aga-
inst a German firm, Khadi Natur-
produkte GbR, which had trademar-
ked Khadi in the country.

Prime Minister Narendra Modi
has taken a personal interest in sa-
foeuarding the Khadi brand. Apart
from promoting it in his weekly
Mamn kiBaatradioaddress, gifting

=

Khadl Indla Store at Connaught Place, New Delhl. (PHOTDf MUHABIT UL HAQ)

Khadi: Swadeshi Icon Turns Showstopper

Khadi clothes to foreign state gu-
ests, and featuring himself on the
KVIC office calendar, Modi has al-
s0 been pushing the MSME mini-
stry to protect the brand's trade-
mark at home and abroad.

STEP 3:EXPAND DISTRIBUTION

*In the last two to three years, our
manufacturers have not only deve-
loped the product, they have incre-
ased the range,” the third senior
KVIC officer quoted earlier says.
“We changed our go-to-market
stratogy Khadiisnolonger restric-
ted to the Bhavans. They arenow in
bigmalls and in the open market.”

“We sent our products to embassi-
es around the world, including kits
of our [personal care] products and
display panels of Khadl fabric,”
the third senior officer says. “Our
exhibitions at the district, state,
and national levels have helped ta-
ke Khadi to new customers. Manu-
facturers also developed corporate
gift packs, which helped make the
products more attractive and aspi-
rational,” he adds.

In June 2017, research and analy-
tics firm Aranca submitted a re-
portto KVIC, withadviceonimpro-
ving sales and reach of its pro-
ducts. Among the suggestions for
“herbal health and cosmetics™ pro-
ducts were tapping large, organi-
sed-retail chains like BigBazaar
and Shoppers Stop, and going after
traditional chemists and conveni-
encestores intier I cities.

THE BOTTOM LINE
A Key manoeuvre that KVIC got
right was turning a generic pro-
duct with a powerful history into a
ring-fenced brand that no one else
could nse withoutpayingrovalties.
It also invested in developing a
wide product portfolio, tapping
into the growing demand for natu-
ral products.

TARGETS 9 COUNTRIES FOR MORE FLIGHT QUOTA

India May Hold
Talks to Expand

Bilateral

Meeting may take place
on Jan 14; move comes
amid IndiGo, SpiceJet’s
overseas expansion

Mihir.Mishra@timesgroup.com

Neoew Delhi: India islikely to hold
informal talks on increasing bila-
teral foreignflying rights with ne-
arly nine countries including the
United Arab Emirates, Chinaand
Saudi Arabia on the sidelines of
the Global Aviation Summit to be
held in Mumbai this momnth.
The meeting is set to take place
on . January 14, a day before the
beginning of the two-day
summit, which will be atten-
ded by representatives of

about 30 countries, said people
aware of the matter.

Foreign flying rights between
two countries allow carriersfrom
pach side to operate a certain
number of seatsor services asag-
reed in the bilateral air services
agreement.

The development comes amid
pxpansion of operations of Indi-
an carriers such as IndiGo and
SpiceJet tooverseas destinations,
although the Narendra Modi go-
vernment has so far refrained
from allowing additional flying
rights to countries in Asia owing

Rights
to the possible negative impacton
domesticairlines.

“There are about nine countri-
pg with which the government
will hold informal talks on bila-
teral flying rights. Some countri-
eslike Qatar haverequestedtobe
partof those talks, asthecurrent
flying rights gquota is almost get-
ting exhausted,” said one of the
officials, who spoke on condition
of anonymity. ET had reported
on October 4, 2018 that the Enfor-
cement Directorate was investi-
gating bilateral air services ag-
reements signed with West Asi-
an countries between 2001 and
2012, The probe willalsoexamine
the impact that the bilateral ag-
reements had on the operations
of debt-laden AirIndia.

In October, the sovern-
ment had decided not to al-
low an increase in flights

operated by
carriers
from count-

ries such as
Qatar, UAE,
Singapore and
China to India after domestic
carriers objected saving their in-
ternational plans would be hit.

These countries had sought an
increase on the grounds that the
existing rights on the routes were
utilised by Indian carriers as
well. Indian carriers have used up
rights to the UAE fully and those
to Qatar up to about 90%. With
new Singapore flights having be-
on started, utilisation on that row-
te hasbreached the 80% mark.

Under the new civil aviation po-
licy, any move to increase rights
can only take place if Indian car-
riers utilise atleast 80% of the en-
titlement on those routes.

ABD in Talks with Carlyle,
Kedaara to RaiseZ600 Cr

Sagar Malviya & Sneha Shah

Pour Some More

Mumbai: Kishore Chhabria-pro- ABD market 119 | Grosssales: | EBIDTA:
moted Allied Blenders & Distill- Share In o oe) | 23,200 cr ‘ 11%
ers (ABD) is in talks with private Whiskey |

equity firms Carlyle Group and
Kedaara Capital to raise about
7600 crore to fund its working ca-
pital and premium portfolio ex-

Toralse 71,000 cr | Pre-iPO: \
@ @ through PO | 7600 Cr W

pansion. The fund-raising is also Officer’s sterling Overall alco-
seen as part of abroader strategy Cholce: Reserve: holic beverag-
togo public in a year asm Crossed o esmarket:

“ABD has already signed a term cases 1m case $30D 2%
sheet with both the companies. It In past in nine of the global
is looking to sell 5-6% for about 3 years montns market

7600 crore,” said two people privy o

to the plan. The company has
mandated Rothschild and Ambit
asits investment managers.
India’s third-largest distiller
would use capital to build a pre-
mium portfolio as it attompts to
reduce dependence on the mass-
market brand Officer's Choice,
the world'slargest-selling whisky
brand, raising instead the sales
of pricier variants and new
brands such as Sterling Reserve.
*“We will raise 71,000 crore thro-
ugh an PO and dilute 10% to fund

working capital and invest be-
hind premium brands,” said Dee-
pak Roy, executive vice-chair-
man, ABD, declining to comment
gpecifically on the stake sale.
Thisis not ABD's first attempt to
list. It had an IPO plan in 2016.
“The market is stable now, with
benign inflation, realisations ha-
ve improved. Our Ebidta is about
1% and this is the right time for
margin expansion,” added Roy,
Experts believe multiple dri-
vers, including introduction of

premium products, should sup-
port improvement in margins
that bottomed out around 4% in
FY14, but maintained a steady up-
wand move to touch 14% in FY18.

“Considering volume and pro-
duct mix outlook, we believe the-
se margins have substantial gro-
und to improve and expect 4000ps
improvement for the sector in
FY18-FY21E, implying operating
earnings growth of nearly 23%."
Vijay Chugh, an analyst at Nir-
mal Bang, wrote in areport.

DoT Set to Discuss
In-flight, Maritime
Mobile Services

New Delhi: The telecom department (DoT) will
hold a meeting on January 4 with telecom opera-
tors, airlines and shipping companies to discussa
road map for in-flight and maritime mobile
services. The government has so far received
applications fromonly two companies Hughes
Indiaand Tata Telenet for in-flight and maritime
connectivity (IFMC) and isexpecting arise in the
number of applicants indays to come. “DoT will
hold a meeting with IFMC applicants, telecom
operators, airlines and shipping companies on
January 4 to discuss road mapof the service, We
expect more companies to apply for the licences,”

anofficial source said. en

WhatsApp to Log
Out of Some More
Dated Devices

San Francisco: Facebook-owned WhatsApp has
been dropping support for dated devices and ope-
ratingsystems (08) from time totime and now itis
ending support for 108 7 and older versions, An-
droid2.3.7and Nokia Series40(540). What this me-
ans is that users of Nokia Series 40 device will not
be able to create new WhatsApp accounts and so-
me features of the app could stop functioning on
the device at any time. “When we staried What-
SADD in 2009, people’s use of mobile devices loo-
Ked very different from today. The Apple App Sto-
re was only a fow months old. About 70% of
smartphones sold at the time had operating sy-
stems offered by BlackBerry and Nokia. wws

EESL Planto
Finish First Lot
of E-cars
Delayed

Nishtha.Saluja
@timesgroup.com

New Delhi: India's plan to comp-
lete the distribution of the first
lot of 10,000 electric cars ordered
for governmentuse hasbeon dela-
yed for A second time to Septem-
ber 2019, as only 10% of the order
has sofar been delivered.

Energy Efficiency Services Lid
(EESL) floated a global tender in
August 2017 for the procurement
of electric sedans, to be used by
government depariments. The
order, bagged by Tata Motors and
Mahindra & Mahindra, was ex-
pected to be delivered by June
2018, but was first delayved to
March 2019 in the absence of suffi-
cient charging infrasiructure for
the cars.

Since only 1,000 cars are delive-
red so far and as some states are
still in the process of finalising
their policies for eleciric vehi-
cles, EESL plans to complete the
distribution of the vehicles by
September 2019,

“Wo've had to delay the complete
rollout to September 2019. Some
states are still in the process of f1-
nalising their EV policies, becau-
se of which the registration of ve-
hicles has not begun,” Saurabh
Kumar, managing director at
EESL, told ET.

EESL had aggregated demand
for 20,000 e-cars from AndhraPra-
desh and Gujarat. “Andhra Pra-
desh recently anmounced its EV
policy and the registration of ve-
hicles could not begin until the
policy was finalised. Gujarat also
is working out a plan for rolling
out electric vehicles to govern-
ment departments, and once that
is done, roll out will begin,” Ku-
mar added.

The Gujarat government's plan
is likely t0 be along the lines of a
recentorder issued by the finance
ministry, which mandated cen-
tral government offices to lease
only electric vehicles going for-
ward.

Jell Bezos Gets Richer, Mark Zuckerberg's Wealth Wanes

BILLIONAIRES ROLL CALL while some saw their fortunesrise, trade tensions & market turmoil saw half-a-trillion dollars of wealth on ranking wiped out

ted onto the Bloomberg Billionaires

While Coates had a good year,

best in dollar terms, gaining $2.5

asstock markets were routed.

LOSERS

norms related to e-com-

Bloomberg

Index in 2018, even as increasing market turmoil pushed many billion. That pushed the wealthof  Froma September peak, Bezoshas American billionaires saw the

merce companies should global trade tensionsand a down wealthy people into the red. The the country’s richest toacollective  since seen hisfortune drop$45 biggest loss this year, collectively
be Implemented on do- The markets may be tanking, but draft in the markets saw half-a- world’s500richesi peoplelost$451  networth of $38 billion. billion. Despite Chinese billionai- dropping$76 billion, largely
mestic online players thathasn'tstopped plenty of trillion dollars of wealth on the billion this year. That'sa sharp Jeff Bezos, Amazon.comfounder res lossof nearly $76 billion this becauseof December’'s market
also to restrict them from mega-fortunes from being une- ranking wiped out. Denise Coates,  reversalfrom 2017. and therichest man in the world, year, some of thecountry’srichest rout. Mark Zuckerberg saw the
doptl thical arthed in 2018. The popularity of the British founder of online book- Hereare thebillionaires who was 2018's biggest painer for the still came outahead, includinglei sharpestdropin2018as Facebook
adopting any unethica Fortnite, the phenomenon that maker Bet365 Group, is another gained and lost in 2018. second year running. Hisnet Jun, founderof Chinesesmartp-  veered from crisis tocrisis.
business practices, trad- forced some into video-game addition. Coates isnearly 10-times worth grew aboui $24 billion to hone maker Xiaomi. Jun trailed Hisnet worth fell nearly $20
ers’ body CAIT sald on rehab, gave gamemaker Tim richer than Queen Elizabeth II, WINNERS $123billion. Butevenhe wasa only Bezos among the biggest billion, leaving the 34-year-old
Monday. In a communi- Sweeney a §7.2billion fortunethis according to the ranking. Singaporean billionairesfaredthe loser inthesecond half of theyear gainersof 2018, adding$8.6billion. with a$s53billion fortune. China's

year Autry Stephens has$11.4

Wang Jianlin, Jack Ma and Ma

cation to Commerce and billion after his closely held Ende- Huateng made up three of the10
Industry Minister Suresh avour Energy Resources attracted It was a good biggest losers this year. Fifty
Prabhu, the Confedera- bids that valued the oil company at : P il o Y people dropped off the index,
tion of All India Traders as much as $15 billion. year for Tim i % including11 from China or Hong
Tt was a good year for wealth Sweenevy who L - Kong, nine from the US and four

E’E:;: lﬁurrimnzg: N creation, said Michael Zeuner, HB‘J_ j N s AN from Russia.

prop managing partner of WE Family made $7.2 billion = Among those who fell off the list
policy for the sector. The Offices. [t wasa tough year in this year while & 4 F i were Andre] Babis, the PM of the
ministry Isworking on financial markets, but for people : A - il ] A Czech Republic whose fortune is
the policy and would whoare creating wealth through Facebook’s Mark T-> 1 Tl e =) LEI JUN, Founder, TIM SWEENEY, MARK ZUCKERBERG, AUTRY C.STEPHENs,  derivedfromhischemicaland
come out with a draft for companies, the economy itself is Zuckerberg saw [T Xlaomi Founder, Epic Games  CEQ, Facebok CEQ, Endeav or Energy ~ agricultural company Agrofert,

publicviews.-em

Very sirong.
Sweeney and Stephens were just
two of the 3l individuals who vaul-

the sharpest fall

+ $24 billion + $8.6 billion j + $7.2 billion - $20 billion + $11.4 billion

and Russian tycoon Oleg Deripas-
ka, whose net worth plungedtoa
low as stock of Rusal fell.
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Tweet oF THE DAY

BILL GATES
@BILLGATES

Although I've never
been one for New

Year's resolutions, I'm

making one for 201S:
I'm committing to learn
and think more about
the balance between

privacy and security, as

well as the use of tech-
nology In education

Tech Buzz

More Apps
Sending Info
to Facebook

Callfornia A new study
has revealed that the
relaying of sensitive
information to Face-
book Is not coming
from the dating apps
alone. A Privacy Inter-
national study has
found that at least 20
out of 34 popular An-
droid apps are trans-
mitting sensitive In-
formation to Facebook
without the users’ per-
mission. These apps
Inciude Kayak, MyFit-
nessPal, Skyscanner,
and TripAdvisor, En-
gadget reported. - ANI

Quick Byie anreansora

Hackers use a wax
hand to fool vein
authentication

0 Vein, no gain

254m

Number of active Fitbit
users asof Dec 2018

A BottoHelp
Regain Hand
Movement

New Delhl S5clentists

have developed a sys-
tem that can read brain
signals to help users
control an artificial hand
Just by thinking - an ad-
vance that could help
stroke patlents.-pm

RED CARD The RBI had asked the bank to stop adding new customers about six months agowhen a
regulatory audit found lapses on the part of the entity to stick to the central bank’s requirements

RBI Allows Paytm Bank to
Restart Account Opening

Pratik Bhakta &
Madhav Chanchanl

Bengaluru:

confirmed a company spoKesper-
sorn. The RBI had asked the bank to
stop adding new customers about
5ix months back in June, when a
regulatory audit found lapses on
the part of the entity to stick to

RBTI'srequirements.

Post the audit, Paytm Payments
Bank had removed Benun Satti from
thechief executive'srole androped
in veteran banker and ex-NPCI se-
nior executive Satish Gupta for the
corner office at the Noida-based

bank.

“Paytm Payments Bank is on a
mission to facilitate the last-mile
delivery of banking services to ev-
ery Indian. It also envisions cata-
lysing the digital adoption and ac-
quainting more people with the
touch-of-a-button experience. We

Paytm Pavments
Bank has received the green light
from the Reserve Bank of India to
restartopening accounts forits cus-
tomers. The bank intends to start
EYC (Enow Your Customer) for-
malities for its wallets as well as its
bank accounts from December 31,

awritten statement to ET.

ments Bank spokesperson
said that there was no fine le-
vied by the RBI. Further, he
added that the bank currently
has around 42 million ac-
counts and has set a tarcet of
getting100million by theendof
2019. Though the RBI had not
released a statement clearing
out the reason for their action,
Times of India had reported
that the regulator was not
satisfied with the close rela-

i
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1 Red Tape Grounds P2P Startups
as Investors Stay Clear of Space

GATHERING STORM

«10crore/month
Estimated disbursal across
11 registered companies

*P2P industry is at its
nascent stage
= There's demand for credit

. and a huge population of
8 underserved consumers

RBI's rule to limit borrow- |
er's exposure to 10 lakh
has been a dampener

-

=T 2T

believe it is going to help in the for-
malisation of our economy and
bring about the much-needed real
financial inclusion,” said Gupta in

When asked by ET, a Paytm Pay-

tions that Ones7 Communications
had with Paytm Payvments Bank,
and had also failed to maintain the
net worth limit of 100 crore.

A top industry observer, speaking
to ET on the condition of anonymi-

ty, pointed out that payment banks
have still not had amajor impact on
the overall financial ecosystem in
the country.

“Paytm has gotalarge chunk of its
customers to use the bank account
and the wallet interchangeably and
has also played a critical role in
driving financial inclusion,” he
said. “Now under the new leader-
ship they will iry again to expand
their reach and get more custom-

EI‘S L

As Action Moves
to Cloud, Server
Sales Take a Hit

IDC says absence of big-dollar deals from IT
and ITeS service providers the main cause

Ayan.Pramanik
@timesgroup.com

Bengalurn: Server sales in In-
dia declined for the first time due
to weak demand from IT services
firms, whose clienis are increas-
ingly renting space on the cloud

Besides Paytm Payments

to host applications instead of

Bank, Fino Payments Bank was al-
s0 barred from opening fresh ac-

setting up their infrastructure.

The overall server market in In-

growth potential.

ficer, OMLP2P

:’ to spread its wings.

Pratik.Bhakta@timesgroup.com

Bengaluru: The 1atest entrants into the digital
lending sector, peer-to-peer lending platforms,
are facing an uphill task attracting investors
with regulatory restrictions limiting their

While multiple P2P lending startups which
have recently got licensed by the central bank
have shown promising growth, industry in-
siders say that they are not being able to expand
businessquickly becanseof capital constraints.

“Venture capital (VC)interestin thissector has
been somewhat subdued as potential investors
are waiting for the lending limits to be re-
moved,” said Surendra Jana, chief executive of-

growth will be a bit slow for the overall sector,
though demand is very high.”

counts by the RBI mainly because
of its failure to impose a deposit
limit of #11akh on the accounts cus-
tomers held with the bank. Fino got
the go-ahead earlier in October
However, the bank was also fined =1
crore by the regulator

Paytm Payments Bank also re-

ported a met loss of 720 crore
against revenue of ¥720 crore in
FYzo18. Outof the total income, the
bank reported T654 crore as income
from brokerages, commissions and
exchanges which include its in-
come from the wallet operations.
As por its 1ast year filings the bank
hadgathered a deposit of z144 crore
including wallet balances.

month and by March 2019 we intend to reach 5
crore, we haveeven received interest from banks

who intend to pariner us as well,” said Amit

More, CEO of Mumbai-based Finzy. The startup
has raised 18 crore over a seed and a series-A
round from multiple investors.

Like Finzy, multiple platforms have had discus-

sions with banks so that they could also lend

through the platforms, but the RBI'S rule to limit
borrower's exposure to 10 lakh has been a
dampener, say P2P founders.

“Banks and even family offices have gone slow
on their parinership plans with us because 710
lakhistoolow alimit for them to consider thisas

a retail investment category, z1

dia shrank 8.1% to $276.6 million
(1,025 crore) in the quarter
through September over the pre-
vious vear, technology research-
er IDC said last week. The x86
server market, which is used by
IT services firms to host applica-
tions on their campuses, has con-
tracted, itsaid. Thedecline isdue
to the absence of multimillion-
dollar deals from IT and I'TeS ser-
vice providers and spill over of
telecom deals into the subse-
quent guarters, IDC said. Profes-
sional services accounted for
57.5% of the X86 server market
revenue in the guarter, followed
by telecom with 10.4%. Manufac-
turing and banking were slow
during the period due to limited
new deals and small upgrades.

Traditionally, IT firms have
been the main buyers of servers
in the country, to be nsed for host-
ing applications they build and
test for global clients. Many of
them also maintain these appli-
cations for their clients. Howev-
or, a shift towards renting soft-
ware on the cloud by clients has
led these firms to reduce invest-
ment inservers.

Analysts said there were exam-
ples of organisations not renew-
ing server deals since they had
adequate empty storage space
with movement of applications
tothe cloud. *“Thereisstillalarge
market, but it is seeing slow
erowth,” sald Sanchit Vir Gogia,
CEO of Greyhound Research. “A
lot of these hardware setups
were installed five years ago or
50, but as more deals are coming
up for renewal, they are not re-
newing those contracts since a
large portion of applications
moved to cloud”.

AS more businesses see “ade-
quate” empty server infrastruc-
ture after migration to the cloud,

and disburses around 20 lakh per month.

Paisadukaan's founder Rajiv Ranjan also said
that VICs have been shying away from this sector
because of the limitation imposed by the RBI.
“Unavailability of VC funds tied up with huge
operational costs, continuous maintenance ofT2
crore net-owned fund have started affecting the
= E growth in terms of the volume that the industry
= had promised,” hesaid.
- ‘m-,,,,,;: The overall P2P industry is still at its nascent
e fu stage with industry insiders projecting the total
diﬁbursal acrossiiregistered playvers to be to the
z tune of 710 crore per month. Given the demand
. ._ for credit and such a huge population of under-
~— served consumers, the industry is just waiting

3 “Weare already disbursing aroundz2crore per

= crore could be a starting point
RBIhasbeen O them.” sald a senior P2P
“Without investor Support exiremely lending industry executive.
carefulapout  11e P2P lending players have
thespaceand Come together toforman indus-
OMLP2P is a Mumbai-based lending platform  pagamvays try association so that they can
expressed take care of common interests
Another Mumbai-based P2P lending Startud armey and reach out to the regulator in
wantitto one voice. ET has learnt that the
growsiowry  Dody has already had interac-

tions with the central bank and
is hoping to get the limits uplifted ‘soon’. The
reculator, however, has not committed to any
timeline or given any guarantees in this respect.
With China throwing up somany cases of failed
P2P lending startups, the Indian banking regu-
lator has been exiremely careful about the space
andhas always said that it wants it to grow slow-
lyv. “Scaling up at a rapid pace has been a chal-
lenge and I guess even the RBI understands that
the industry could be in a turmeoil if the limits
arenotraised.” said Dhiren Makhija, cofounder,
Cashkumar, a Bengaluru-based P2P lending
platform.

Smart Lighting is Wipro’s
Bright Idea for the Future

Priyanka.Sangani
@timesgroup.com

Pune: Wipro Lighting is betting
biz on the connecied lighting
space t0 grow its commercial
lighting business over the next
fow years

It has tied upwith Cisco for Pow-
er pver Ethernet (PoE) and pure-
LiFifor Internet of Lighting solu-
tions, areas it believes that com-
merciallighting ismoving to. The
lighting business contributes
26% of revenue to the $1-billion
Wipro Consumer Care and Light-
ing business. Anuj Dhir, business
head, Commercial Lighting Busi-
ness, Wiprosaidthatitwasseeing
alot of interest in smart lighting
solutions for both offices, as well
as Smart City projects. It has cre-
ated a portfolio of products spe-
cifically for these, which include
sensor and IoT-based solutions.
The market size of commercial
indoor and outdoor lighting is
pegeed at between ©7.000-8,000

Profit
(0]}
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AREA OF INTEREST
The lighting business
contributes 26%of
revenuetothe $1-

billion Wipro Con-
sumer Careand
Lighting business

crore, which is what the company
isfocusingon.

Wipro recently announced a
partnership with Schreder for
IoT-based solutions for Smart Ci-
ties and smart campuses like a
‘shuffle smart pole’ which could
be used as a hub to collect and
transport data for multiple ser-
vices through the city “Power
over Ethernet (PoE) solutions are
caining traction in Europe and
the US. We've done a few pilots in

People Buying
BoatonFBto
Reach Britain

LONDON Smugglers and migrantsare
using Facebook to buy boats for
crossing the Channel from the French
portcity of Calais to come to Britain,
The Telegraph reported.

The Facebook “Markeiplace” has
been favoured by groups of Iranians
and Iragis intent on organising their
own Channel crossings, becavse they

India and are seeing an increase
in interest,” said Dhir The com-

pany is collaborating with Cisco
on this and betting big on this
trend as it is a safer and more se-
cure way of connecting lights,
and also makes it possible to in-
troduce sensor-based solutions.
This then allows the facilities
manager to remotely manage the
lights and temperature in the
room depending on occupancy
lovels,

Why Self-driving Car is Still Some Distance Away

The boundless optimism that surrounded driverless cars onlya few years ago has been tempered by a slew of challenges

Bloomberg

In December, Waymo, the leading
driverless-car company, brought
out the world’s first commercial
robo-taxi service. Butfor now, the
serviceis only available to about 400
test families in suburban Phoenix,
and each of its converted Chrysler
minivans still has a person at the
wheel in case anything goes awry.
“It'sapretty glaring indication
that we're not there yet,” says
Matthew Johnson-Robersor, co-
director of the University of Michi-
gan's Ford Center for Antonomous
Vehicles, who's working with anto-
makers to develop robot rides.

Waymo, owned by Google parent
Alphabet and recently valued at
$250 billion by Jefferies Research,
declined to comment. In a blog post,
chief executive officer John Kraf-
cik said the human safoty drivers
were at work in Arizona to make
ridersfeelmore comfortable.

Waymo's timid rollout is the latest
specd bump for a technology touted
ascertaintosave the world from
roaddeaths.

As autoand tech giants converge
on Las Vegas for the consumer
electronics show known as CES,
which formally Kicks off onJana
and includes a keynote from Kraf-
cik, the seemingly boundless opti-
mism that surrounded driverless

can club together and buy a boat ata
much lower price than if they had to
pay a smuggling gang, the paper
reported.

The Telegraph spotted online
advertisements for 25 boats for sale
within a 40 mile radius of Calais that
costunder 15,000 eurosona single
day. - IANS

cars only afew years ago has been
tempered by a slew of persistent
technological challenges and big

they have enough existing facili-
ty to accommodate new oper-
ations. This is reducing the num-
ber of renewals for server solu-

Moving to Cloud

Fall in overall
8 1% server market in
India in Sept 2018

$276.6 milion_

market in
India in Sept Lm 3 :
2018 = il

& Absence of multi-million
dollar deals from IT and
[TeS service providers

=y ri{

& Spill over of telco deals in
the coming quarters

® A shift towards renting
software on the cloud by
clients has led firms to
decrease investments in
SErVers

L=

'ONE-OFF INCIDENT'
Hardware firms say
that theslowdownisa
one-off phenomenon
andtheoverall market
iSonanupward swing

tion providers, hesaid.

Hardware firms that make and
sell servers., however, said the
slowdown indemand from I'T ser-
vicesfirmsin the thirdguarter of
2018 was a one-off phenomenon
and that the overall market was
witnessing an upward swing.

“We believe that the @3 market
decline is not indicative of the
larger trend which has demon-
strated increased spending on
server infrastructure through
the last fow quarters,” said Man-
ish Gupta, general manager of
Infrasiructure Solutions Group
atDell EMC, India.
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Urban Ladder Narrows
Losses, Revenue Doubles

Our Bureau

New Delhi: Urban Ladder Home
Decor Solutions, which owns and
operates online furniture retail
platform Urban Ladder, posted
much-improved results for finan-
clal year 201718, after the SAIF
Partners and Seguoia Capital-
backed company cut down on ex-
penses. On a standalone basis, for
fiscal 2018, the company suffered a
loss of 118.66 crore, a drop of more
than 74% compared to finaneial
yoar 2016-17, when it posted loss of
T457.96 crore, according to docu-
ments filed by the company with
the Registrar of Companies, and
accessed by business intelligence
platfiorm Tofler:

Expenses for the year also haived
to ¥232.73 crore, as the company
slashed costs across the board. Un-
der other expenses, it reported

IMPROVING RESULTS
Thecompany
suffered aloss
0fz118.66¢cr,a
drop of morethan 74%
compared tofinancial
year 2016-17

r133.05 crore, a drop of 70%.

Revenue for the year came in at
v151.21 crore, more than doubling
fromz50.61 crore infiscal 207,

The improved financials come at
a time when Urban Ladder, which
also counts Steadview Capital as
an investor, continues to face stiff
competition from other risk capi-
tal-backed entities, such as Gold-
man Sachs-backed Pepperfry.

vy

guestions about near-term busi-
ness models, especially as areces-

sionlooms. “Most of the automak-

ersarechasing a business model
thathas yet to be proven —that
elusive robo-taxi,” says Craig Giffl,
head of consulting firm Deloitte’s
US antomotive and industrial
products practice.

At CES, driverless and auto tech-
nology will cover 3,00,000 square
feet of floor space, more than the
total size of many standalone car
shows, and the auto industry is
continuing topour billions into
self-driving cars.

Ford Motor CEO Jim Hackett said
in November that the market for
autonomous vehicles and other
mobility services could reach $10
trillion —half thesize of USgross
domestic product.
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Progressin
US-China

TradelLifts
Wall Street

o el

Market on Twitter@ETMarkets

Uters

US stock indexes jumped on
Monday in a broad-based rally
driven by growth sectors, as signs
of progress in the US-China trade
disputesetup Wall Street toend its
worst year in a decade on an up-
beatnote.

US President Donald Trump said
he had a “very good call” with
China's President Xi Jinping on
Saturday to discuss trade and that
“hig progress” was being made.

“The progress cited by Trump
on trade talks and a continuation
of 1ast week's rally are lifting in-
vestor spirits,” Peter Cardillo,
chief market economist at
Spartan Capital Securities, said
inaclient note,

The technology sector, housing
companies that have major expo-
sure to China, rose 0.72%, while
gains in Amazon.com Inc and
Netflix Inc helped send the con-
sumer discretionary sector 1%
higher. But the biggest zain was
among health stocks, the best per-
forming sector this year, which
rose1.29%. The defensive utilities
and real estate sectors foll,

Energy stocks, the worst per-
forming sector this year, rose
0.70% as the update on the trade
front also helped boost crude oil
prices. At 10:00 a.m. ET, the Dow
Jones Industrial Average was up
21752 points, or 0.94%, at23,279.92,
the S&P500Was up 17.15 poinis, or
0.69%, at 2,502.80 and the Nasdag
Composite was up 50.16 points, or
0.76%, At 6,634.68.

THE FED AND THE ECB are retreating from the business of ensuring market calm

With Increasing Spotlight, Life s
Much Harder for Central Banks

Our Bureau

gard, RBI is working on strengthen-
ing the asset-liability management

ble behavioural implications,” RBI
said in thereport.

Dhirendra Eumar of Value
Research, which is a research pub-

RBI Favours Liquidity Limit on Income, Liquid Funds

Mumbai: The Reserve Bank of
India (RBI) has suggested the regn-
lators concerned impose a mini-
mum liguidity 1imit on fixed-in-
come and liguid fund schemes of
mutual funds. The suggestion
comes after the IL&FS debt crisis
exposed gaps in the mutual fund
indusiry's approach to valuing
fixed-income securities.

In its Financial Stability Report,
REI said that the valuation and ma-
turity restrictions for these instru-
ments are under review by Sebi. A
mandatory liguidity limit mayv also
be considered by the capital-mar-
kets regulator, it said. In this re-

ruidelines for the non-banking fi- Mutnal funds have about ¥6,500 Iication on Indian mutnal funds.

nancial (NBFC) sector. croreof ILEFS groupexposureout  The central bank noted that the
NBFCs borrow around 25%-30% of a total debt of around 90,000 extant valuation frameworks for

of their funds from mutual funds. A crore. Mutual funds passed the de- corporate bond book appear to be

report by Credit Suisse had said
that mutual fund

exposure to
ILE&FS default
InAvgustang NBFC debt, at
September 30% of assets un-
led to tight der management,
liquidity is rather outsized
condltlons and unlikely to
andhike ln sustain. Of this
funaing costs  4eDt, 55% is of
for NBFCs short tenor:

“The recent epi-
sode in the wake of the IL&FS de-
faultunderlined certain issues...the

divided into nature of credit inter-
mediation of MFs....the price im-
pactof MFdislocation with specific

narraﬂve on which can be hrnaﬂl:.r

focus on money market rates; fair
value of corporate issuances in
banks and MFs; and credit concen-
tration in MF portfolios and possi-

fauli risk on to investors.

IL&FS defaulted on debt obliza-
tions in August and September,
leading to tight liguidity condi-
tions and increase in funding costs
for NBFCs. Asset liability mis-
matches at other NBFCS got recog-
nised after the IL&FS defaultcame
to light. This resulted in redemp-
tion pressures.

“People have come to release that
it carries risk. IL&FS was a grim
reminder that muiual funds are
subject to riskier markets,"” said

falling short in terms of both
benchmarking issues and valua-
tion methaods.

“A portfolio of corporate bonds
that does not reflect the fair and ex-
changeable value of theunderlying
assets falls to serve as A barometer
for the health of the underlying ob-
ligors and can potentially impose
externalities on the rest of the
market when investors prefer
flight to safety as discrepancies in
valuations get discovered,” said
RBIin itsreport.

RBI SAYS risk taking by entrepreneurs and managers in financial services may
have to be tempered for better financial stability to ensure long-term growth

Tighter Scrutiny on the Cards
for Financial Cnglomerates

Our Bureau

Mumbai: The Reserve Bank of
India has signalled that it might
come up with tighter scrutiny of fi-
nancial conglomerates which run
multiple businesses from banks o
mutual funds to insurers as itlooks
toreduce risk in the system after the
recont non-banking finance compa-
nies’ crisis that threatoned to derail
economic

It said that risk-taking by entre-
preneurs and managers in finan-
cial services may have to be tem-
pered for better financial stability
that is essential for long-term sus-
tained growth.

“The recent developments in
non-banking financial companies
have underscored the need for

ereater prudence in risk-taking,"
the RBI said in its Financial
Stability Report.

“There is, in particular, a need
for some rebalancing as excessive
credit growth, especially if fund-
ed with short-term financing, ei-
ther sectorally or overall, is not
stability-enhancing. The frame-
work for oversight of financial
conglomerates also requires clos-
or attention.”

The default by Infrastructure
Leasing & Financial Services Lid.
last vear roiled the financial mar-
keits withlending for NBFCs gotting
sgueczed. Short-term rates jumped
and lenders had to sell assets to pay
theirmaturing Commercial Papers
since mutual funds declined to roll
them over

Theageregate balance sheet size

HARD LESSONS
Default by IL&FS roiled
the financial markets
with lending for NBFCs
getting squeezed

2018: A Year of Many
Firsts Home & Away
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of the NBFC sector increased to
726 lakh crore in September 2018
from=22.21akh crore a year earlier
as the plentiful availability of
funds permitted them to expand.
But when the credit markets tight-
ened they had to scramble to avoid
defaults.

Thereare 276 systemically impor-
tant non-depositaccepting NBFCs.
Allsuch firms are subjected to pru-
dential regulations such as capital
adequacy requirements and provi-
sioning norms along with report-
ingrequirements.

There was5.8% increase inshare
capital of NBFCs in September
2018 whereas borrowings grew by
17.2%. Loans and advances of the
NBFC sector increased by 16.3%
and investments increased by
14.1%, it said.

Stocks That Could be the
Top Scorers of 2019

The prospects for the stock market
remain uncertain in 2019 as national
elections are due and global uncer-
tainties such as US-China trade war
continue to loom. ET takes a look at the top
stock picks for 2019 by leading brokerages
which are likely to outperform the broader mar-
ket in the new year. Marico, ICICI Bank and Reli-
ance Industries were commonly cited by bro-
kerages as their top picks.

»» ONMONEY MATTERS

INTERESTRATEUPT09.7%

Current NCD Offers
Attractive: Experts

Lucrative Schemes

Mahindra Finance Shriram Transport Finance
ksueopensiand, 2019 ssbeopensJan7, 2019

Tenure
39
60
96
ﬁ 120°
Dalal, managing director, Synergee
Prashant Mahesh@Umesgroup.com  Capital.
He said he would prefer M&M
Mumbai: Debt investors havea Financial Services to Shriram
sood opportunity tolock intotheof:  Transport Finance given its AAA
fers of non-convertible debentures rating and the marginal difference
(NCDs) of Mahindra & Mahindra in interest rates. M&M Financial

(M&M) Financial Services and
Shriram Transport Finance
Company, say financial planmners.

Shriram TransportFinance NCDs
will pay as much as 9.7% interest
while the M&M Financial Services
NCDs will pay 9.5%. The issues are
due to open on January 4 and
January 7 respectively, and inves-
tors can put in applications for up to
r10lakheach in the retail catogory

With crude oil prices under con-
irol and inflation below the 4%
mark, the economy may be poised
for lower interest rates in the com-
ing days. Therefore, it makes sonse
for retail investors tolock into prod-
ucts which can pay ahigher interest
for alonger tenure.

“Given that the 10-vear bench-
mark is trading at 7.3%, investors
eet 200 basis points (2 percentage
points) on an AAA-rated paper of
Mahindra Financial, and about 240
basis points higher in Shriram
Transport, which s a good opportu-
nity for investors,” said Vikram

Services plans to raise 500 crore
with a greenshoe option of 3,000
crore, totalling 3,500 crore, while
Shriram Transport Finance can
raise =200 crore with a greenshoe
option to retain an additional =500
crore, totalling ¥700 crore. M&M
Financial Services offers tenures of
39 months, five years, eight years
and unsecured NCDs in the 10-year
option, Shriram Transport Finance
offers secured NCDs with tenures
of three, five and 10 years with a
maximum coupon of 9.7%.

Many investors have boen looking
for safe investments that can pay a
little more than bank deposits. With
a bank fixed deposit from the State
Bank of India paying a maximuom
of 6.85% and that from HDFC Bank
paving a maximum of 7.4%, these
NCDs offer 200-250 basis points ex-
tra interest to investors. Debt mu-
tual funds have been volatile in the
past one year and investors have
made not earned more than 7% in
thiscategory.

@ Indla's Rich Ciub
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last for some time, requiring arose, the Fed pivoted by stop-  mentreported last week came
more skillful policy navigation ping its asset-purchase pro- in below consensus forecasts,
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assetprices as ameans of sup- purchase program duringthe ouiside the Fed's control.
porting the economy, They sup-  pastfew months, itwillhaltit They include:
pressaed volatility by driving at the end of this vear and
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banks have entered a new, more
uncertain phase that is likely to
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to Buy, Sell
and Hold

Lemon Tree Hotels

74.65

3 Apr 9, 2018

= KotaK Institutional Equities
has maintained an add rating
on Lemon Tree Hotels after
the company announced Its
Intent to Set up a joint ven-
ture with warburg Pincus to
explore opportunities In the
co-living segment In India.
The brokerage sees falr

value at ¥80 compared 10376

earller. The brokerage sees
co-living as an upcoming and
promising opporiunity. The
stock ended down 1.8% at
773.30 on Monday.

Antigue Stock BroKing has
maintained buy rating on
Mahindra CIE Automotive
with atarget price of 350 as
T continues 10 see earnings,
cash flow and balance sheet
Improvement. Mahindra CIE
has delivered a strong op-
erating performance for the
past 8 quarters, ahead of the
broader end Industry growth

In both Its key markets of Indla

and Europe, sald Antique.
The stock ended up 277%at
725575 on Monday.

Rellance Securitles has a buy
rating on Escorts with a target
price of #1,015. The broker-
age sald normal monsoons

In Escorts' key markets of
North and central zone would
SUpPOTT Its Strong outperfor-
mance in tractor Industry In
second half of FY19. Further,
favourable geographical mix,
strong marketing and distri-
butlon strategy would aid
double-digit volume growth,
going forward, sald Rellance
sequritles. The brokerage
eXpects ESCorts' construction
equipment business to sustain

poslitive traction on the back of

Increasing construction activi-

tles. The stock ended up 0.69%

al¢706.20 on Monday.

Kotak Securities has main-
talned buy rating on Time
Technopiast and revised

targetpricetor128 fromz145.

Time Technoplast reported

weak set of numbers in second

quarter of FY19 as firm raw
material prices (HDPE) eroded
margins, sald Kotak Securities.
However, HDPE prices have
corrected In recent weeks,
thereby, we belleve there s

a case for margins to bounce
back to normal levels, It sald.
Valuations are attractive at
current price, the brokerage

sald. The stock ended up 0.65%

al7100.85 on Monday.

Steward & Mackertich has
Initiated coverage on Ashok
Leyland with a target price

of 113. Galn In market share

Is expected 1o be limited for
Ashok Leyland consider-
Ing Tata Motor's aggressive
pricing strategy but Ashok
Leyland's dominance In the
higher tonnage segment IS
likely to continue, the bro-

kerage sald. Operating lever-

age, Increasing global foot-
print, Investment In electric

Vehicles, favourable product

mix and LCV business con-
solidation are expected to
augur well for the company
going forward, It sald. The
stock ended down 0.24% at
7102.55 on Monday.
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IIETET Invesco India Tax Fund (G)

It Is that time of the year when one submits proofs of investments for
Tax exemption under Section 80 C of the Income Tax Act, which makes
It necessary to look at some Equity Linked Savings schemes (ELSS).
There are several advantages of Investing In ELSS. AMOong tax-exempt
Investments, It has the shortest lock-in period of three years. The
Public Provident Fund (PPF) and National savings Certficate (NsC)
have lock-In perlods of 15 years and siX years, respectively. Tax-free
TIxed deposits In banks are locked-In for five years.

ELSS Is an equity product, which helps the investor gain better
returns In the long term as compared 10 the other alternatives.

Glven these factors, It makes sense to opt for ELSS for conservative
Investors. Among various schemes, Investors can consider Invesco
India Tax Plan. The scheme s It follows multi-cap strategy. Fund
managers Amit Ganatra and Dhimant Kotharl have maintained a
ratio of 60:40 exposure large-caps and other stocks. This multl-

cap approach has been a key factor In the scheme's consistent
performance In almost all market cycles.

In the past three-year and five-year periods, the scheme has given
11% and 17% returns while ts benchmark BSE
200 Index has given 12% and 15% returnsin
the same perlod, respectively. In general,
ELSS schemes on an average have given
10% and 15% returns In the past three-year
and five-year perlods respectively.

In the past six months, the fund
managers have enhanced exposure o
well-established companies which have
been attractive due 1o TWO reasons:
strong business model (demand
Inthe sector, high cashflows) and
fall In markets. These companles
are Baja Finance, and Zee
Entertalnment Enterprises.

— Rajesh Naldu/
ET Intelligence Group
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PORTFOLIO CHANGE (PAST 6 MONTHS)

Day Trading Guide | iacipirect

++ ¥ Theweekly price action resembles a hammer
.1~ llke candle with small real body and long
lower shadow, Indicating buying demand that

Mew Entrants Complete Exits Increase in Allocation q‘f emerged from 61.8% retracement of 1ast leg of

i : ! . e enink corrective decline has helped the Index work off
Bajaj Finance o HPCL Fusboboo the overbought conditions developed after the
BPCL Wonderla Holiday's United Breweries 6% rally and has formed a higher base for the
Hexaware Technologies | HeroMotoCorp APL Apolio Tubes next leg of up move. We belleve the Index has

=iy b z formed a higher trough around 10,550 levels and
RETURNS (1« Is llkely to carry the positive momentum In the new year and head
I EL55FUND - AVERAGE towards our earmarked target of 11,100 In coming weeks.

PERIOD CAGRRETURN  SIPCAGR RETURN CAGRRETURN (%)
1Year | 081 | 262 | -9.19 Tech Picks DUARME S sitan
3Year | 11.56 | 10.86 | 10.64
SYear | 1776 | 1267 | 15.68 SRIEEE

RETURNS PEER COMPARISON (n %)

Price sustaining above the short term trendline
and the recent breakout area

I-YEAR 3-YEAR 5-YEAR LASTCLOSE» 620  STOP LOSS» 599

DSP Tax Saver Fund

£ £} g
| 772 | 11.81 | 17.33 TITAN

IDFC Tax Advantage (ELSS) Fund - Regular | -9.22 | 11.85 | 16.17

A falling channel breakout in the monthly chart

JMTax GainFund

| -4.53 | 12.70 | 17.00 and 14 periods RSI in buy mode

1iE
i

with a time horlzon of at

Double Whammy Turns
Into Twin Boosters in 2018

Indian stocks managed to stay afloat even as various global equities sank in 2018
amid concerns over the impact of the US-China trade dispute and the prospect of
interest rate tightening in the US. The Nifty was up by 5.91% in 2018 as against a
drop in various other developed and emerging markets. While India was reeling
under the twin impact of falling rupee and rising crude mid-way through 2018, a
reversal in oil prices and the rupee helped revive sentiment. Mid-cap and small-
cap indices were down 16% and 30%, respectively as earnings failed to catch up
over the past few years due to higher input costs. — Rajesh Mascarenhas

Source: Accord Fintech, Compiled by ETIG Database

HARSHVARDHAN ROONGTA,
Bitgassay it Expert Take CFP Roorngia Securities

This scheme Is sultable for Investors looking at a conservative equity
portiolio with predominantly large-cap companies avallable at reasonable
valuations. involatile markets such investment approach Is expected (o
provide some cushion to Investor anxlety. Belng an ELSS fund, there s a

lock In of three years, however, Investors should select equity Investments

least 5-7 years.

GETTE  MSP Hike for

Top Gainers of 2018 ciohat Mart
Company CMP ) %Chg m"“:,:m
el o 2018
Baja] Finance 2,641.15| 53.00 Country RN (%)
L&T Infotech 1,725.35| 50.46 MSCI Word -11.04
Tech Mahindra 72110 | 43.47 MSCI EM -16.94
TCS 1,89355| 42.66 Brazil [Eov] 15.03
Nestie Indla 11,107.25 | 41.47 indla sensex] 5.91
Midcp US mow, 670
L&T Tech Serv 1,711.30| 60.26 singapore 5T | -9.82
HEG 3,71955| 52.59 France [CAC] 11.06
Bata india 1,133.40 | 50.43 ) Japan Mikkel -12.08
indlabulls Ventures | 385.80| 45.40 UK 15l 12.45
Mindtree B63.35| 42.48 Hong Kong (sl | -13.61
EX Korea (ospll | -17.28
Dolat Investments 65.25 | 757.42 Germany [DAX] | -18.26
Capital india Fin 136.10 | 433.52 china shcompl | -24.59
Excel Industries 1,490.90 | 141.28 " EP1 Outflow from EM
Merck 3,084.20 | 133.26 s
Responsive Indus. 90.35 | 124.75 Country Withdrawn
(% Dn)
Talwan 12.23
Top Losers of 2018 Thatland 891
Company Lo i inaia -4.38
Large-cg Indonesla 3.66
Vodarone Idea 37.70 | -64.04 r— e
Tala Motors 172.60 | -59.43 Sost & Worst
PNB 78.09 | -54.00 SOCRes Gt ag
Yes Bank 18175 | -41.97
Bhartl Alrtel 312.89 | -40.76 m::rf.,a[,ﬂ
Mid-cap
KIOCL 164.20 | -57.60 Infotach 20.99
NBCC (India) 57.70 | -53.31 = 15.00
Bharat Electronics | 8795 -51.58 MG 2452
Central Bank 36.70 | -50.61 NBEC 294
Aditya Biria Capitai | 100.00 | -46.35 Banks 516
losers
Vakrangee 33.35 | -92.06 Tolosarvices | -46.79
< _PCJeweller 86.15 | -81.65 Sugar 3930
S Manpasand Bev 89.00 | -79.80 Really ey
S Rellance Naval 13.93 | 78.62 Textlies 25.20
z Anvina 98.05 | -78.03 Automoblies | -24.27

Complled y: ETIG Databass

LAST CLOSE» 2931 STOP LOSS» 2904

Demand from 61.8% retracement of previous up
move and lower band of rising channel

LAST CLOSE» =430 STOP LOSS» 2415

KECINTERNATIONAL

Stock attracted strong demand near 200 weeks
EMA and has registered a falling channel breakout

LAST CLOSE» 2301 STOP LOSS» 2289

Buy Ajanta Pharma
CMP: 71,185 Target: 71,220

RATIONALE:
a) Ajanta Pharma is starting the January series with a long bias
as current Ol of 0.61 million shares is higher than three-month

AMIT GUPTA
Head- Derivatives

CopraNotto
Hurt Marico,
say Analysts

Stop loss: 71,165

Market price higher than average O while the roll spread remained higher.
- b) Delivery based buying was seen in the stock from 1,090-1,110
MSP, even after the hike range in the trailing two months and these levels are likely to act
as key support.
Rajesh.Ma R— 2) Short Bank Nifty Jan 26,500 Put
o CMP: 7180 Target: 710 Stop loss: 7310
Mumbai: The increase in minimum RATIGNAILE:

support price (MSF) for copra by the
Cabinet Committee on Economic
Affairs (CCEA) for 2019 will not have
any major impacton Marico's margins
as the current market price of coprais
still above the MSE said analysts.

The CCEA hiked the MSP of copraby
72,010 per quintal t0 9,521 per guintal
for 2019 season, an increase of 27%.
However, the domestic copra prices
are currently trading at abont 10,500

a) The banking and rate sensitive space continues to lend support to
the Nifty as well as broader market recovery. With stability in the
rupee and lower bond yields to remain in focus, 2019 is starting
on an optimistic note for banking space.

b) The Bank Nifty is currently trading above the high Put base of
27,000. Interestingly, 27,000 Call also has high Ol and has not
seen much closure yet. As 27,500 Put Ol is still higher, ability
of the index to sustain above 27,000 levels is likely to trigger a
short covering based up move in 27,000 Call option.

per quintal, which is much higher AMIT GUPTA
than the MSP of copra. Head- Derivatives
“The increase in MSP will not have

SellUSD/INR at 71.10 -71.20
Target: ¥70.55 Stop loss: 71.55

anymaterial impacton theearningsof
Marico in the near term” said
Kaustubh Pawaskar, research analyst,

Sharekhan. “Having said that the in- Rationale:

crease in the MSP will keep the prices - Dollar to remain in consolidation mode ahead of December
hovering above 710,000 per guintal in US employment data

the near-to-medium term.”

Historically, it is observed that the
marketprices of copradonot have cor-
relation with the MSP as government
procurement is minimal compared to
domestic consumption. The copracy-
cle peaked out during the beginmning of
2018 and now the prices are continu-
ously declining, analvsis said.
Currently, copra prices are down 35%
from its peak levels,

Copra contributes 40% to Marico’s
domestic raw material costs. Increase
in copra prices in 2017 led to 365bps
decline in operating margin before
tax (EBITDA) from 19.7% in Q4FY17
t0 16.0% In Q2FY189.

“Wo do not see negative impact of
increase in copra MSP on Marico’s
profitability as the actual procure-
ment price and MSP do not have cor-
relation” Nikhat Koor, associate-
consumer, Dolat Capital.

Marico's stock has rallied over 18%
post September quarter results. The
stock declined 1% to 7375 on Monday,
Marico remains one of analyvsts’ top
pick inthe FMCG basket.

“Three factors reinforce our confl-
dence in Marico’s earnings prospects;
likely benign raw material envirorn-
ment over thenext 18-24 months, strong
performance of Parachute volumes in
recont quarters and healthy growth
prospects in the VAHO segment, ™ said
Krishnan Sambamoorthy, FMCG ana-
Iyst, Motilal Oswal Financial Services.

« Lower oil prices could weigh on US Inflation to remain higher
and may lead to profit booking In doliar

RESISTANCE [ 7415 /. [-7L35
SUPPORT | 7080 | 7065

BUY EUR/INRIN THERANGE OF 79.70-79.80
Target: 80.60
Stop loss: ¥79.25

RATIONALE:

= Euro s likely to trade with appreciating bias as dollar re-
mains subdued amidst rising concerns over the Fed's ability
o remain hawkish

= Limited appreciation in Rupee from present levels would see
EUR/INR gaining In near term

RESISTANCE | 80.10

SUPPORT | 79.65

| 7155
| 7050

| 80.40
| 7050

| 80.60
| 70.20

Street Signs
Ml Investors Lost ¥7.25 lakh crore Last Year

NEW DELHI: Investor wealth eroded by =7 25 lakh crore in 2018 amid vol-
atile broader market conditions. The market capitalisation (m-cap) of the
BSE-listed companies slumped by £7,25,401.31 core toz1,44, 48 46569
crore this vear. The BSE benchmark Sensex has gained 2, 011.5 points, or
5.90%, in 2018. From its all-time peak of 28,989.65 scaled on August 29,
the Sensex has fallen by 2,921.32 poinis, or 7.5%, to 36,068.33.

MARKET SNAPSHOT

SEWSEX NIFTY
Open 361718 1081320
High 3679545 1097355
Low 360319 1085220
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Straight Drive
A roundup of top events
Asian Granito
L e
Slips on Chief’s
Shares of Asian
q‘) Granito India
4% after the
company’s promoter and
shbhai Patel was arrested
by the Directorate of Rev-
December 28. The scrip
closed 4.24% down at
leased on bail on Satur-
day, as per a BSE filing.
by IL&FS Trans,
Stock Slides 4%
ILEFS Trans-
portation
4% after the company
said it had defaulted in
non-convertible deben-
tures (NCDs) totalling
due was not paid due to
insufficient funds, the
to BSE. The scrip settled
4.81% down at 13.85.
EXide Witness
Spurtin Ol
Petrochemicals
witnessed
spurtinopen interest at
25.74% on NSE, followed
(23.53%), MGL (22.81%),
Concor (19.11%) and

and moves on the Street
Arrest by DRI
declined over
managing director Muke-
enue Intelligence {DRI) on
F178.50. Patel was re-
Fresh Default
Shares of
slipped over
interest paymenton
#3.98 crore. The interest
company said in a filing
Chennai Petro,
’ﬁ Chennai
the biggest
by, Exide Industries
CESC (15.05%).

Oil & Gas, Auto
Stocks aDrag

On Sensex

Selling in
HDFC, Reliance
Industries,
Axis Bank, ICI-
Cl Bank and Maruti Suzu-
ki pulied the benchmark
index to settle the last
day of year on a flat note
with a negative bias. Ko-
tak Mahindra Bank, Info-
sys, Indusind Bank, Sun
Pharma and Tata Steel
were the top contribu-
tors to the gains in the
30-share pack.

63 Stocks
Show Bullish
Crossovers

Asmany as63
stocks, includ-
ing HCL Tech-
nologies, PVR,
Trident and Phillips Car-
bon, showed bullish
crossovers on the mo-
mentum indicator mov-
ing average convergence
divergence, or MACD,
charts on BSE. On the
other hand, 30 stocks in-
cluding Tata Steel, BSL,
Asian Paints, CESC and
Mercator witnessed
bearish crossovers.

Rahul 0berol /ETMarkets.com
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EARNINGS DOWNGRADE likely unless the government penalises imports, say analysts,
as their projections were made when the metal was quoting higher on the LME

As Aluminium Prices Fall, Fate of
Local Cos Hinges on Tarifl Buffer

JwalltVyas@timesgroup. com

ET Intelligence Group: The earn-
ings ontlook for local aluminium
producers, including Hindalco,
Vedanta and Nalco, now hinges on
the increase in the import duty on
the metal as global prices areat a
20-month low.

Current LME aluminium prices
are at $1,850 per tonne, much lower
than what analysts had estimated.
Earnings estimates were largely
made with $1,940 a tonne as the
price benchmark. The recent fall in
metal prices could lead to a sharp
earningsdowngrade unlessthereis
an increase in import doty.

Union minister Suresh Prabhu re-
contly said that there is a proposal
from the industry to raise the duty
onimports and the commerceminis-
try is in favour of it. Around 1.4 mil-
lion tonnes (MT) of aluminium, or
40% of total domestic demand, was

BROKERAGES' BIG BETS

Stocks That Could be

Top Scorers of 2019

ébﬁ_ft

The prospects for the
stock market remain
uncertain in 2019 as

national elections are due ! ¢
and global uncertainties

such as US-China trade
war continue to loom.
ET takes a ook at the

Market Moves

== | ME price (USE/tn}

= 50 DMA

100 DA — 200 DMA

imported in2017.

The local aluminium industry,
which has been seeking protection
against rising imports, has pro-
posedan increase in levies on scrap
and primary alumininm from 2.5%
and 7.5%, respectively, to 10%.

A likely increase in import duties
may offer some support, but the out-

Ji

C{I'

top stock picks for 2019
by leading brokerages

which are likely to

outperform the broader
market in the new year.
Marico, ICICI Bank and
Reliance Industries were

commonly cited by

brokerages as their top

picks.

- Sanam Mirchandani

IFL

1 ICICIdirect

look will continue to remain weak,
given the falling aluminium prices
globally, The steep fall in alumini-
um prices shows the weakness in
demand, especially from the slow-
ing global automotive sales. From
the peak in April, aluminium prices
have fallen 28%.

Average global cost of alumini-

~y m&:sfgaaru
X
%/

{ I".

Motilal Oswal

APOLLO TYRES

Target Price (z): 300

Apolio Tyres Is best placed among

peers given IS [owWer exposure
10 the highly competitive two-
wheeler tyre space and ramping
Up o7 operations at its low-cost
Hungary plant. Cooling o1T in
Crude prices and stable natural
rubber prices will steer 160
basls polnts operating margin
expansion o 12.7% In FY20.

ICICI LOMBARD

Target Price (7): 1,075

ICICI Lombard Is well positioned
10 capture the growth potential
In the sector driven by

slgnificant lower penetration and

market share gains from PSUs
and Its EPS could double over
the next three years leading to
the strong upsice In the stock.

LARSEN & TOUBRO

Target Price {z) : 1,650

IIFL said L&T Is well placed to
leverage the uptick In capex
cycle. The government's push on
infra projects and widening base
of mig-size orders wiil Turther
ala raster executlon. Working
capital Improvement to 20% of
sales coupled with divestment
Or non-core assets will Improve
return ratlos.

Life Harder for Central Banks

kb From ET Markets Page 1

Chairman Jerome Powell is asked
to opine on inherently tricky and
uncertain policy decisions, options

APOLLO HOSPITALS

The brokerage sald It expects
maore rocus by the company

on Improvement of Important
parameters like average length
Of stay, average revenue per
operating bed and uitimately

on Improving return ratios. The
company’s pharmacy business is
Ilkely see a compounded growth
of 18% In FY18-FY20 period to
74,525 crore.

SOMANY CERAMICS

The worst s benind Tor the
company as several operational
disruptlons lke truckers’ strike,
Kerala NMoods etc, which arrected
perrormance In Tirst hair or
FY19, are now settied. The
DrokKerage expects the company
10 post double algit volume
growth In FY20.

CITY UNION BANK

The bank’s lending philosophy
of glving small ticket secured
loans helps control asset quality,
sald ICICIgirect. City Union Bank
Is well placed among regional
players and on the capital front
with tier-1 ratlo at 14.7%, the
brokerage sald.

um production is estimated
around $1,750 to $1,800 per tonne,
given the elevated alumina and
coal costs. Indian players such as
Hindalco and Nalco are fully back-
ward integrated and hence may
not get into losses if aluminium
has to fall further.

Vedanta, not being fully integrat-
ed, will be more affected. For
Vedanta, in the 1atest guarter, alu-
minium contributed 17% to total
parnings. and zinc 50% ., while oil
largely made up the rest. The de-
cline in oil prices would also affect
the total earnings.

At average LME aluminium price
of $2,087 a tonne in the September
quarter, Vedanta's operating mar-
gin was 10%, Hindalco’s 19% and
Nalco's 27%. Nalco, a net alumina
long player; benefitted from higher
alumina prices. Despite the sharp
correction inthe commodity prices,
shares of these companies have
largely remained firm.

! Sharekhan by

BNP Paribas

ICICI BANK

With uncertalinty regarding
leadership being over and
with caplital position being
comfortable, the bank appears
well placed to make the most
of the growth opportunities.
NPA cycle has peaked out and
1he brokerage expects the
improvement in asset quality
performance to continue.

INDUSIND BANK
Target Price (z): 1,984

Indusind Bank's performance,
when seen considering strong
business growth and nealthy
asset quality maintalned,
appears positive. sharekhan
exXpect 10an growth momentum
to remaln healthy, while margins
are expected 1o normalise.

BRITANNIA INDUSTRIES

Target Price (z): 3,630

Innovation, distribution
enhancemeant and operating
ermcencles will drive double-aigit
earnings growth for Britannia
over FY18-FY20. Increase In

; scale of adjacent categories and

International business will add
avour to the earnings In long run.

INDIAN HOTEL

The company Is well-placed

to capitallze on growth
opportunities glven Its presence
In high demand, high occupancy
micro markets. indian Hotel

also has an eage in terms of
operating leverage, given Its hign
Txed-cost proportion and efforts
to ratlonallse expenses.

MARICO

There has been an evident step-
Up In the pace of new launches
over the past 18 montns with
couple of notable successes. The
recent pipeline and successes

S0 Tar could enable a new era

of growth Tor Marlco IT all goes
according to plan. The brokerage
expects revenue to grow at 15%
over FY18-FY20.

AXIis Securities
VOLTAS

Target Price (z): 672

The broKerage said Voitas Is
the best Det in the consumer
durables space Trom 3-5 years
given Its strong franchise, Tocus
on plugging the gaps In the
product sulte and Improving
order book visibliity.

STERLITE TECHNO

The brokerage expects sterlite
Tech to be a big benenclary of
Erowing domestic demand Tor
optical nber, which Is expecied
10 grow at a CAGR of over 13%
during 2017-21. The company

has an order book of upwards of
76,000 crore giving a visibliity or
around one-and-3-hall years.

OBEROI REALTY

Oberol Realty has one of the
strongest balance sheet among
real estate companies, with
negligible net debt, sald Motlial
Oswal. With strong monetization
visibllity Trom Its ongoing and
upcoming projects, Oberol Is
expected generate heaithy free
cash Mow over FY18-FY20.

® [t is only a matter of time until the
spot light also shines on the ECB.
Because its normalisation process is
now focused on balance-sheet policy
rather than the more visible inter-
ost-rate moves, it hasn't vetattracted
the same attention as the Fed. Yet
this process faces many more gues-
tions on account of the slow growth
in the euro zone, some weaknesses in
the region’s banking system, pockets
of excessive Indebtedness and politi-
cal gridiock that limits needed struc-
tural and fiscal reforms.

Against that backdrop, the risk has
risen that volatility could undermine
the global economy, and that some in-
vestors may lose confidence in the
orderly functioning of financial mar-
kets. Naturally, this is obscuring the
benefits of a long-due transition toa
less distorted financial regime that,
otherwise, would have threatened
much larger economic damage down
the road.

There is no easy way out of this
situation. Indeed, the spotlight will
shine even more brightly on the Fed
next year. This will become most ap-
parent at the news conferences, now
to be held after each Federal Open
Market Committee meeting, where

and outlooks.

Whicheverway voulook atit, ceniral
banks will be exposed to more criti-
Clsm from politicians, market partici-
pants and analysts. Having said that,
there are a fow things they conld do.
For example, in the case of the Fed,
considerationcould be given tothe fol-
lowing steps, including in the context
of the review of communications
practices that Powell has already
launched: Conveying more consist-
ently and credibly that policy makers
are sensitive to the risk of spillbacks
from aweakening global economy and
marketdisruptions; signaling the pos-
sibility that the automatic pilot gov-
erning its balance-sheet reduciion is
subject to review; and phasing out the
blue dot plot that shows policy mak-
ers’ individual expectationsfor future
rate increase in favor of commumica-
tions that portray the range of possi-
ble outcomes. This might be more
along the lines of what the Bank of
England does with its quarterly infla-
tionreport.

These steps will not take the Fed out
of the firing line. Yet they can play a
role in lowering the risks of a policy
mistake or market accident.

—Bloomberg

Hemant Luthra,
chairman of Ma-
hindra CIE told

ETNow that the

companies . Edited excerpts:

Mahindra CIE has been deliver-
ing double digit growth despite

What are the growth drivers?
It is coming from the fact that cus-
tomers have figured out there isa

balance sheet. [tisnotgoingto go
theway of those companies that
have taken on too much debt.
Therefore, we see customers mi-
grating to us and we see demand
from all over the worldand itisin

mand is still going up. Whether we

automotive components maker will
continue to outgrow the industry as
it has a strong balance sheet, which
sends a strong signal to automabile

slowing demand in EU and muted

demand In the domestic market.

strong company. It has got a strong

Europe, India, everywhere the de-

would be able to grow 20% year on
year, as we look forward for the
next three-four years, | don't know
but having delivered that kind of
growth last year, we hope to con-
finue at least in 2019.

What levers areyou identifying
for the outperformance over the
Industry to continue?

We are growing in foundry, we are
trying to double our capacity. We
are growing in gears, we are trying
to double our capacity. In stamp-
ing, we are putting in two new
plants. We are spending about
r300-400 crore in capex and these
are operating efficiencies. There
are new customer orders and we
continue to see a number of banks
and OEMs coming to us asking can
you take (weaker companies) over
because we want to grow in India
10-12% year-on-year for the next
15 years. They need to see well
capitalised vendors.

AARTI INDUSTRIES

Aartl Industries manufactures
chemical and pharmaceutical
intermediates. With the demand
Tor the speclaity chemicals set to
Increase, the broKerage expects
the utilizatlon to reacn 95% In

a year or two. The company Is
polsed to grow both In terms of
revenues and profis.

‘Mahindra CIE Expects to Grow
by 20% At Least This Year’

How are you addressing the
overall demand environment
both globally and in India given
the multiple headwinds?

We are not worried about 2019, We
are not worried at all because we
have gone and met the Marutis of
the world which are sitting on §5
billion of cash. They need suppliers
to spend not $5 billion but $10 bil-
lion. Mow, most of the supplierswho
over-borrowed are in NCLT. They
have all kinds of problems and
Maruti needs a reliable supplier, as
do other OEMs and the same thing
is happening in different parts of
Europe That iswhy we can confi-
denthy say thatwe will continue to
outgrow the industry. The fact that
we are not dependent on a single
market helps. The fact that no single
customer is more than 15% of our
turnover helps as well. We have got
technology across forgings com-
posites. We are now looking at alu-
minium and plastics.

Money Matters

Tax Queries % .

DILIP LAKHANI

_..EI'III"T Charterad ACCountant

Long-term Capltal Loss Can
Only be Set Off Against LTCG

| have recently Inherited a small
house in the name of my mother
after her death, constructed from
her own earnings about 36 years
ago. Iwish to gift the same to my
wife now. Please advise what will
be the capital gains implications
for my wife/myself, in case she de-
cldes to sell the same. If she de-
cides to rent it out will the rental
income from this property be sub-
ject to Income tax for her?
-TKBAJAJ

There will be no tax liability
at the time when you will in-
herit the flat from your moth-
er. There will be no tax liabili-
ty when you will gift the said
flat to your wife. You will
have to ensure that in the re-
cords of registrar/society
your name is included as the
owner of the flat You will
have to execute a registered
gift deed to gitt the flat, being
the immovable property to
your wife. IT your wife earns
rental income on the said
property then the said in-
come will be included in your
total income. When she will
sell the flat in future she is
entitled to claim the cost of
the said asset in the hands of
your mother or the value as
onApril 1, 2001, whichever is
higher as cost of acquisition
for computing the long term
capital gains tax liability.

V

country to country depending on
the treaty between India and that
country my query iswhat percent-
age of tax do | need to deduct from
the rent payable on monthly basis?
-RAHULAGRAWAL

Under the Income Tax Act
1961, tax shall be deductible
on all payments to NRIs which
are taxable in India as per the
rate in force. You will be liable
to deducted tax at source under
Section 195 of the Act on the
rent payment to your land lord
who is NRI. He can make an ap-
plication to the income tax de-
partment and obtain a certifi-
cate deciding the rate of tax at
which you should deduct tax
from the payment of rent. If he
does not obtain the certificate
then you will liable to deduct
fax at 31.2% (30% plus 4% cess).

For the assessmentyear 2018-19,
can | set off short term capital gain
fromsale of shares against long
term capital loss from sale of
shares?—AP SATAPATHY

Loss from transfer of a short-
term capital asset can be set
off against gain from transfer
of long-term or short-term cap-
ital asset. However, losses from
transfer of a long term capital
asset can be set off only
against long-term capital gain.

| have taken a residential apart-
ment on rent in Mumbal at 743,000

In view of this you will not be
able set off long-term capital
loss against the short-term
capital gains for AY2018-19.

a month and refundable security Please send your querles on

deposit of 72 lakh. Since my land- SI0CKS 10 et StOCKS@Tmesgroup. com;

lord Is an NRI (based In Norway) | MuTual Funds [0 et mis@timesgroup.com
understand that | need to deduwct Tax 10 et EAN@Umesgroup.com

the TDS from therent payable.As insurance to eLinsurance@timesgroup.com
the tax deduction varies from Realty 10 eLrealty @timesgroup.com

Every week, an expert selected by ET answers queries from
our readers on income tax and other levies

ET in the Classroom

TaKing Positions on Currency
Movements Through Futures

Aprevious
classroom
touched onthe
baslcs of equity
futuresand
options. Inthis
edition, ET
providesthe
lowdownon
exchange traded
currency futures

1. What are currency
futures?
Like equity fu-
tures and op-
tions, regulator

SERBL in consultation
with RBI has allowed

ANIRBAN BORA

4.How does itwork?

Say, you are bullish rupee and
/\N‘ bearish dollar, you sell a dollar-
rupee futures contract or buy a
dollar put option or sell a dollar call op-
tion. Assume you expect the dollar to
weaken t069.9 from 70.16, Friday's 1ast

registeredandrecog-  tradedprice. Yousell the dollar-rupee
nised EICI]H]’IgES-]lI{gE futures expiring on Janmary 29. The lot
BSE and NSE tooffer  OF COTMTact sizeis $1,000. Say the dollar
currency F&O. Forsim-  @iPs by 26 paise today to69.9 atclosing.
plicity’s sake wewillfo-  You make 0.26x1,000 or 260 per lot. If
cusoncurrency futures  however, the dollar strengthens to say
inthisedition. Acur-  70.4, youlose 0.24x1,000 0r 2240 per lot.
rency futurescontract 1 e same works for the other currency
allows you tobuyorsell  Pairs, butdollar -rupee is the most ac-
acurrencypairataset tiveaccountingfor almost 80% share
pricefordeliveryona  Of thefourpairs versus rupee.
futuredate. The settle- :
menthappensinndian 5. HOw much exposure can a retail
rupeesonly  jpvestor or trader take?
Indollar-ru Ssposition
2.Whatarethe shall not Extp:eee?’dg':ﬁig Dfptutal
productsopen to open positions across all con-
retailinvestors?  tracts,or $10 million, whichever is
Futurescon higher. In pairs like Euro and Pound,
tracts ajla- @ the exposure limit is 5 million euros or
blg ot amrg %;Iru]lar ¥ pounds and in Yen itis 200million.
British Pound, Euroand =
Japane:é Yen, each 6. How many contractsare liquid ?
against the rupee. There Ml Thecontractcycleisi12
areother cross Currency E months, but the most liguid is
futures as well. the front month contract. In
the current case clients, can trade as
3. Howcanonetrade? faroff as December 27, 2019 contract,
Anequity trad- but the most liquid is January 29, 2019
ing account with E TGS,
abrokerage firm -
iz g,uﬁaj%ggmmamess 7. How muchmargin does one
thissegment  have topay?

TEXT: Ram Sahgal

For one lot it is around 5% but it
el changes if volatility increases.
) (11 the basis of January USD-
INR futures contract at 70.16, vou put
upamargin to trade of =3,508.

8. Who are the other participants
inthe currency futures segment?
E Banks, foreign portfolio inves-

tors and stock brokers who run
proprietary books apart from
HNIs and ultra HNIs.
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Trade with Trust

| wishes you
~ avery Happy
and Prospernum

New Year

Holger Zschaepitz
@Schuldensuehner

Global stock mkt pin hopes on
Sino-US talk as year end deep
Inred. Asia, Europe, US
Futures gain amid optimism
around trade talks between 2
of world's largest econs.
Almost all Asian indices In red
in 2018 w/ India a rare gainer.
Bonds finishing strongly as
mKkts bet Fed is done.
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Did You Know?

China has the World's
Worst Stock Market
with $2.4 trillion Loss

For China's stock in-
vestors and fore-
casters, 2018 has
been a gloomy year
marked by unwelcoming mile-
stones. The benchmark Shang-
hai Composite Index is 25% be-
low where it started thisyear,
making it the worst-perform-
ing major stock market in the
world. The breakout of a trade
war between the US and China
has wiped out $2.4 trillion this
year. While foreign investors
continued to pour money into
onshore equities via the stock
connects and state funds were
said to have bought exchange-
traded funds to rescue shares,
they did little to arrest declines.
Stock declines have shaved
%2_4 trillion off China's market
valuve this year as of Thursday,
the biggest on record since
2002. The closest loss was dur-
ing the global financial crisis 10
years ago, when the Shanghai
gauge plunged 65%.
— Bloomberg

Govt Keen to Ensure Entire
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STABLE POLITICS and a positive economy make the country a top pick for the New Year in a troubled global environment

Japan Stocks Can Be Haven in a Bleak World

Ronald W Chan

(Global equity investors have rea-
son to be concerned: The econo-
mic outlook is worsening, inter-
ostratesarerising and tensions in
the U.8.-China relationship could
further harm growth. But all is
not bleak. Japan provides a mea-
sure of certainty and promise,
with a stable government, expan-
ding economy, improving return
on equity and booming tourism.
Japanese stocks aren't reflec-
ting these positivefactors. The To-
pix enterod a bear market in 2018,
dropping more than 22 percent
from its January peak to a two-ye-
ar low. The index closed out its
worst December performance in
59 years on Friday 1 Year to date,
international investors have sold
morethan $48 billion of shares.
Yet the country remainson track
to record the longest period of

economic growth, at 74 consecuti-

ve months, in the post-war era, ac-

cording to a report in the Nikkei
that cited the government's
monthly economic report.

Granted, risks to the outlook are
increasing. Bank of Japan Gover-
nor Haruhiko Kuroda has noted,
in particular, dim prospects for
overseas economic development
and diminishing demand for Ja-
panese exports. Meanwhile, anin-
creaseinthe salestax tol0percent
from 8 percent scheduled to take
effect in October 2019 will weigh
on domestic consumption. Still,
Kuroda has promised to kKeep clo-
sewatch and respond if needed by
cuttingintorestrates, boosting as-
set buying and accelerating the
pace of money printing.

The political environment is
supportive. Prime Minister Shin-
Zo Abe won the ruling party lea-
dership election in September,
empowering him to implement
progrowth structural reforms
with litile opposition. The so-cal-
led “Third Arrow™ of his Abeno-
mics program is designed to pro-

mote expansion of Japan's econo-
micoutput by improving workfor-
ce diversity, adjusting corporate
taxation. and reforming heavily
protected industries such as agri-
culture and healthcare.

Many Japanese companies have
reported record profits in recent
gquarters. Return on equity for the
MSCI Japan Index has doubled to
9.8 percent from 4.4 percent in
2012, according to a report by Mor-
gan Stanley, Improvements came
from better operating margins
and a reduction in taxes, interest,

andnon-operating expenses. ROE
could reach 12 percent by 2025, the
New York-based investment bank
predicts.

Though Japan’s long-term pro-
spects seem relatively clear-cut,
declining fortility rates remain
problematic. The current popula-
tion of more than 127 million isex-
pected to shrink by a third in less
than 50 years. This doesn't deter
Jesper Koll, chief executive offi-
cerof fund manager WisdomTree
Japan Inc., who told me recently:
“Look on the bright side. The ol-
der generation will pass its we-
alth to the next, and along with it,
substantial newfound purcha-
singpower.”

Notwithstanding declining fer-
tility, other areas of Japan's eco-
nomy continue to show improve-
ment, such as tourism. Fifteen ye-
ars ago, the total number of fore-
ign visitors to Japan was roughly
5 million. This year, the country
welcomed 30 million tourists, and
with an anticipated 40 million

planning to visit in 2020 ahead of
the Olympics, the government is
upgrading the country’s infrast-
ructure to help businesses deliver
products and services.

Those who choose to invest inJa-
pan in the New Year should focus
on companies exposed to domes-
tic consumption such as Matsu-
motokivoshi Holdings Co., one of
the country's largest drugstore
chains, and Bic Camera Inc., a
one-stop shop for all things elec-
tronic. Local companies with in-
ternational appeal may also be
worthwhile investments, such as
athletic shoemaker Asics Corp.
and confectionery producer Mo-
rinaga & Co. Those averse to indi-
vidualstock-pickingcanconsider
acquiring broad exposure to the
Topix. The forward price-ear-
nings ratio for the index is at 11.8
times, itslowestlevel in the pastfi-
ve years. In fact, fewer than 60 da-
vsinthe pastdecade saw the Topix
trading lower than the current
multiple. — Bloomberg

RBI FINANCIAL STABILITY REPORT

PSBs Lack Adequate Risk
Mitigation Measures

Between 2015 and 2018, PSBs accounted for 90% of all frauds that happened in banking sector

Our Bureau

Mumbai: Public sector banks
arelackingadequaterisk mitiga-
tion measures to counter in-
creasing frandulent activities as
these banks continue to remain
the major victims of frauds in
the banking system over the past
four years, said the RBI in its Fi-
nancial Stability Report.

Between fiscal years 2015 and
2018, PSBs accounted for 90% of
all frauds that happened in the
banking sector, according to data
from the central bank.

“Operational risks in the bank-
ing sector have assumed signifi-
cance of late, calling for reforms
in governance and board over-
sight structures and overhaunl of
theextantrisk culture inbanks,”
RBIsaid in the report.

. ..the predominance of frauds
among PSBs point to possible in-
adequacy of risk mitigation
processes. The assessment and
inculcation of appropriate risk
culture in an organisational mi-
lien assumes importance in this

Risky Affair
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regard,” it said. The report also
pointed that the 11 public sector
banks, which are under the cen-
tral bank's prompt corrective ac-
tion (PCA) umbrella, accounted
for 36% of the fraudulent cases
despite havingjust18.9% share of
risk weighted assets for oper-
ational risk. “Given the relative-
Iy high susceptibility of PSBs to
operational risk, the relative

capitalisation of such banks
with regards to operational risk
becomes relevant... A more judi-
ciousalignment of realised oper-
ational risk with allocated capi-
tal, specifically with regards to
PCA-PSBs, is desirable,” RBI
said.

The report also showed that in
recent years there has been a
marked rise in the number of

MAXIMUM CASES
11PSBs, whichareun-
der the central bank’s
promptcorrectiveac-
tionumbrella, account-
ed for 36% of the fraud-
ulent cases

large frands (worth overzilakh).
The number of large frauds in
2017-18 rose t0 5,917 amounting to
T41,167 crore from 4,306 such
cases worth =10,170.8 crore in
2013-14.

For the first half of financial
year 2018-19, a total of 3,416 large
frauds worthz30,420.2 crore have
been reported.

The biggest fraud in the Indian
banking history came to licht in
February 2018 with now-ab-
sconding jeweller duo Nirav Mo-
di and Mehul Choksi found hav-
ing duped Punjab National Bank
of arpund 13,000 crore,

‘Five PSBs not Meeting Capital Criterion

FALL IN SOLVENCY LOSS

that became a major point of con-

can Trigger Contaglon sans Govt Support’

Our Bureau

Mumbai: The Reserve Bank of
India (RBI) warned that the ab-
sence of perceived sovereign
guarantees to banks under the
Prompt Corrective Action would
amplify the contagion risk of de-
fanlt in the banking industry as
five state-owned lenders would
fall below the minimum capitalre-
quirements.

For stress test purposes if it is as-
sumed that state-owned banks
don't have the backing of the gov-
ernment, “then (it) implies that
the five PSBs which don’'t meet the
criterion of Tier-1 capital of 7%
would default and start a conta-
gion process on their own,” said
REBEI's Financial Stability Report.

Industry Benefits

sectors may also ask for it,” the official ad-
ded. The government may have to frame a

For the FSE, the RBI conducts
various Kinds of stress tests - 1ig-
uidity, credit and macro-economic
developments. It mostly Assesses
the impact on the assumption that
the state would back government
banks. But for theoretical purpos-
es, it conducted such tests without
state backing this time.

“S0 now, when we consider the

The RBI saysthe capital
erosionof the 11 banks
under the PCA showed
thatsolvency losses
have reduced

hypothetical failure of a trigger
bank, the losses that would accrue
tothe system would not only be be-
cause of the trigger bank in con-
sideration, butalso because of the
five PSBs that were automatically
triggered,” said the report.

The RBI defended its Prompt
Corrective Action framework for
the state-run banks, a framework

== From Page 1

Light vehicles include cars, utility vehi-
cles, vans and pickup trucks.
Gaurav Vangaal, senior analyst for fore-

tention between the regulator and
the government. The REI said the
capital erosion of the 11 banks un-
der the PCA showed that solvency
losses have reduced.

“Solvency losses due to a simul-
taneous failure of 11 PCA banks
have declined from 73,500 CTOre 10
734,200 crore (3.1% of total Tiera
Capital) in the past four quarters,
and to this extent the PCA frame-
work has been succeessful inredne-
ing the systemic footprint of the
PCA banks,"” said thereport.

Under the PCA, banks that have
high bad loans and low capital are
barred from setting up new
branches, hiring staff and giving
big-ticketloansand in some cases,
even advance funds to small busi-
1eS80s,

‘Inherent Structural Demand’

ket like China. Yes, urban markets have
seen a slowdown, but rural demand will

be the key driving force in the future,” ad-
ded Raja.
In order to tap into this growth opportu-

»» From Page 1

Under the MEIS scheme, the government pro-
vides duty benefits of 2-4% depending on the
product and the country to which it is being ex-
ported. MeitY is in favour of expanding India
as a hub for electronics exports through these
incentives. The government is keen to ensure
that the entire electronics manufacturing in-
dustry benefits from any change in policy in-
steadof sops beingdoled outonly for Apple, the
person saidon the condition of anonymity,

Apple did not reply to emailed queries from
ET.

According to the government official who
briefed ET on the talks, since Apple is loo-
king at India as an export hub for its pro-
ducts, the discussions are centred on twea-
Kingexisting policies that areexport-focused
or even making new ones. “Though MEIS has
been extended t0 make it indefinite, they
(Apple)are pushing us to give a commitment
that this scheme will continne for five years,”
the person said.

The Ministry of Commerce and the Depart-
ment of Revenue are concerned whether provi-
ding specific export incentives will put the co-
untry in conflict with the World Trade Organi-
zation’s stipulations. MeitY, on the other hand,
has said that if the scheme has to continue, the
EOVErTIMent can give a commitment to Apple.

Apple is alsoseeking income tax exemption
on exports, which has againled to concerns if
such a move will be WTO-compliant.

MeitY has recommended that such an ex-
emption can be given for 10 out of 15 vears
when the company starts tomake profits.

“The Depariment of Revenue is trying to
work outaway since the concernisthatother

new policy on incentives for High and New
Technology Enterprises (HNTEs), which
canthenbeextendedtoall companies that se-
ek suchsops, the official said.

At present, Apple has contracted Bengalu-
ru-based Wistron to manufacture its previo-
us generation iPhones for the local market.
ET reported on December 28 that Foxconn
plans to invest Bs 1,500 crore in its Sriperum-
budur plant t0 make newer versions of Apple
smartphones in the country.

Commerce minister Suresh Prabhu said
1ast week that he would meet Apple eXecuti-
ves at the World Economic Forum in Davos in
January and discuss their plans of expan-
ding manufacturing in India.

In its earlier application submitted to the
Depariment of Industrial Policy and Promo-
tion. Apple had sought full duty exemption
on manufacturing and repair inputs (raw
materials), yield loss on inputs, components,
capital equipment (including parts), and
consumables for smartphone manufactu-
ring and services/repair for a period of 15 ye-
arsfor both domestic and export markets.

The government had, however, said it will
not offer any special concessions to Apple.

ET had reported in March that MeitY had
asked Appletocome upwith a fresh proposal.

“Apple wanted a lot of exemptions which
would have led to a situation of discrimina-
tion vis a vis other players. Therefore, we ex-
plained to them the whole position. My de-
partment is now in talks with them and I un-
derstand that they are kKeen to make Indiaa
hub for exports, so they are reworking their
proposal,” minister for electronics andIT Ra-
viShankarPrasad had toldET.

casting at THS Markit, said such sustained
strong growth would give confidence to
global majors to remain focused to India,
egpecially at a time when they are facing
headwinds inother markets. In December,
Bloomberg News, citing RBC Capital Mar-
kets, reported that the global automotive
industry was heading toits first decline in
output since 2009,

“The inherent structural demand of the
Indian market helped vehicle makers
overcome multiple challenges right from
aspike in tariff, hike in interest rates and
rupee depreciation,” Vangaal said.

“While the year 2018 was a bumpyv year,
2019 presents a different set of challenges.”
such as the preparations for the transition
t0 BS-VI emission riles and safoty regula-
tions, and uncertainty related to general
elections, he added.

While the forecast for 2019 is vet to be re-
leased, IHS Markit had earlier predicted
India to break into the top three markets
for light vehicles by 2021, overtaking Ja-
pan with sales of about5million units.

To be sure, the growth in India is slower
than in two other BRICS markets, Russia
and Brazil, where sales are estimated to ha-
Ve grown 12-14% in 2018. The two markets,
though, are much smaller than India in
termsof sales volume.

N Raja, deputy managing director of To-
vota Kirloskar, said growth in GDP and a
young demographic would continue to
drive motorisation in the coming decades
in India. “India can expect the motorisa-
tion to further accelerate once the per ca-
pita income crosses $5,000, 45 seen Inmar-

nity, Tovota Motor had entered into a part-
nership with Suzuki Motor to have a wi-
der and a deeper presence in the Indian
market. The benefits of this partnership
will start translating starting 2019 for Ja-
pan’slargest carmaker Toyota.

Ford Motor, which recently stitched a
parinership with homegrown utility ve-
hicle maker Mahindra & Mahindra, belie-
ves India with its young population, gro-
wing affluence, economy and infrastruc-
ture has the potential to be among the top
twoautomotive markets by 2030.

“With a car penetration of 25 per 1,000 pe-
ople, India clearly 15 under-penetrated,
and has the potential of delivering a 10%-
plus CAGE over a 10-year horizon despite
shori-term headwinds. The future growih
in India will also depend on how we as au-
tomotive industry respond to changing
consumer's mobility needs in the wake of
growing urbanisation and congestion,”
said Anurag Mehrotra, managing director
of Ford India.

While several of the developed economi-
25 witnessing growth saturation and
omerging markets 1ike Brazil, Russiaand
Mexico facing their unigue domestic
challenges, India has been the only mar-
ket delivering sustained growth. To tap
into this opportunity, the likes of Kia,
Groupe PSA and Shanghal Automotive
are entering India in the coming two ye-
ars, even as existing global antomakers
are hoping to grab a larger pie of this gro-
wing market where Maruti Suzuki and
Hyundai Motor together account for two-
thirds of passenger vehicle sales.

External Debt
Declines 3.6%

to $510billion
at Sept-end

Mumbai: India’s external debt
fell by $19.3 billion, or 3.6%, tO
$510.4 Dbillion during the six-
month period ended September,
due to a decrease in commercial
borrowings. non-resident mdian
deposits and valuation effect.

“At end-September 2018, Indi-
a'sexternal debt witnessedade-
clineof 3.6% over itslevel atend-
March 2018, on account of a de-
crease in commercial borro-
wings and NRI deposits.

*The decrease in the magnitu-
de of external debt was primari-
Iy due to valuation gains resul-
ting from the appreciation of
the US dollar against the Indian
rupec and major currencies,”
the REI said Monday.

Valuation gains due to the app-
reciation of the dollar vis-a-vis
the rupee and major currencies
were placed at $25.4 billion. *Ex-
cluding the valuation effoct, the
increase in external debt would
havebeen$6.1billioninsteadofa
decrease of $19.3 billion at end-
September 2018 over end-March
2018," it added. — PTI

Raw Sugar Falls,
Cocoaat5-1/2
month Peak

Raw sugar futures on ICE
fell on Monday as
speculators tested chart
supportin thin trade
while London cocoa
touched a 5-1/2 month
peak and supply
expectations pressured
robusta coffee.

Raw Sugar Future Contracts

12.29
cents/Ib

On Monday

12.18
cents/Ib

Intraday trade

0.8-.

Fall In raw sugar futures
on ICE on Monday

3.5 million tonnes

India's sugar exports in the
current season estimated
by Marex Spectron

5 million tonnes
Government's target to
export sugar this year

0.9%

Fall in March white sugar
on Monday

REASON

Dealers sald fund activity
continued todrivethe
market

Output s expected to
dedine next season arter
poor rains In some cane-
producing reglons

Source: Agencies

Jio Stance on RCom’s Liabilities

= From Page 1

RCom has already sold fibre and
nodes to Jio for Bs 5,000 crore,

“This announcement will stop
all speculation that it was off the
table,” said an executive. who
didn't want to be named.

Speculation about thefate of the
deal had been sparked by the de-
partmentof telecommunications
{D0T) rejecting RCom’s deal to
gell spectrum to.Jio about two we-
eks ago, saying it didn't conform
to airwave trading rules.

JIO"S CONDITION

DoT's decision followed Jio's let-
ter to the povernment seeking an
assurance that it won't be held li-
able for RCom’s past dues relaied
to airwaves. In its letter, Jio furt-
her said that DoT should only cle-
ar the deal once the Mukesh Am-
bani-owned telco confirmed that
RCom had fulfilled certain condi-
tions agreed to between the two
companies.

DoT said Jio's conditions were
notinaccordance with the govern-
ment's spectrum-trading norms,
which stipulate that thebuyer isH-
able for dues that haven't been re-
covered from the seller.

While the two telcos on Monday
sought to convey that the deal was
still alive, Jio added a condition in
its statement: “The acguisition is
subject to receipt of requisite app-
rovals from governmental and re-
gulatory authorities, consents
from all lenders, release of all en-
cumbrancesonthesaidassetsand

other conditions precedent.”

Industry insiders said this com-
ment underlined that Jio hadn't
budged from its stance that it sho-
uldn't be held responsible for
RCom’s previous dues.

ROW OVER DUES

RCom and DoT have battled over
the government's claim of spec-
trum-related dues worth Rs 2,947
crore. The dispute went up to the
Supreme Court, which directed
DoT to approve the RCom-Jio tra-
dingpactand accepta RS 1,400 cro-
re corporate guarantee, instead
of a bank guarantee, as well as a
parcel of land from an RCom sub-
sidiary to cover the dues.

But DoT was of the view that if
anything went wrong with the
corporate guarantee and the land
parcel, it would hold the buyer of
the airwaves—Jio in this case - 1i-
able for previous dues, a view
which was unacceptable to the
COMmpany.

RComhasurged DoT to abide by
the Supreme Court order and cle-
ar the deal, which the DoT has sa-
idit’sunable tododueto Jio'scon-
ditions, leading to the continuing
stalemate.

The Anil Ambani-owned compa-
ny, in its statement, added that the
“transactions are to be consuwmma-
ted subject to various approvals
that are presently in progress.”

Shares of Reliance Industries
(RIL), Jio’s parent, closed at Rs
1121.05, down 0.42% while those of
RCom closed at Es 14.39, down
2.04%, on the BSE on Monday,

PCA, Non-PCA Gulf Widens

»From Page 1

“Sensitivity analysis indicates
that 18 SCBs (scheduled commer-
cial banks), including all public
gector  banks (PSBs) under
Prompt Corrective Action (PCA)
may fail to maintain the required
CRAR (capital to risk weighted
assetsratio)underatwostandard
deviation shock to the GNPA ra-
tio, unless capital infusion takes
place and banks improve their
performance,” said the report.
Although the industry shows
gigns of stabilising, the gulf has
widened between banks under
PCA due to their weak finances
and those with sufficient capital.

“There has been a furiher wi-
dening between PCA and non-
PCA PSBs,” it said. “While the
non-PCA PSBs' credit growth
improved from 9.1% in March
2018 t0o 13.6% in September 2018
and deposits increased from
6.1% t0 7.9% in the same period,
the PCA-PSBsregisterednegati-
ve growth in both credit and de-
posits.”

Patel quit a3 RBI governor follo-
wing differences with the govern-
ment over issues such as the rest-
rictions on weak banks under the
PCA regime, easing liguidity for
non-banking finance companies
and the level of reserves the regu-
lator needed to hold.

Govtinfusesz10,882Cr Capitalin 4 PSBs

New Delhi: The government on
Monday infused »10,882 crore in
four public sector banks, inclu-
ding UCO Bank and Syndicate
Bank, as part of »28,615 crore ca-
pital infusion to be done in about
half a dozen public sector len-
ders. The bank has received
v3.074 crore in the equity by way
of preferential allotment on
Monday, UCO Bank said in a re-
eulatory filing.

Besides, Bank of Maharashtra
oot ¥4,498 crore, Syndicate Bank
¥1,632 crore and Central Bank of
India *1.678 crore. The govern-
ment has already announced infu-
sion of «10,086 crore in Bank of In-
dia, v5.500 crore in Oriental Bank
of Commerce and 2,159 in United
Bank of India. The government
pumped in v28,615 crore into seven
public sector banks through reca-
pitalisation bonds.—PTI
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Economy: Macro, Micro & More

FM: RBI Reserves Not Needed
to Meet Fiscal Deficit Target

Ecotrack - The Month That Was

Economic data released In December shows a strong start to the third
guarter of FY19 and a comfortable Inflation situation

FACTORIES AND INFRASTRUCTURE
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: _ gas, refinery products, fertili- Ot 179 wesssssss Ot 176 s— Oct 171 e—
industries clock sers, steel, cement and electrl- B SER Ietglir wigabut B2 TP TR SRR e
city, constitute 40.27% of total T F 5 & st 1k 3 - Nowv 08 Nov 43 m NOv 167 me— :
i industrial production. The 1a- L (5]
3.5% growth in Nov test data suggest a moderation Oct18| m3| -5 | -09 | 13 | 15 | 26| 184 | 109 | 438 PR DL 'l'-
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ead. Cum Ve gro n
e ABr] 1o November period  Unfavourable g ; Factory output []. ... ; Gove's capex Exporters Raise Concern Over China’s Hlke in VAT Refund
New Delhi: Thegrowthof Indi- was 5.1%, compared with3.9%  base slows : may fall to 3% & : cuts to hit
a's Infrastructure industries ayearearlier core growth ¢ from 8.1% in Oct i Infra spending New Delhi: Exportersof steel, wooden the pinch, people in the know of thede- benefit hasbeenraised to13% fromzero
slowed to a 16month low of Coal output growth dropped items and machinerv products have velopmentsaid. earlier. The export tax rebate rate on
3.5% in November, brought sharply to 3.7% in November raised concern over China increasing  “Thisisacashsupportwhich Chinais safety pins has been raised to 9% com-
downby cement, electricityvand from 11.3% in October, despite redwithig.4% amonthearlier calendar” said Aditl Nayar, the refund on value-added tax (VAT)on using to protect itself from any tariff pared with 5% earlier.

coal production, data released
by the commerce and industry
ministry showed on Monday,

The last time the growth was
slower was in July 2017, when
the output expanded 2.9%.

The core sector had grown
4.8% in October 2018 and 6.9%
in November 2017.

The eight infrastructure sec-

DirectivesIssued
toImplement GST
Council Decisions

Taxratescuton 23

having a favourable base ef-
fect. Electricity generation ro-
se 5.4%, compared with 10.9%
in October.

The waning of favourable ba-
se effect halted the sustained
trend of double-digit expan-
sion recorded in cement out-
put in the previons 12 months
t0 8.8% in November, compa-

“The year-on-vear growth
performance of a variety of
early indicators, including the
core industries, non-oil mer-
chandise exports and auto pro-
duction, displayed a broad-ba-
seddeterioration in November
2018, driven to an extent by un-
favourable base effocts, partly
related to a shift in the festive

principal economist, ICRA.

Crude oil and fertiliser pro-
duction declined 3.5% and
8.1%, respectively, though the
pacehas slowed.

The growth rate in the pro-
duction of natural gas, refine-
ry products and steel sectors
slowed to0.5%, 2.3% and 6% in
November, respectively

these products without raising the ac-
tual tax. Beijing has increased the ex-
port tax rebate on around 400 “electro-
mechanical and cultural” products, in-
cluding steel bars, nuts, bolts, safoty
pins, rivets, photo frames and wooden
products to “improve the export tax re-

increase by the US,” said an official.
Beijing has increased the export tax
rebate rate for multi-component inte-
grated circuits, non-electromagnetic
interforence filters, books, newspapers
and other products to 16% from the ear-
lier rate of 13% or 15%.

Ajay Sahai, CEOof Federation of In-
dian Export Organisations expects
Indian exports of these products to be
worth $30 billion across Asia, Africa
and Latin America, which could get
affected in the next few months.

On bamboo

bate policy” in the 1ast few months. carvings
India competes with Chinaoncertain and wood
items and domestic exporters will feel fans, the

TIMES Inter:
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Alrports Authority of India invites e-tenders for the work of 'Providing
Envirenmental Support Services (Up-Keeping) to the Office
Complex at Rajiv Gandhi Bhawan, SAP, New Delhi for the year

-Kirtika Suneja
YR faaFges giftsvor .’m:lmm
AIRPORTS AUTHORITY OF INDIA
NOTICE INVITING E- TENDER (ID: 2018_AAI_19621_1)

items, relief for IT cos

Our Bureauw

New Delhi: There is some New
Yoar cheer for India Inc as well as
consumers — the government is
implementing decisions, inclu-
ding reducing tax rates on 23
items such as cinema tickets and
power banks, taken at the GST
Council meeting recently.

The government issued a clutch
of directives late Monday evening
that include doing away with fi-
ling physical documents for re-
funds, payment of 6% interest on
delayed refunds and granted big
relief for the IT and software ont-
sourcing sector for contracts ox-
ecuted jointly with an overseasen-
tity Consumers will now pay less
for digital cameras, power banks,
TV sets of up to screen size of 32
inches and movie tickets with the
new rates coming into effect.

The GST Council had on Decem-
ber 22 taken a number of deci-
sions, including cut in tax rates.

BOOSTFORITANDITES

The IT and ITeS companies wo-
uld now be able to avail refunds
on taxes paid on inputs used in
servicingglobal contracts jointly
with their foreign ontfits.

Suppliers of services located in
the country would be liable to pay
integrated GST on reverse char-
ge basis on the import of services
and would be eligible for input
tax credit on it. Even if the full
consideration for services is not
received in foreign exchange in
India as the recipient has paid di-
rectly supplier of services loca-
ted overseas, that portion will al-
50 be treated as receipt of consi-
deration for export.

Usually when an Indian I'T com-
pany takes on a contract with a
global client, some part of the
service delivery may happen
from ancther jurisdiction.

“This circular provides clear
guidanceastothe treatment whe-
re part of the work is outsourced
by Indian entities to another enti-
ty outside India, which is a com-
monpractice inIT industry,” said
Pratik Jain, national indirect
taxes leader, PwC.

EXPEDITIOUS REFUNDS

To ald guicker refunds, the go-
vernmenthassaid there willbeno
nead to submit A physical copy of
application and other documents
by exporters. All documents can
be uploaded electronically,

BOOK YOUR ADVERTISEMENT

24x7

Call 18002705153

Pay through Cash, PayTM or Online transfer

ACCOUNTANT

CA firm requires Experienced
Audit staff Audit
trainee Article Assistant,
Accountant Enowledge of
Tally/ GST,Salary 7.5K to 35K
depends. B P Pandey
&0, Kalkaji just near Nehru
Enclawve Metro, Ph-85100-47000,
9811518762, intorviow on 5 &7
January.

BUSINESS
PROPOSALS

1. TRAINING in (Stocks /
Commuodity / Forex) become
a Professional Trader Earn
(24  /36/50%)PA (Short /
Medium £ LIJ-ILE ‘tEI:‘H!_'] Invest-
ment Ifeds. (Technical's ¢
Fundamental / Market Se-
crets ). 2. (Easy Software Indl-
catﬂr Traml IE:I Mob
93438 / 25B04386.
WWW. am an DEtEEIII'J]E-BlS. com

INVESTMENT

MARGTRO Pictures,
successful productlon house
of Malayaldm movies

C/0 Salra Banu, Sunday
Hollday & BTech 15 seeKing
co-producers for upcoming
movie projects. Minimum
Investment 1= Re. 2 O
Contact: 1nvestorrelationss
magiro.com /+91 484 660 9904

personal

CHANGE OF NAME

I Kapil S/0 Sh Jay Bhagwan
Gupta R/o EF,Flatno 101, E-54
Mahavir Enclave, Daelhl-d45
have changed my name to
Eapll Gupta for all purposes.
That my OB 15 10.05.1886

I Madhu Rani D/o Rama
Shankar Rfo C-12a, 1st Flr,
Tulip Garden, Avdes City, Sec-
52, Gurugram have changed my
name to Madhu Varshiney

I Bharat 5/0 Sh. Narender
Kumar Bfo 25 Privadarshni
Wihar = [at, Delhi=110009 have
Changed my name to Bharat
Arara forall future purposes.

I, Sudhir Raghave 5/0 Late Sh.
Rajendra Singh Raghav R/o
A=3, 8F, Ramprastha Colony,
Ghaziahad, (TTF}, have changed
my name to Sudhir Kaghav.

I, Mamta Kumari Araora W/o
Bh. Vikrant Arya Rio GD =134,
Pitampura Delhi -110054 have
changed my name to Mamta
Arya for all future purposes,

I Ishu Khurana Do Yash
Khurana Rfo 1/14 2nd Floor
Sunider Vihar, Paschim Vihar,
HNew Delhi-87 have changed my
name to lshita Khurana .

BUSINESS SOLUTIONS

P ’% Ann Ritmeester
: ki Advisors

Set up your Company
in Europe, get your
EU Passport!*

Contact me :

+971 507097837

30 years experience in Envope, Id years in Middile
East & Asia | wwiwannritmeesteradvisors.com

*Confitioss apply

I, vaijanti W/o Fakir Chand
R/o 7586, Ground Floor, Phkt-1,
Paschim Puri, New Delhi-
110063 have changed my name
to Kusum for all purposes,

I Hardesp Singh 5/0 Sardul
Singh and Narinder Kaur Ro
(-26, Vighal Enclave, New
Delhi-110027 have changed my
som's name from Aryan Osan to
Arvan Singh Osan for all

puUrposes.

I S8aksham Jasrotia, /o0 Sh.
Daljest Singh Jasrotia, Bfo H-
221, GF, ¥ikas Puri, New Delhi-
18, have changed my name to
Saksham Singh Jasrotia for all
future purposes.

I, Babar Zahoor Shah Farash
53/0 Zahoor Ahmad Farash
R/o B85, ond Floor, Lajpat
Nagarl, ND-24 have changed
my name from Babar Zahoor
it Babar Zahoor Shah Farash

I Gurwinder Kaur W/io
Harpreet Singh /o we 834, gali
Mo, 15 Guru Nanak Nagatr ND=
18 have changed my name to
Gurvinder Kaur for all purpose

I, Shatagshi D/o Gajendra
Mohan Thakur, Rfo Flat No.
309, Raju Enclave, Near
Vishwkarma Mandir, Sector
15, Dwarka, Delhi 110078, have
changed my name to Shatagshi
Thakur for all future purposes.

I Kumar Ra)at /o Vinod Ko-
mar Srivastava, R/o Flat No
402 Borya vishal Kolhua vi-
nayka varanasi UP-221010 ha-
ve changed my name to Rajat
Srivastava for all purposes.
That my DOB 1= 29.00.1087

I, chanda Chowahury D/o
Chatter Singh R/o D- 128,
Sector-20, Nolda - 201301 (LLP)
have changed my name from
Chanda cChowdhury ¢inel
EPFO PRO Mo. UP/1/453) to
Chander Kanta Chowdhury
for all future pUrposes.

Conimtcling People, Cannetting Meeds, 2013=20" at an estimated cost of ¥138.00 Lakhs with periocd of

completion 12 (Twelve) Months. The last date of sale & submission of

é, Al Gupta W/o Snri Bid is 24.01.2019, 1800 Hrs. For detailed information, log on to
anjay Gupta R0 RE-25/D-2, T = .

Stroai Mo.31. Indra Park, LOST & FOUND AA| website: www.aal.aero or CPP Portal: https://etenders.gowv.in/

Falam Colony, New Delnl- eprocure/app. Further clarification / comgendum in this regard, if any,

110045 have changed my name
from Anu Bala to Anu Gupta
for all fture pUrposes.

I Anlta Sinha Wso Alok 10/04/1994 registration date PUBLIC NOTICE [ChEﬂ Em]: C{Jm E]mmﬂ []F [HDIA' ”H[[EE =
Kumar Singh R/o D-204, Kn 117041997 issued to M/s Sarvo o “ﬁfnmrmemlﬁ:rgmnfluHE;ttﬂmﬁg
no-22, Aman Furl. Nanglol, Electronics has lost and not B-9, Qutab Institutiorial Area. Katwaria Sarai, New Delhi
Eg?it M[::;]lé—f}l[ﬂﬂﬂ;ﬁg a'InE:lE’l!E; found till now. Lost report 4 CIN: Lﬂ-l]H]'FDHEﬂEGﬂI 1038121
' lodged on dated 01/10/2018 at
husband has been wrongly : : TO WHOM IT F
Written ms Smt Anita Kumar, Hosiery complex Noida Ph 2 MAY CONCERN CORRIGENDUM-01 DATED 01/01/2019 TO NIT PUBLISHED ON 07/04/2018

and 5h. Alok Komar Im

my minor daughter Pallavl
Kiumar! aged 12 Years In
School Record. The Actual
name of mine and my
husband are Anita Sinha and
Alok Kumar Singh.

L GOPAL ER/Cr 117408 LALITA

FARK, LAXMI NAGAR,
DELHI=1100492 have changed my

name to GOPAL KUUMAR for all
PUFpOSses.

I EKartlk Agarwal S/o
Bajranglal Aprwal R/o 409,
Kohat enclave, Pltampura,
Delhl-34 have changed my

name to Nihaal Aggarwal

I Anmita Simha Wso Alok
Kumar Singh R/o D-204, Kh
no-22, Aman Purl, Hanglnl,
West  Delhl-110041 declare
that name of mine and my
husband has been wrongly
wWritten as Smt. Anita Devl
and Sh. Alok Kumar In my
minor som GuUlshain Komar
Aped 15 vears In School
Record. ‘The Actual name

of mine and my husband

are Anlta Sinha and

Alok Kumar Singh.

I Master Sunty $/0, Eam
Mohan Rai REfo Flat No-a 67
Hill Apt Sec¢-13, rohini Raja
Fur Kalan Rohini Sec-T Narela
Delhi-85 have changed my
name to Saurabh Kumar Rai.

I Rajesh Kumar 870 M. L.
Wadhwa R/o0 BG-1/248,
MNew Delhi-

Paschim Vihar,
110063 have changed my name
to Rajesh Wadhwa for all
PUrposes.

BUSINESS CONNECT

AUTHORISED BUSINESS PARTAERS
(_!.upitn electronics & telecym systems

Anitoald leader in power salutlans, Delcz UPS has been sdentisssly suppesting
several Fartune S obrmparics worldwide.

[ Meowr Aristie s00VA and 1 KV Line narsctive U3 Aea ]

'..'__g_ — -
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T Emad: selsefivigaworen i URL: wene fefsoiersoin

INFORM that original lease
deed Number 700 dated

Police Station vide G.D. No—
043, If any one get this lease
deed pls return or contact to
Nipman Overseas Pyt Lid C-154
Hoisery Complex Moida Ph 2 or
Contact Mobile No-8810030111

WE sonall Seinil & Gvan
Prakash Sethi lost 200 shares
of Pro Fin Cap]:al Services
Lid. Follo 3353 Distinctive #
3416801-7000 Certlficate #
34177, 34178, ANy person who
has any claim in respect of
zald Certificates should
lodge claim with Co. Regd.
Office B-502 Western Edge 2,
Western Express H J%nwaj.-
Borivall{East) Mum

400066 within 15 days of this
notice. After which no clalm
will be entertalned & co. wiil
proceed to 15516 the duplicate
shares.

LOBT Certificates -10th and
12th with Roll nos. 5123448 and
5604619 respectively. Also,
Birth Certificate. Finder
Contact - Ruchi Anand, 303,
Tower C, Aditya Urban Casa,
Moida 78, UP - 201301; Mob.
HARETEE001

I Rajinder Singh Yadav S/0
Sn. Bahador Singh Yadav R/o
H. Mo. 2466 sactor-16 Farida-
bad have lost my orlginal
Bullder I:ILI}"EI' EEI‘EE]II.EIIt of
Property Bptp park elite pre-
mium fat no-M-802 preater
Faridabad. Finder may conta-
ct Ph.o011407607, 0650462100

ORIGINAL rroperty
Docaments of Froperty no, 101,
Kh. no. 8471, TTtsay Vihar Vill-
age Karala, Delhi-110081 in the
name of Ranjana Anand W.so
Ashish Anand R/o 18/7 Punjabi

will beuploaded only on AAl website | CPP Portal,

N-178/2018-19

PUBLIC NOTICE
This is to inform the Public at
large that my client Mis. GHV
(India} Private Limited having
ils Registered Ofice at AML
Centre 1, & Mahal indusiries Area,
Mahakai Caves Road, Andbed
(East), Mumbai - 400083 is
Executing the work of Four
Laning of Fagne - Maharashtra
iGuarat Border Section of NH-6
From km. 510,000 fo km.
6850.794 in the State of
Maharashtra as Caonsiruction
Contractor for ITML. Since [THL
wasliz facing financial problems,
Therefore my client was
requastad to execute the work
by investing its own funds and
later on the said outstanding,
being acknowiedged and admitied
deol, was comvered into term
loan for which various
agreements were executed in
favour of my client long time
back. For the said loan as
sacority ITNL has pledged 51%
of its shareholding in FSEL in
favour of my clent and the said
pledge has been confirmed by
FSEL in favour of my client o
MHAL My chen! also has the firsi
and exclusive charge aver tha
cash flow of FSEL 1ill the dues of
my client are recovered, By this
Public Notice it is mada known to
ak that my client is the owner of
51% shares of FSEL and various
documents in this regard
executed in favour of my client
by ITNL and FSEL are already
submitied to NHAL

Any Company/Companies or
Entty or Group of Companies
wanting to deal on the said
project with [TNL shall be doing
ot their own risk and cost.

Desgription of Work & Tender Enquiry Mo, | Bid receipt & Opening date extended uplo

Supp! of SF6 gas handli lants
for various sub-stations in NR-I.

N1/CEMAB-19/AMAS

21//2019

1. Bidding Document farthe above package has been revisad. Sale date ofthe
Bidding Documents for above packages is extended upto] 601/2019. Bids
shall be received up to 14:30 Hrs on bid receipt date and shallbe opened on
the zame day at 15:00 Hrs as dates indicated above. All other tarms &
conditions of tender enquiry shall remain unaitered, Please visit website

(A Miniratna Company)
{A Subsidiary of Coal India Limited)
Tender Notice

Rs.71.84 & Due date of opening on (1) 25.01.2019 (2) 29.01.2019.

Cpen Tender is invited under e-procurement mode No.
NCLSGRMMD/STHE-19/0pen{1)118A1057/87 Dt. 22.12.2018 & Global
Tender under e-procurement mode No. NCL/ISGR/MMD/SB/18-
19/Global/{2)11806076/88 Dt.22.12.18 for (1) Conclusion of Rate Contract
for through cut Repair of OTR Tyres of various sizes for one year (2)
Supply of spares for 15/80 DfL. Estimated cost (Lakh): {1} Rs.237.18 (2)

Corg.india Mows18-12

2

ttps:fetender.powergrid.in or hitps:fwww.powergridindia.com for @
further datails. DGM{CEM), 011-26867148
“Give 2 missed call on toll free number 18002003004 to get our Apps”

MNorthern Coalfields Limited

Date of opening both on 28.01.2019,

Cpen Tenders are invited under e-procurement mode No.(1)
NCL/NGH/PURMB-19M8154/187 {2) NCLNGH/PURM 8-19/18155/188
path D, 26.12.2018 for Procurement of (1) Undercarriage spares for
L&T-300 Ck-ll HOE Hydraulic excavator {2) Blade for BD-355 at Nigahi
Area. Estimated cost (1) Rs, 37,28 870.00 (2) Rs. 42,26, 547.00 & Due

GET) & Due Date of opening on 24.01.2014.

Open Tender is invited under e-procurement mode No, NCLICMCICT/e-
Tender Noficed JNT/S0 DE.24.12 2018 TID 2018_NCL_124934_1 Estimated
guantity: 60.00 Lakh te for the work of "Loading and transportation of
coal from West Coal stockyard of Jayant Project to Semi-Mobile Grusher
near west coal stockyard of Jayant Project and crushing the same by
Semi-Maobile Crusher for output size of (-)100mm (all dimensions) including
provision, installation, operation and maintenance of 01 nos crushing unit
with all infrastructure (incl. discharge belt with radial stacking arrangement)
Lead: 0.25 +/-0.05 KM~ Estimated cost. Rs. 26,91,60,000.00 (excluding

Above tender(s) has/have been uploaded on website
https:/lcoalindiatenders.nic.in of CIL. All prospective bidders are
advised fo visit aforesaid website for parficipation against the above
tender(s). Full details of above tender(s) are alse available on
websites “nclcil.in” or “eprocure.gov.in” or “tenders.gov.in”. g_y18

Bagh Exin., New Delhi-26 has =q > A
been lost, Finder may inform at Sattdanp Saemy ; % ﬁ: (*;‘
ahove address. Call 9R18110245. Advocate =

Special English & Hindi Combo for
Change of Name and

Lost & Found Ads e
humanity indeed. He
The Economic Times + Navbharat Times always taught me, "By

@ Rs. 725/- for 5 Lines

ie® Call: New Delhi-18. Founder, "Parshvsthali”
s et essnias. ohitrabhanu 9811974163 II]’E@E}?“;E?&" JE“-’m“ M}gﬁi‘;%gﬁhggﬁggﬁ
llle\‘lt i1 287000, S0Edcds SRS 2TE - £ £l »
Vinod 9958992088 Ph: 9810061124 Em: dinesh-jain@live.in

In Loving Memory of
SH. MADAN LAL JAIN

A man of dignity a man

elevating the lives of others, your life reaches
its highest dimensions." Dinesh Jain, Samta
Times, 6A, Industrial Area, Tilak Nagar,
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HR RESOLUTIONS FOR 2019

As India Inc steps into the New Year, staying in step with rapid technological changes and skilling of staff are key focus areas for
companies, as are driving diversity and dealing more effectively with a millennial workforce. Human resources heads of leading
companies across sectors weigh in on the top HR trends for 2019. Sreeradha D Basu & Rica Bhattacharyya report

RESKILL, RE-LEARN

KRISHNAMURTHY SHANKAR
Group head of HRD at Infosys

Focusonagllity: Large IT services
companies have pursued atem-
plated framework to drive learn-
Ing and career growth. However,
technology can bring In custom-
Ised and personallsed learning op-
tlons for Individuals and get peo-
ple to learn continuously. There
wlll be a greater focus on flexible
career development options.

More than 80% of organisa-

tions have some form of struc-
tured learning and develop

ment programme, sald Mettl's

State of WorKpiace Learning
and Development Report 2018

Rebooting rewards: A movement to-
wards greater aglle development
wlll also lead to more aglle per-
formance management by Inte-
grating real-time data and crowd-
sourced Inputs from the team.

In rewards, we wlll see a greater
focus on key skllis, speclalist and
high-performing talent, and on
longer-term retentlon levers such
as benefits and stock plans.

MILLENNIAL PERSPECTIVE
PHANINDRANATH KAKARLA, Head-HR, Edelwelss Group

Focus onrightleadership: in india, the
critical need for organisations to
make sure that they have the right
leadership will never change. Go-
Ing forward, this will even more be
a high priority for companies and

ILLUSTRATIONS:
ANIRBAN BORA

_FOCUS ON EMPLOYEE WELL-BEING

Relook at things from the miliennial perspective:
M]”Enmaiﬂ |n thE W{]rkfﬂr(E W]“ fﬂfEE" 3" Df 43?.0f milm"nials E[wism"
us to relook at things In traditional human

resources such as compensation, develop- :

ment, team formatlon, etc. We have tofind it Bt oS AR ]
Ut ways 1o keep up with the change and
will further Increase because of the  be at the forefront of managing the expec-
sheer pace of growth In the country.  tations of the millennial workforce.

leaving their jobs within twa
beyond fiveyears, accord-

ng to Deloltte India Millen-
nial survey 2018

UNMESH PAWAR, Head-people, performance &
culture at KPMG In India

Humanised organisation: With technology disrup-

tlons, expect employees to consistently stay DIVERSITY,
relevant on the skill curve. The technologles s INCLUSION
to help people collaborate are helping people &= BUZZWORDS
stay connected but also Isolating them from G TNHARI

real connection. HR teams will have to figure
out how they make employee well-belng a pri-
ority and ensure thelr employees are at peak
energles physically and mentally, and thelr
hearts are truly engaged.

Head-HR,
BlgBasket

Employers In Indla

Enhancing candidate experlence: 2019 should
see CHROS looking at thelr talent acquisition
strategy more closely to enhance candldate
experlence. This means actively InvestingIn ~ FEANLCO 0

strengthening thelr employer brand digitally
to ensure the value proposltion stands out

to thelr prospective talent pools. Virtual, AR, _
chatbots and application self-selection tools SSIT S e

will all help create a highly personalised cand)- LLELE IR
date experlence. ture of Work survey

Getting HR aseat at thetable: Since
HR emerged as a separate
function, one of the things It
has grappled with Is how to
get a seat at the table. HR has
been seen as a function that
keeps the kitchen clean and
rarely recognised as one that
makes a strateglic contribution.
HR has rarely been the first
choice for the best and bright-
est when It came to elther
education or career cholces.
And HR has never been a deep
discipline calling for a rigorous
study unlike, say, medicine,
engineering or law.

A survey of Indlan and

multinational companies
DY ProEve showed that the

DATA TO DRIVE DECISIONS

SAHILMATHUR, Global head of human resources
and culture, InMobl

Make data talk: Belng engaged and leading Intelll-
gently with predictive and prospective analytics,
rather than lagging and reacting, will be the key
change In HR. Maths, quantitative analysls, sta-
tistics, machine learning and artificial Intelligence
will be used across years of employee data to
make strong suggestions. This data will talk only
If acompany Is able to rejig It and extrapolate
Information to sult the current context

39% of surveyed
Movement towards aglg economy: The workforce  REllellEISE L g
will move Into a glg-engagement structure. Ing managers In In-

Empioyees will be looking for shorter stints dia ravour freelance
with cross-functional learning on thelr own

share of women in midale

management 5 1./%, In Senio
management 14% and Turthe
down to 12% at the top level

roles, found Kelly

time-terms. There will no longer be a restricted [Servicessurvey ‘Gig|
9-5 long-term construct. Factor In changing ex- iessurvey Glg

pectations and therefore Innovative well-belng

Driving diversity and Inclusion:
Companles will also be more
thoughtful about enhancing di-
versity and Inclusion as well as
creating safe and secure work-
places for women. The #MeTo0
campalgns In the closing of
months of 2018 will accelerate
this In 2019.

mechanisms to make employees know that the
company cares and that the employees matter.

Less|s more: There are too many things on the long list of things to be
done by HR. Prioritise ruthlessly and stay close 10 the most urgent
business, people sirategy and Issues. Everything else can be man-
dged through automation or through enabling tools.

Agents are Rederin-
ingwork'
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Nearly 70% Recruiters Plan to Hire Bigin 2019:Survey  UKUnivs Keen to Deepen

Hiring better leaders and reskilling current workforce are the biggest challenges In the New Year, finds a TimesJobs survey of 1,250 HR managers
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Government of India
Public Enterprises Selection Board

invites applications for the post of

Director (Finance)
In
Hindustan Petroleum Corporation Limited

Last date of receipt of applications in

PESB is 4" February, 2019
by 15.00 hours.

For details login to website
http://lwww.pesb.gov.in

Government of India

Public Enterprises Selection Board
Invites applications for the post of

Director (Finance)

in

Cochin Shipyard Limited (CSL)
Last date of receipt of applications in

PESB is by 15.00 hours on
4" February 2019.

For details login to website
http://www.pesb.gov.in

WILL BOTS TAKE OVER HIRING ACTIVITIES IN 2019

NO FER TO HIRE IN 2019
34Y% -

Ties with Indian Univs, Cos

UK,"” said McCole. “(They) also
want towork with Indian educa-
New Delhi: Universities inthe tion institutes, both private and
UK are keen on forging deeper public.”

HIND OF WORKFORCE

FIUAERMS WA P Anjall Venugopalan

competitions/

collaborations with Indianuni- A delegation of UK universities
versities and companies, for visited India in October and
which the UK India Business MNovember and held discussions
Council (UKIBC)is pushingfor with academics and corporate
easing of norms in India, said bodies in this regard, he said. It
its chief operations officer, wvisited the University of Mumbai
Kevin McCole. and the Indian Schoolof Designof
Thecouncil isalsopreparingto  Inmovation in Mumbai to discuss
launch an online platform in collaborative research, he said. It
March to match skill needs of  also held round-table discussions
Indian companies with those withIndiancompaniesfrombank-
that can be provided by UK uni- ing, oil and gas, manufacturing,
versities, said McCole. Hesaid engineering, and food and bever-
that India allows only thetop 200 ages sectors for collaborative re-
globally ranked universities to  search. McCole said representa-
collaborate with Indianuniversi- tives of Indian companies had
ties. However, the top 500 univer-  said that Indian graduates lacked
sities should beallowed, assome  the most insoft skills such as crea-
of the individual courses inthe  tivity “This is an area where the
top 500 universities could be top- UK is verystrong,” hesaid. Hesaid
ranking, he said. “UK universi- he had also met officials of Niti
ties are keen to attract more Aayog and the HRD ministry to
Indians to come and study inthe  discuss higher education policy

Referrals
SECTORS LIKELY TO

e RS- BE THE LARGEST

EMPLOYER IN 2019

MA JOR CHALLENGE FOR RECRUITERS IN2019 [P |+ 245,

BFSI- 2%

Fintech - 8%
Manufacturing - 16%
Automoblie - 4%
31% Retall - 5%

25% Ecommerce - 31%

Taking a Break? Break Some Things

A co-working space has introduced a ‘frustration zone’ where its millennial members can
break things to give vent to their frustration. What's breaking their heads?

Anjall Venugopalan@timesgroup.com

New Delhi: On a difficult day at
work, 30-vear-old Warpreet Hora
swings a hammer at a keyboard
or two.

He does this at the ‘frustration
zone' at the Gurgaon centre of
GoWork, a co-working company.
It is a soundproof room littered
with old computers, laptops,
punching bags and skeletons of
old cars, along with several plas-
tic hammers.

Hora, a startup co-founder, says
it helps him leave his frustration
at office. Plus, it's fun. Even his
company’s interns go in there
regularly. “They come out look-
ing happy, and we don't ask ques-
tions either.”

GoWork's chief evangelist
Sudeep Singh introduced the
“frustration zone’ to help millen-
nials—these 20-35-year-olds make
up 90-95% of those sharing the co-
working space—ease stress.

They're the generation who
have grown up with rapid chang-
es in technology, and a high de-
gree of comfort in their lives, he
says. “I've heard of companies
losing millennial employees be-
cause their coffee was bad.”

So, will a facility like the ‘frus-
tration zone' really help ease
stress? Views are mixed.

Seema Hingorrany, a Mumbai-
based clinical psychologist, sees
this never-satisfied attitude mir-
rored among her patients too, and
attributes it to a fast-paced lifestyle.

"Breaking things could be a tem-
porary release,” she says, adding:

. “But it won't work for people with committed workforce.”
= serious mental conflicts.” It Online grocery store

Tweet oF THE DAY

jl

RONNIE SCREWVALA
@RONNIESCREWVALA

It is not the genius at
the top giving direc-
tions that makes peo-
ple great. It is great
people that make the
guy at the top look
like a genius.

doesn't address the root cause of
the frustration either.
“Tt sounds like fun, but I don't

w ™ think it will help too much,” says
% Amit Sharma, 28, an engineer at

an ecommerce company. “I would
prefer playing a game of football
or having a go on an X-Box.”
Breaking things might be a way
for people to indulge their animal

| spirit in a safe way, says Lohit

Bhatia, CEO of staffing at Ikva
Human Capital Solutions. “Why
do people do kickboxing or mar-
tial arts? It's a non-destructive

EXposure to the
world's best
practicesis a
factor driving
companies to
do more to keep
their employees

happy

and non-criminal way of spend-
ingenergy.”

Exposure to the best practices
across the world is a factor that is
driving companies to do more to
keep their employees happy, he
says. “The first 15 years after 1ib-
eralisation was all about maxim-

~ ising profits, but now people real-

ise that a happy workforce is a

BigBasket's HR head Hari TN
thinks recreation rooms, gyms,
libraries, gquiet corners and
rooms with bean bags are better
options for destressing than
breaking things. But he adds: “I
guess some people find that
(breaking things) a destressing
activityw”

According to the millennial
Sharma, needing a “frustration
zone” means there's a serious
problem with the company. “Why
are employees so frustrated that
they need to break things?”

Psychologist Hingorrany says
she rarely sees young people hap-
py any more, and blames odd
working hours, lack of social sup-
port and a culture of instant grat-
ification for it. Ikya's Bhatia too,
says that facilities and timings
have improved for the worker,
but, because of technology, “You
always carry the office in your
pocket.”

Suman Gopalan, HR head at in-
formation technology services
startup Freshworks, says her
overwhelmingly millennial
workforce don't separate work
and life. “They don't have a 9-to-5
concept of work ... For them, life
is work and work is life.” That's
why the company has a rappel-
ling zone, rope climbing and a
bunker bed, among other things
for employees to de-stress.

For GoWork's Singh, the zone is
a hit among his members. He
wants tobring ina car or two into
it next, and “Maybe even a sledge-
hammer.”

WAY5TO

WORK WITH

BOSS

Is your performance at
work suffering because
your boss is a poor com-
municator? Sreeradha D
Basu gets you tips from
experts on how to deal
with such bosses who
are difficult to work with
and who fail to motivate
team members simply
because they refuse to
communicate effectively.

SCHEDULEA
MEETING

Employees should not get into a
confrontation with a boss who is
not willing to communicate. *Rath-
er, such employees should fix up a
meeting with the manager to dis-
cuss their role and deliverables.
This will help break the ice." says
Satish Singh, national head-hu-
man resources at PNB Housing Fi-
nance. Chiranjiv Patel, managing
director at construction and engi-
neering group PC Snehal Group
concurred, saying, “Weekly meet-
ings with the boss help both to be
on the same page. Bxpression of
thoughts can build a valuable trust
between the team and the boss.”

COMMUNICATION
STYLE

Observing your boss' interactions
with others can work in your favour.
Figuring out different communica-
tion styles can help you understand
where the gap is and how it can be
addressed in the most effective
way. “Try to discover the approach
of your boss' communication and
follow it Sometimes it is important
to communicate with others in their
style to be understood,” says Patel.

GENTLE
REMINDERS WORK

Reminding and re-reminding your
boss about relevant issues in a gen-
tle and polite manner makes your
presence felt This will ease the way
to respond back, says Patel.

GAINTHEBOSS’
CONFIDENCE

Employvees should try to earn the con-
fidence of their manager so that the
latter feels that the employees can be
relied upon for any assignment. “The
employee should take the lead to
shiowcase his interest in knowing what
needs to be done for better perfor-
mance. 5/he should have a proactive
approach towards any task and should
suggest new ideas rather than asking
the manager the way forward,” says
PME Housing Finance's Singh.

GATHER INFO
FROM OTHERS

If other efforts come to naught, try o
find other colleagues or seniorswho
tan guide you. Gathering information
from various people within the organ-
isation can provide some clarity as
wall as some tips from otherswho
may have figured out the trick to com-
municate effectively with your boss
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Angel Tax Continues to Haunt Startups

TAXING TIMES Cos get notices with exact amount they need to pay by March 2019 a week after govt had stepped in to allay tax fears

SachinDave&Vishal Dutta

Mumbail Ahmedabad: The ghost
of angel tax may continue to haunt
startups for some time despite New
Delhi’sassurances against potential
coercive measures.

About a week after the government
sought to calm an agitated industry,
the tax authorities have started issu-
ingdemandnotices tostartupstopay
the angel tax by end-March.

The latest notices specify the exact
amount startups are required to pay
along with the calculation of the tax-
es, said people with direct knowled-
op of the matter. ET spoke to startup
promotors, who have received the
tax demand orders over the past fow
days, and their tax advisors.

Last week, the Central Board of Di-
rect Taxes (CBDT)had issued anotice
asking tax officers not to use “coerci-
Ve measures” to recover the outstan-
ding amount from the startups. The
Department of Industrial Policy and
Promotion(DIPP}is alsolooking into
the angel tax issue and assured that
the government would not harass the
angel investors and startups.

Tax experts point out that the go-
vernment intervention means little

Facing The Heat

The latest CBDT had told fleld
notices officlals last week not 1o
specify the | take any coercive steps __
?n?ucfmt DIPP Is also looking Into | Delayed notices could have

Issue, had assured cos of | been seen to be dlluting the
startups no harassment stand of taxmen
need to pay

EXPERTS SAY SINCE NOTICES HAD ALREADY

along with_¥.

now as tax officers had already ser-
ved notices, and there was no option
but to issue final demand notices by
December 31. “The CBDT has only
asked the revenue officers to refrain
from takingcoercive steps to recover
the demand. This does not change
the fact that demands continue to be
raised and the issue itself is being li-
tigated at various forums,” said
Amit Maheshwari, Partner, Ashok
Maheshwary & Associates.

The demand notices had to come in
before the deadline of December 31,
and delayed notices could have been
seen to be diluting the stand of the

BEEN SERVED, THERE WAS NO OPTION BUT TO
ISSUE FINAL DEMAND NOTICES BY DEC 31

tax authorities.

The controversy surrounds the valu-
ations during various rounds of start-
up funding. In several cases, the reve-
nues at start+-ups kept reducing or re-
mained stagnant, but their valuations
increased. The taxman is questioning
the preminms paid by the investors
and wants to categorise them as inco-
me that would be taxable at 30%.

In most cases, the investments ma-
de by angel investors, venture capi-
tal funds or any other investor have
been challenged by the taxman.

Industry trackers say that last year,
tax officers had even written to

banks and attached the bank acco-
untsof several start-ups. “Suchcoer-
cive measures may not be taken this
year,” said a person with direct
Enowledge of the matter.

“As per instructions by CBDT...,
the AQ (assessment officer) cannot
enforce the recovery of demand in
these particular cases....The start-
ups can challenge the demand with
the commissioner (appeal) within 30
days of demand,” said Amit Singal,
Co-Founder, Start-up Buddy Servi-
¢os, a Gurgram-based company that
servesearly-stage businesses,

The tax depariment has started qu-
estioning the valuation experts. ET
had on December 25 first reported
that CAs and tax experts have been
served notices for the methodology
used in computing the valuation pre-
miums for startups that often we-
ren'tmaking any money.

“Notices specifically mention dis-
allowing the valuation done by VCs
and their chartered accountants and
ask(start-ups)topay tax. Butonehas
to get money from existing investors
or it has to shut down,” said Munir
Thakor, angel investor at Ahmed-
abad Angel Network (ANN).

Omne of Thakor’'s investee start-ups
hasrecently received a demand noti-

cefrom the IT authorities.

Income-tax officers claim that the
scrutiny on start-ups is mainly due
to concerns over money laundering.
“We are investigating if some of the-
se investments were for converting
black money (unaccounted money)
to white (legal money). Why would
someone pay a high amount in in-
vestments when the real value is
muchless?" a tax officer asked.

According to insiders, the govern-
ment may have to either amend the
rules, or the notices to start-ups will
continue. “A tax officer gquestioning
a start-up’s valuation in one year
cannot do otherwise the next year
This would mean that he’s not con-
vinced of his own assessment,” said
a personinthe know.

Tax experts are now hopeful that
the government may seek to resolve
the issue in the months to come, bt
that to0 may not have a retrospective
effect onthe angel tax cONtroversy.

“The government is looking into it
and formed a committee especially for
this issue and it seems that genuine
Start-ups can expect some relief from
this draconian tax. Whether it will be
retrospective to quash the existing li-
tigation is a guestion that remains
unanswered,” said Maheshwari.

Hike Plans to Raise

96% Households Get

Domestic Steel
Consumption May

POLLUTION WATCH

Delnl's alr quality, currently In
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HC Relief for TechM
Against ED Order

The ED provisionally atta-

More Funds in 2019

Likely to experiment
withmonetisation
models from 2020

Danish.Khan
@timesinternet.in

New Delhi: Home-bred appHi-
ke, which counts SoftBank,
Tencent and Foxconn as inves-
tors, would be looKing to raise
more funds in 2019 and will start
experimenting with monetisa-
tion models from 2020 while it
refocuses on messaging and
stickers and strips out other
services such as payments.

A person familiar with the
matter said that the company
has shut down its Total app
launched in January 2018 as
part of its ‘back to the basics’
strategy which also envisages
launch of a separate app for
content thatmay beon thelines

Non-Subsidised LPG Cylinder Price Cut by 2120

Our Bureau

New Delhi: Staterun oil
firms will cut the price of non-
subsidised LPG by =120 per cy-
linder from January 1 as the
landed price of imports of the
scarce fuel has fallen becanse
of lower international rates
and a stronger rupee, which
has also helped retail petrol pri-

of a TikTok — a China-based
music video app — following a
spike in interest inshort videos
appsin Indiaas well.

“In the last year and half, Hi-
ke focused on experimenting
with products innew verticals,
and added stuff at the cost of
something else. In internet

space, pro-
= ducts  evolve
ColooKsto quickly and
launchanapp Inany a times,
onthellnesof they evolve
china-based  away from the
musicvideo  core. A fow
app TIKToK months  ago,

Hike decided

tofocus on its core, which is so-
cial,” the person said.
Indiaisnow atan inflexion po-
int with a majority of internet
users on 4G, the personsaid, ad-
ding that the market is now of-
foring better opportunity for
apps like Hike, which is now fio-
cused on daily active users and
further growih. Hike declined
to offer comment for this story,

ces tofall to the lowest ina year:
“Accordingly the upfront
cash payment by the consumer
of domestic LPGwillalsoredu-
ce by w120.50/cylin-

der. Domestic LPG
consumer will now

be required to make

upfront cash pay-

ment of w680.00/cylinder in
place of w809.50/cylinder,” In-
dian Oil Corpsaid on Monday,

Electricity Connections

POWERING UP Govt hopesto pmwde power totherestby Jan 26

Sarita.singh
@timesgroup.com

New Delhi: The govern-
ment has connected about
6% of households across
the country with electricity
supply, and hopes to take po-
wer lines to the rest by Janu-
ary 26, officials said.

The government had initial-
Iy targeted March 31 as the de-
adline for taKing electricity -
nestoallhouseholds intheco-
umtry that seck a connection.
It 1ater said the target would
be met three months earlier,
by December 3L

Work in some regions has
been delayed because of rea-
soms such as legal tussle over
atender, recent assembly elec-

tions and difficulties in wor-

king in areas affected with

MNaxal violence, they said.
The official website that
monitors progress in provi-
ding electricity, the Saubha-
oya dashboard, showed that
government has electrified
95.72% households, while
4.28% 0r10,68,160 were leftto
be energised in Rajasthan,
Karnataka, Assam, Chhat-
tisgarh, DMeghalaya and

Arunachal Pradesh.

Uttar Pradesh, which hos-
ted close to half of the targe-
ted unelectrified households,
has achieved 100% electrifl-
cation, a statement issued by
the power minisiry said. Sin-
ce launch of the Saubhagva
scheme, 74.4 lakh willing ho-
useholds have been electrifi-
ed and the state government
has declared saturation of all
Tadistricts.

Of the 2.49 crore uneleciri-
fied households, 2.38 crore
have been electrified. On an
average, about seven lakh
houses are being energised
evory week. Expertshave sa-
id the newly connected hou-
seholds will get translated
into growth in power de-
mand within a year with the
release of pent up and fresh
demand from rural areas.

Growat7%InFY19
&FY20:I1CRA

Rakhl.Mazumdar
@timesgroup.com

Kolkata: Domestic steel
consumption is poised to in-
crease around 7% in FY19
and FY20, ratings agency
ICRA has said, paced by the
povernment's thrust on in-
frastructure, affordable ho-
using and power,

The growth prospecis pro-
mpted ICEA to assign a stab-
le putlook for the steel in-
dustry in its year-end assess-
ment. However, despite ro-
bust demand, domestic steel
production growth is likely
toremain low at about 2.5-3%
in FY19 due t0 increased
threat fromcheaper imports.

ched the amount alleging that
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Satyam Computers  Vivek Reddy, counsel for

Press Trust of Indla

Hvderabad: The Hydera-
bad High Court Monday set
aside an Enforcement Direc-
torate order provisionally
attachinges22 crore worth of
fixed deposits belonging to
Satyam Computer Services
Ltd, which was acguired by
Tech Mahindra.

In 2012, the Enforcement Di-
rectorate (EDY) had issued
provisional attachment or-
ders freezing fixed deposits
of Satyam (now merged into
Tech Mahindra) in connec-
tion with its probe in the mo-
ney laundering case.

Tech Mahindra, said they ar-
eued that there was no mo-
ney when Tech Mahindra to-
ok over the fraud-hit Satyam
Computer Services Litd
(SCCL) in 2009 and on the
other hand, the Mahindra
croup company had to infu-
Se money to revive the B Ra-
malinga Raju-founded com-
pany. “Our argument was
that there wasno proceeds of
money when TechM took
over SCSL. There was no mo-
ney inthe company then and
they (TechM) had to infuse
money into the company. So
where is the gquestion of any
ill-gotten money when the
company had negative ba-
lance?” he said.
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MINISTRY OF SHIPPING
GOVENMENT OF INDIA

DRAFT TARIFF GUIDLINES, 2019 FOR BOT OPERATORS IN MAJOR PORTS

The government bears a sub-
sidy of w194 per cylinder, which
istransferred to the bank acco-
unt of consumers after they
buy a new cylinder. After the
subsidy, the effective price to
consumers willfall by =5.91/cy-
linder from T500.20 in Decem-
ber tow494.99 for January 2019.
The reduction is on account of
GSTimpact on decrease in pri-
ce of non-subsidised LPG.
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Sexpfad Tem rovte handess ee isvited from repeted contromars possesiing appropriate dass registrtion i CPNT, Karaln
P& PSLs possas sing Fhe requiremesnt s par details given in oer websile: wiww cinl asro for B works mesSiznad below
at Codhin leternetizsal Aimort, Nedumbsssery.

5L # | Mame of Wark Estimated Amount (R} | EMD {Rs) | Period of Complefion
i Construction of o bridge oorass | 7 Crones 10Lokhs | 8 months
Chengal Thode ot Chethikknds
2 | Construction of o bridge ocrass | 8 Crores 12 Lokhs & manths
Chengol Thode gt AP Vorkey Rood]

Imsarested agendies may submit their apeficofion to the Manoging Director, Cechin Intemational Airpart Ld,, Kok Airport

GOVERNED BY TARIFF GUIDELINES, 2005
To replace the Tariff Guidelines, 2005 for the BOT Operators in the Major Ports, the Draft
Tariff Guidelines, 2019 are placed on the Ministry of Shipping website
(hitp://shipmin.gov.in) for inviting comments of all stakeholders. The stakeholders are
requested to furnish their comments on the Draft Tariff Guidelines, 2019 by email o

ajay.sirohi@nic,in or at the following postal address latest by 14th January 2019,

Shri Ajay Pal Singh Sirohi
Deputy Director, Ministry of Shipping

/LN KOLKATA METROPOLITAN DEVELOPMENT AUTHORITY

e-NIT No. KMDA/CIVILIHOUSING/SE/CAV/13 of 2018-19 (2" Call)

Superintending Engineer, Circle-lV, Housing Sector, KMDA,
Unnayan Bhavan, 2nd Floor, ‘L' Block, Salt Lake City,
Kolkata - 700 091, invites on line e-tender from reliable
resourceful, bonafide and experienced firm / companies f
individual contractors / Joint Ventures / Consortium for the works.
Mame of the Work: Construction of Bituminous Road Network in
Added area in Calcutta Leather Complex (CLC), Bantala, 24Pgs
E‘-l): Estimated Amount (%) : ¥ 25 95,14,353/-; Earnest Mon

: ¥51,90,287/-. Time of Completion: 9 Months. Last Date
ime for Submission of Bis on: 04.02.2019 up to 17:00 hrs,
For details contact the above office or visit KMDA/Government of
W.B. websites. KMDAT-HE5GAPL{4) 1819

Visit KMDA website : www.whianders.govin or www.kmdaonline.org

a4 areen st e nitew
= a9, d9eee, Hiver201301, Souo

: www.noidaautherityonline.com
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NORTHERN RAILWAY
Global Tender

25 Government of Kerala

Pub]uhad Tenders from 24122018 to  30-12-201%

ender ID:; 2018 KP 258424 1 * Director Forensic Science
aboratory, Tvpm * VIDEO SPECTRAL COMPARATOR (1
0s) * Clu&mg Date: 23-Jan-2019 * PAC: Rs7000000

@,ﬂﬂl 17 emar befere 071012015 for prequalification,

Room No. 535, Transport Bhawan,

Menoging Direcer / Padiament Street, New Delhi-110001

Tatibandh, G.E. Road, Raipur - 432 099 [CG}, www.aiimsraipur.edu.in
Advt. No. AlIMS-RPR/Rect./CS/Pub./2018/628, Date: 31.12.2018
Director, All India Institute of Medical Sciences (AlIMS] Raipur
Chhattisgarh, Gol, invites e-tender for following:

E-TENDER CALL NOTICE

EMD Publizhed on Pre-bid
Cost |CPPPMWebsite| Meeting Date
Supply of Mobite CT Rs. 27T12.2018) 07.01.2019| 26.01.2018
Scanner for Meurosurgery |12,00,000/- 0330 PM | at 06:00 PM
Dapartmant

Thie details terms & condilions ars avafiable on the website - www.aiimsraipur.edu.in '
and CPF Portal www.eprocure.gov.in Stores Officer

Tender Title | cm"i

Tender Notice for RFP (Request for Proposal)
For and on behalf of President of India, Chief Administration Officen/Const-ll, Northern
Railway, Kashmera Gate, Delhi invites sealed RFF in prescribed RFP documents for
the under menticned work from the bidders who has the requisite technical & financial
capacity for under taking the Project. 1. Mame of work : Final Location Survey (FLS)
work of 475 km long Bilaspur-Manali-Leh new BG rail fine in the states of Jammu &
Kashmir and Himachal Pradesh, India 2. Indicative Project Cost : Ra. 99.70 Craore,
3. Cost of RFP Document : Rs. 25 000.00 (Rupees twenty five thousand only)
4. Earmest money : Rs. 51,35 000.00 (Rupees fifty one lakhs thirty five thousand only)
5. RFP documents can be obtalned from office : RFF documents can be obtainedin
the office of Chief Administration OfficeriCanst-Il, Morthem Railway, Kashmere Gate,
Dethi-G. Alternatively, the RFP document can aleo be downloaded from the Morthern
Railway's Website (www.nr.indianrailways.gov.in) &. Date and time for availability
of RFP document : 02.01.2018 to 04.02.2013 upto 15:00 Hrs. 7. Last date of receipt
of queries : 07.01.2019 8. Pre Bid meeting : 10.01.2019 {11:30 Hrs. at CAOICs
Office, Mortham Railway, Kashmera Gate, Delhi} 8. Last date & time of submission
of RFP document ; 05.02.20158 at 11:00 Hrs. 10. Date & time of opening of RFP
document : 05.02.2012 at 11:30 Hrs. The details of RFP with requisite eligibiity criteria
atc. and the RFP document can seen/downloaded from tha wabsite
www.nr.indianrailways.govin No. T4-WMIM19-AMWASurvey/TH) Dated :
31.12.2018 3198118

SERVING CUSTOMERS WITH A SMILE

Visit  https:/fetenders.kerala.gov.in  {or more details,

RoNo:24-30/Dec/ 2018/ PRININ) 11

AL KOLKATA METROPOLITAN DEVELOPMENT AUTHORITY

e-NIT No,KMDA/WS/GAP/SE(S)/NIT-13/18-19
The Superintending Engineer, South Circle, GAP wings,
WZ&S Sector, KMDA, Block-D, 1st Floor, Unnayan Bhawan,
Saltlake, Kolkata-700091 invites bid from eligible Bidders for
operations and maintenance for a period of 15 years under
Hybrid Annuity Based PPP model in KMDA area, West Bengal,
India for the work; Name of Work : Pollution Abatement
{Interception & Diversion with STP) Works for River Ganga at
Maheshiala Municipality and Hooghly-Chinsurah Municipality in
State of West Bengal including 15 years of Operation and
Maintenance under Hybrid Annuity Based PPF Mode; Bid
Security : 2 Crore; Construction Peried : 24 Months; O & M
Perliod : 15 years; Last Date & Time of receipt of bids
25.02.2019 upto 6:50 pm.; For details please contact the

above office or visit our both websites.
KMDA/T-689/SPAN(5)/18-19

Visit Websites : www.kmdaonline.org / www.wbtenders.gov.in

SOUTH DELHI MUNICIPAL CORPORATION

ADVERTISEMENT DEPARTMENT
Dr. Shyama Prasad Mukherjee Civic Centre (25th Floor),
Jawaharlal Mehru Marg, New Delhi-110002, Ph. No. 011-2322-7212
No: CO/AdvitTender/2018-19/SDMC/NIT/D-1110
TENDER NOTICE
Bids ara invitad on behalf of Commissionar, SDMC through following two
different Tender Notices from eligible bidders :-
1. Tender Motice MNo. COMender-10/Advit /SSDMC/2018/MIT/D-1108
dated 31.12.2018 for allotment of advertisement rights through Clusters
confaining Unipoles and Individual Unipoles under the jursdiction of
SDMC on monthly license fee basis in two bid system {i.e. Technical and
Financial} for a period of three years and further endendable to another
period of two years subject to satisfactory performance of the firm and as
decided by the Commissioner SOMC. Last Date of Submission of
Tender Documents: 24.01.2019, Till 15.00 Hours.
2. Tender Motice Mo. CO/Mender-11/Advit /SDMC201 T/INIT/D-1109 dated
31.12.2018 for allotment of advertiserment rghls through Market Clusters
under the jurisdiction of SDMC on maonthly license fee basis in two bid
system (i.e. Tachnical and Financial) for a period of Seven years. Last Date
of Submizsion of Tendar Documents: 22.01.2019, Till 15.00 Hours.
The detailed tender documents along-with terms & conditions, eligibility
criteria are available on SDMC's website i.e. on www.medonline.gov.in.

R.0. No. 148/DP1I5/2018-1% Commercial Officer, Advt.

davp 37201/11/0007/1819

" Assistance C
(A Government of India Entarpnsaj

Ignite inmpvate incabate Kbk Starting Futreprencarship

BIOTECHNOLOGY
IGNITION GRANT

For Igniting New Ideas

Upto INR

(50 LAKHS

Grant-in-aid

INNOVATIVE IDEA HAVING

POTENTIAL FOR COMMERCIALIZATIOH
About 400 ideas supported so far from ideation to PoC

INNOVATIONS under Healthcare, Lifesciences, Diagnostics, Medical
Devices, Drugs, Vaccines, Drug Formulations and Delivery Systems,
Industrial Biotechnology, Agriculture, Secondary Agriculture, Waste

Management, Sanitation, Clean Energy and related areas

@v%':cﬂea@ dﬁ

APPLY BY 15th February, 2019 (5:30 PM)

Apply Online: Refer Guidelines & FAQs
hitp:/lwww.birac.nic.in hitp:/fwww.birac.nic.in

For additional info, please contact: Ms. Taranjeet Kaur » e-mail: birachig.dbt@nic.in; sped01.birac@nic.in
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IBC, Tortoise That
Will Beat the Hare

Qualitative change wrought transcends figures

Ithasbeenovertwo yearssince India adopted the Insolven-
cy and Bankruptcy Code (IBC)to swifily resolve corpora-
te distress and clean up bad loans on the books of banks.
Thismust be hailed as the most significant reform initia-
ted by the present government. Toexpect miracles would
benaive, but the overall experience has been positive even
as the law is still being tested. Rules would also have to
evolve to subserve the public policy goal to maximise the
value of the assetbeingresolved, minimise haircuts that
bankshave to take, and reduce the burden on taxpayersto
recapitalise banks. The code has taken off despite scepti-
cism over the extent of recoveries, and also broughtina
behavioural changein debtors whowant tosettledefaults
to avoid losing their companies. This is welcome.

Asmany as 1,298 cases were admitted till December 1,
2018. Of these, 52 (or 4% ) have been resolved and 30% of
the pending cases had crossed the 270-day timeline till
September 2018. The average recovery for financial cre-

. ditors works out to around 46%. The
- resolution cases haveled to arecovery
of 71,000 crore, and cases at a mature
stage of resolution stand at 51,000 cr-
ore, aggregating to ¥1.2 lakh crore. Of
course, the spotlight is on the 12 large
cases identified by RBI, with an outst-
anding claim of 3.451akh crore. Reso-
lution has been completed (July-September quarter) in
four accounts— Electrosteel Steels, Bhushan Steel, Mon-
netIspatand Energy, and Amtek Auto—resultinginare-
covery of 48,117 crore. The haircuts range between 37%
and 74%. These are not perfect outcomes but removing
hurdles, such asentrybarriersand creatingnew bidders,
will ensure better competition.

Operational creditorsaccounted for half the number of
filings made under the IBC. Only 13% of the filings were
made by promoters or debtors. This is flawed. More ben-
ches of the adjudicating authority must be set up, and
bankers given the freedom to take a haircut without invi-
ting a witch-hunt. Course-corrections in the law, if need
be, make sense to make morerapid progress inresolving
the bad loan problem.

Bravo Sheikh Hasina!
Welcome Continuity

The landslide victory of Sheikh Hasina-led Awami League in
Sunday 'snational elections in Bangladesh is good news for the
region. As Bangladesh's prime minister for the third continu-
ous term, Sheikh Hasina needs to continue with the policies
thathaveensured stability and economic growth, although the
strong-arm measures that give the discredited Opposition the
chanee tocry foul were eminently avoidable. Theresults of the
Bangladesh elections aresignificant forIndiaas well. New Del-
hi must continue to partner with Bangladesh, deepening the
tiesto ensureregionaldevelopment, security and cooperation.

The Awami League government in Dhaka has flushed out Is-
lamic insurgents. The shrinking political presence of the

_ . Bangladesh National Party, which backs
Islamists, will ensure that the country be-
;- comesfarlesshospitabletolslamistseith-
er in transit or seeking refuge. Hasina's
;: political success, while essaying a closer
relationship with India, was underpin-
; ,) ned by continued economic growth. Ban-

; gladesh has overtaken Pakistanin per-ca-
pita income and pressed its total fertility rate below the repla-
cementlevel of 2.1, a performance superior tothat of mostnor-
th Indian states. Sheikh Hasina's electoral victory is import-
ant for New Delhi in the context of countering China’s influ-
ence intheregion. Indiamust continue to partner Bangladesh
in its economic growth: encouraging Indian companies to in-
vest, and working together in climate change, terrorism, mig-
ration and energy.

One area that the two countries need to address is cross-bor-
dermigration—there is aneed for alegal framework that will
allow people to live and work in the two countries. This will
address the concern over illegal migration to India that sho-
uld not mar the strengthening Indo-Bangla ties.

(L Rocisksoist communaiand misogyis
Take a Chill Pill as
We Head into 2019

The indignation in Britain over an Indian shopkeeper char-
acter ina TV adaptation of comedian David Walliams' child-
ren’s story The Midnight Gang this Christmas points to
what should be avoided and fostered in 2019; prickliness and
humour, respectively. Caricaturing is part and parcel of hu-
mour and memes can be fimny (even piercingly so) without
intentional offence; nor should any be taken. Walliams’ can-
ny Indiancorner-storeowner isactually asmuch of aBritish
iropeasthedesiIT geek inthe US. Interestingly ahit comedy
about a stereotypical immigrant Korean family running a
corner store in the US has been extended for two more sea-
sons, indicating that laughter remains the best medicine to
cure social malaises.

Of course, there isadistinectline between being comic and be-
ingvile, and entertainers in particular have totread carefully,
astherecentcurmudgeonly article(since withdrawn yon Pri-
yvanka Chopra by an American comedienne demonstrated.
The Trump family, however, remains exception to this rule,
asnoroast isdeemed overdone in their case. That said, intel-
ligentlampooning of common traits need not be racist, sexist,
communal or misogynist — all words heard far too often in
2018. Evenas temperatures plhunge across the northern hem-
isphere, achill pill is nevertheless strongly advised for all.

I JAZ7 BY THE BAY “a, Congress reorientingitstrade policy could help just-revived centrist politics

Some Out-of-the-Box Politics

11 the rmm-up to the 2019 general

plections, Congress' wins inthree

Hindi heartland states — Madh-

va Pradesh, Rajasthan and Chh-

attisgarh — have been impor-
tant victories. This is particularly sig-
nificant in the light of a steady migra-
tion towands richt-wing populism in
£lobal politics.

Adecadeof discontent in global poli-
tics has manifested itself in the steady
ascent of populism, demagoguery and
what Fareed Zakaria in 1997 termed “il-
liberal democracies”. Thereignof cen-
treleft and liberal parties has vielded
t0 a global inclination toward a more
polarised political milien and a rising
popularity of (particularly right-wing)
populist, decidedly autocraticleaders.

What, then, can centre-left parties
acrosstheworlddo tostem thistideand
recover political groumd? In this con-
text, it's imperative to question why in-
ward-looking, nation-first agendas are
surpassing globalisation as political
rhetoric. And why voters are rejecting
moderateleaders infavourof rightand
far-right leaders like Donald Tramp in
the US, Viktor Orbdin in Hungary and
Jair Bolsonaro in Brazil.

Analysts point toa failureof progros-
Sive politics, a dismantled and largely
incoherent liberal agenda, and seething
discontent over the inability of centre-
leftand left parties to politically combat
and effoctively commumicate an agen-
da for globalisation-fuelled mequality
inabid toremain politically correct.

Thisisnowhereasapparent asinthe
UUS. Donald Trump came to power by
attacking the very legitimacy of the po-
litical system, by exploiting the US vo-
ter's crisis of faith; and by tapping into
widespread, and well-founded, anxiet-
&5 and resentments.

Here in mdia, the ascent of the right

vaplani.

This calls for deep introspection, and
perhaps even course-porrection, foreon-
tredeftandleft parties. Socialist parties
like the Workers' Party in Brazil with
Lulaat the helm, and Nicolas Maduaro's
United Socialist Party of Venezuela,
have been embroiled incorruption scan-
dals and fiscal impradence. ACToss co-
uniries, parties with similar ideologies
may alsobe perceived tobe soft on issu-
o3 that voters may consider threats to
national security.

HEIWI(Ith HawkKish Issues
This may be immigration in Europe, a
terror threat from Pakistan in India, or
petty crime in Brazil. Right-winglead-
ers, while exploiting this shortcoming
to catapult their own political agendas
0 mass popularity, have iraditionally
oen a lot more hawkish on these issu-
o5, Thelattor istrue, even thoughalot of
these policies may not be in a coumntry’s
long-term interest. Politics, after all, is
agameof opiics.
Howover, there has also been a reali-
enment of political rhetoric and agen-
da, and, tosome extent, ideclogy, Demo-
crat Americans feel, for instance, that
Trumphas ‘stolen’ apart of theiragen-
da. The Republican stancehas traditio-
nally been pro-globalisation. And they
feel that Trumphas, ina sense, usurped

With neither the left nor the right having taken a

Left, right or centre?

their territory by re-introducing prote-
ctionist politics (aspart of Make Ame-
rica Great Again’) to propel himself to
victory

In India, too, it was the left that vehe-
mently opposedliberalisation and fore-
ign investment — barring the BJE wh-
ich had ideclogical influences of the
RSS, and its cultural and economic affl-
liate Swadeshi Jagran Manch — when
the coumtry first opened up in 1991,

Ontheflipside, theDemocratic Party
in the US is accused of having descend-
ed intoelitist politics of technocraticli-
beralism, apathetic to its core base of
blue-collar workers, and largely unint-
erested in mitigating the twin grievan-
ces of unemployment and inequality
facilitated by globalisation. The task be-
forecenire-leftand liberal parties, then,
is todecipher how tonavigate this ideo-
logical realicnment,

How can theleft, for instance, strate
gise to ease the employment crisis in
thispolitical environment? Trumpmay
be smphasising investment in educati-
on and innovation to boost employme-
nt. Buthis core strategy s writlargein
the US’ trade war with China. The im-
position of massive tarifis on Chinese
coods, intended t0 make domestic in-
dustries and goods as competitive, is
Trump's definitive manoeuvre to pro-

towards, say, the erstwhile Soviet Union
and China, what if the Oppositionwere
to turn the tables? What if they woreto
promise tariffs on Chinese goods or si-
milar trade policies to quell the dama-
e todomestic jobs and industries?

In India, national pariies arealneady
boxed into definitive stances on a range
of cruecial issues, such as troublesome
neighbours and immigration. These
perceptions, cultivated overdecadesof
policymaking and on-ground Impact,
arelargely unyielding tochange,

Stlll aTrade Secret

However, what remains a grey area is
trade, withneithertheleft, whose origi-
nal outlook was anti-globalisation, nor
the right, with its newly-acquired dis-
tastefor globalisation, having taken an
unequivocal position on it. It would be
fascinating to wimess who would have
the firstmover advantage, if youwill, in
India’s tariff game. If Congress’ recent
victoriessignal the rejuvenationof cen-
trist politics, then reorienting trade po-
licy could help facilitate its longovity,

Globally then, perhaps the Key toali-
beral resurgence is simply reclaiming
theirown agenda ina political and eco-
nomicatmosphere where globalisation
has become A COMIMOTN eneIy.

= - e ' toct American jobs. Theuwriter isaformer Co ini-
position on trade, it would be fascinating to witness it v S - :ﬂﬁmﬁﬁﬁg’}
who would have the first-mover advantage in India vetraditionally beenmoresympathetic  and communications
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I INSOLVENCY & BANKRUPTCY CODE

Less Delay, More Reform

Hema Ramakrishnan
1

Lastmonth, 13 economists, including
IMF chief economist Gita Gopinath and
former RBI governor Raghuram Rajamn,
praized India’s bankruptey law while
charting an economic strategy for the
country heading for general elections
later this vear. Their policy advice for the
financial sectorcoversd reviving projec-
= when bank balance sheets are cleaned
up. Improving governance in state-own-
ed banks, and strengthening the corpo-
rate bond market.

The two-year-old Insclvency and Bank-
ruptcy Code(IBC) is panming out okay
But it needs to work better torealise
maxinmum value from the sale of assets
of bankrupt commpanies. This will redu-
ce both haircuts that banks have to take
and theload on taxpayers to rocapitalise
banks.

The Committeeof Creditors(CoC), com-
prising bankers, plays a pivotal role, as it
is vosted with the power to decide wheth-
ertokeep the company asa ‘soing con
cern’, or toliquidate the failing company.
A December 2018 paper by Vidhi Centre
for Lezal Policy and EY, ‘TBC: The Jour-
ney SoFar and the Way Ahead' (zoo.gl/
Hdzhsh), states that the CoC hasmatu-
red into the role and demonstrated the
wherewithal toselect resolution plans.

The paper adds that in some instances,
though, there has been criticism of the
CoC fornot taking decisions in the inter-
estof all stakeholders, and protecting
the interest of the CoC members alone.,
Only financial creditors— whose relati-
onshipwith the firm is of a pure financi-
al contractual nature such as aloan—
aremembers of the CoC. Afterall, they
havemoreskin in the game. The exeepti-
on isreal pstate companies where home-
buyers are inducted intothe CoC.

The Supreme Court, now hearing peti-

 Citings |

Going Back

ticms challenging many elements in IBC,
has sugeested giving operational credit-
ors — suppliers of goods and servicesto
a defaulting company —a voice inthe ne
solution proceedings. Also, why do bank-
rupt companies have equity traded on
the stock exchange? Promoters often try
0 sell their stake in such companiesto
qualify as bidders forstressed assets. Ifa
company goes bankrupt, itsequity (risk
capital) should be written off. The entire
equity then belongs to creditor banks.

Today, thereare concerns over delays in
the CoC's decision-making. Such delays
could lead toa breach of the deadline of
180 days todecide on the fate of the dis-
tressed firm, plus a 904day extension if
creditors agroe,

S0, why the delays? Largely because
individual bankers (represented on the
CoC)worry about any subsequent char-
e of wronedoing in decision-making.
The resohation of stressed assets will en-
tail banks taking, in some cases, sub-
stantial haircuts o clean up their books.
Senior bankers imvolved in decision-
makingare required to have the capabi-
lity toassoess viability and should alsobe
willing to change terms of existinglia-
bilities in negotiations. So, they should
have a reassurance that their decisions
wiould not put them in the crosshairs of
enforeement agencies such as CBL En-

Halrcuts can be nasty

FILE PHOTO

to Nature
forcement Directorate and the Central
Vigilance Commission. HENRY DAVID THOREAU
All haireuts cannot be construed as Why should we live with such

handouts to corporates, just as any cne-
dit decision involves judgement of risk.
Ideally when the CoC detormines the
fairness of haircuts, itshould take the
pressureoff ndividual bankers. That
does not secm to be the case. Dither in
decisionmaking will choke credit flow
t0 business and stall investment and
growth. That must change.

Complete immumity t0 bankers isnot
foasible. But, probing every credit deci-
sion would result in thenation wasting
its scarce investigative and judicial res-
ources inchasing non-crimes. The busi-
nessof banking is complex and requires
domain expertise. There must be clear
euidelines for enforcement agencies not

to interfere in the commercial decision of

bankers, unless there isa specificcomp-
1aint of mala fide. Smmming the culture
of viewing overy decision with suspicion
will facilitate credit decisions by banks.

Twomorepoints remain. Bankers' re-
mumneration should change, bringing it
in gync with the performance of theas-
sets they originate. Rewarding bankers
for soumnd decisions transparently would
lead totheir giving up underhand ways
toallegedly line their pockets. A large
slice of their renmumeration should be in
theform of long-term variable pay This
should belinked to bank stocks to align
individual and bank interests. There sh-
ould be a cdawback provision built into
thermn as well. Banks mist also make com-
pensation decisions public.

Corruption can also be minimised thro-
ugh structural reforms. A holding comp-
any tohold government equity in banks,
with a board whosemain job is to appoint
the boards of individual banks, should
help. Tt can leverage its capital to inject
more capital inbanks. It can shield ban-
ks from politicians and bureauerats who
seck to influence lending decisions, and
alsohelp overhaul the remumeration
structure of bankers.

Is there political will for governanace
reforms?

hema.ramakrishnan@timesgroup.com

hurry and wasie of life? We
are determined to be starved
before we are hungry. Men say
thatastitchintime savesnine,
and so they take a thousand
stitches today to save nine to-
morrow. As for work, we have
n't any of any consequence.
We have the Saint Vitus' dan-
ce, and cannot possibly keep
our headsstill....

Hardly a man takes a halfho-
ur'snap after dinner; but when
hewakes, he holdsuphis head
and asks, “What's the news?”
as if the rest of mankind had
stood his sentinels. Some give
directions to be waked every
half-hour, doubtlessfor nooth-
or purpose; and then, to pay
for it, they tell what they have
dreamed.

Afteranight'ssleep, the news
is as indispensable as the bre-
alkfast.... For my part, I could
pasily dowithont the post-offi-
ce, I think that there are very
few important communicatio-
nsmade throughit. Time isbut
the stream I go afishing in. I
drink at it; but while I drink, I
see the sandy bottom and de-
tect how shallow it is. Its thin
current slides away, but eter-
nity remains.

I would drink deeper; fish in
the sky, whose bottom is pebbly
with start. [ cannot count one.
Iknow not the firstletter of the
alphabet. I have always been
regretting that Iwasnotas wise
as the day I was born. The in-
telloct is A cleaver; it discerns
and rifts its way into the secret
of things. Idonotwish tobeany
maorebusy withmy handsthan
isnecessarv. My head ishands
andfoot, [fecl all my bestfacul-
ties concentrated in it

From “Walden™
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TheRight
Consultant

RADHAMNATH SWAMI

With the New Year coming up
and the nation getting ready for
the elections, business circles
are umsure what to expect in the
coming months. Although we
have little control over the poli-
tical situation of the country, we
o have control over the decisio-
nswe make. The Mahabharata
helps us arrive at a wise decision.

The blind King Dhritarashtra
couldn't rule the kingdom with-
out the help of others. Despite
having the best counsel in Vid-
ura, he listened to Shakuni's fri-
end, the wily Kanika. Shakuni
employed Kanika to manipula-
te the kKing, Dhritarashira was
intelligentenough to identify the
good from the bad, the ethical
from the unethical, the moral
from the immoral, but he lacked
the determination to follow the
zood. Therefore, he rejected th-
ose Who advised him to follow
the righteous path and embra-
ced those who encouraged him
to pursue his selfish goals.

Arjuna and the Pandavas, on
the other hand, chose to listen
o the best counsel. During the
irexile in the forest, they Kept
themselves in the company of
sageslike Dhaumya, Narada
and Vyasa. Arjuna, whilefacing
the ultimate crisis of identify-
ing hisduty during Mahabha-
rata, chose to become a student
of Krishna andlisten to his ad-
vice. He realised that his daty,
although apparently involving
violence, is going to award the
ultimate benefit to society

Beware of corrupt business
advisers. Choose a consultant
who is driven by ethics and val-
ues and respects self andoth-
ers. So, respect the environme-
nt, and be devoid of anexploi-
tative mentality

_ Chat Room |

GST Ready for
the Next Level

Apropos ‘Punjab for Fewer
GST Exclusions, Higher Exem-
ption Threshold' by Deepshik-
ha Sikarwar (Dec31), Punjab
finance minister Manpreet
Singh Badal hasmade the rig-
ht pitch. While the threshold
limit may be increased, the
ever-increasing itoms in the
expmptionslist must be prun-
ed. Real estate, petroleum pro-
dncts and electricity must not
beleft outof GST any more.
With the GST revenue steadily
ontherise, itis incumbent
upon the government to stan-
dardisetherates to5% and
15%, making compliance easi-
er. This would also Iift the mar-
kpts that loathe uncertainty
and high taxes.

ASHOK GOSWAMI
Mumbai

Savingsare Your
Best Friend

This refers to ‘RBI Decides Not
t0 Touch Valuation Gain' by Su-
gata Ghosh (Dec31). The pro-
posed panel on financial inclo-
sion, once itgives its recom-
mendations, will make adeep
impactinthe
. hinterland,
. justlikethe
other fortified
schemessuch
asPradhan
MantriJan
Dhan Yojana,
Pradhan Man-
tri Mudra Yojana, Pradhan
Mantri Jeevan Jyoti Bima Yoj-
anaand Atal Pension Yojana
have done. The message has to
goout toraral masses that they
need tosave for arainy day,

NKBAKSHI
Vadodar:

Better Service

for Consumers

Apropos Adrtel, Jio May Race
Past Voda Idea in 2019° by Kal-
van Parbat(Dec 31), apart from
the tough competition with Air-
tel and Reliance Jio, Vodafone
Idea is now facing pre-merger
drawbacks. The subscribers of
both the telecom service provi-
ders faced call drops, slow inter-
net speedeven in 3G, network
issues, ete. Since the two comp-
anies merged only to increase
customer base, the drawbacks
have not been taken care of. So,
thereis aneed for consistently
meeting customer demands
and, indead, expectations, fol-
lowed by fair market practices.

PRAJWALSGOYAL
Uijain

Letters to the editor may be addressad &
editet@timesgrovp.com
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Around the World

Elon Musk to Visit China
soon for Tesla Factory
Ground Breaking

Singapore: Tesla Inc is getting
ready tobreak ground onits
factory and Chief Executive
Officer Elon Musk can'twaitto
visit. "Looking forward to visiting
soon for the groundbreaking of
Gigafactory Shanghai,” Musk
wrote ina tweet Monday. Hedidn't
provideadate for thevisit The
China plantwould be a significant
milestone for the battery-car
manufactureras it pushes harder
info the world's largest automobile
marketwithits first factory
outside U.S. The plant — dubbed
Gigafactory 3 —will be the biggest
foreign-invested manufacturing
project in Shanghai. The Palo Alto,
California-based company has
secured morethan 200 acresof
land for the China factory, whichis
ex pected to cost several billion
dollars to build. Bloomberg

China Factory Activity

Falls Amid Tariff Fight
Beijing: China's factory activity
weakened further in December, an
official survey showed on Mon-
day, boosting pressure on Beijing
to reversean economic slowdown
as it heads into trade talks with
Washington The purchasing
managers' index of the National
Bureauof Statisticsand anin-
dustry group, the China Federation
of Logistics & Purchasing, fell to
49 Afrom MNovember's50.0o0na
100-point scale onwhich numbers
below 50 show activity contrac-
ting. Chinese economic growth
sank toa post-global crisis low of
6.5 percent over ayear earlierin
the guarter that ended in Septem-
ber despite government efforts to
reverse the downturnby ordering
banks to lend moreand boosting
spending on public works const-
ruction. ap

Vatican Spokesman, Deputy
Quit over Strategy Differences
Vatlcan City: The Vatican spokes-
manand hisdeputy resignedon
Monday over disagreements on
strategy, endingayear of uphea-
val in the Holy See's communica-
tions structure. A brief Vatican
statement gave no reason for the
resignations. Spokesman Greg
Burke, an American, tweeted that
heand his Spanish deputy, Paloma
Garcia Ovejero, had quitto let
Pope Francis appointa new team
inwhatwas a "time of transition”.
AVatican source said both Burke
and Ovejero had wanted more
autonomy from the Vatican
department that overseesall
communications, knownas the
Dicastery for Communications.
They quit twoweeks after Pope
Francis appointed a personal
friend, Italian journalist Andrea
Tornielli, to become editorial
director of all Vatican communica-
tions. Reuters
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Manila Casino
CancelsNY

Balloon Stunt
after Criticism

Alury Philippine hotel and
casino has called off 3 world
recorad attempt for releasing tens
of thousands of Dalioons to mark
the New Year rollowing
complaints from environmental
Eroups and a government
warning. Okada Manlia, a
sprawling resort In the country's
capltal that includes a hotel,
€asino and restaurants, had
planned toring In 2019 by
dropping 130,000 balloons Inone
Of Its NIgNTCIUDS 10 SET 3 new
WOrid record. But In a statement
late Sunday, the Okada Manlla
resort said It had voluntarily
cancelled the stunt as a“sign of
respect” to environmentalists'
warnings, ana*In support of the
government's campalgn to protect
and save the environment”. AFP

Indian Titanium, McKinsey,
Boeing and the Bribery Case

The consultancy’s report became Key evidence in a battle over the extradition of a
Ukrainian oligarch charged ina scheme to help Boeing meet titanium shortfall

Vienna: Boeing was in a tight
spot. Just as it was preparing to
rollout its innovative 787 Dreamli-
ner—the plane that was supposed
to lead the aircraft manufacturer
into the future — a shortage of
strong but lightweight titanium
parts threatened production.
With titanium prices rising and
delivery dates looming, Boeing
knew it needed help, so in 2006 it
did what many companies do
when faced with vexing problems:;
It turned to McKinsey & Co, the
consulting firm with the golden
pedigree, purveyor of “best practi-
ces” advice to businesses and go-
vernments around the world.
Boeing asked McKinsey to evalu-
ate a4 proposal, potentially worth
$500 million annually, to mine tita-
nium in India through a foreign
parinership financed by an influ-
ential Ukrainian oligarch.
McKinsey says it advised Boeing
of the risks of working with the
oligarch and recommended “cha-
racter due diligence”. Attached to
its evaluation was a single Power-
Point slide, known simply as “Ex-
hibit A to US prosecutors, inwhich
McKinsey described what it said
was the potential partner’s sirate-
oy for winning mining permits. It
included bribing Indian officials.
The partner’s plan, McKinsey no-
ted, was to “respect traditional ba-
reaucratic process including use of

Ukrainlan ollgarch Dmytro Firtash

bribes.” McKinsey also wrote that
the partner had identified eight
“Key Indian officials” — named in
the PowerPoint slide —whose influ-
ence was needed for the deal to go
through. Nowhere in the slide did
McKinsey advise that such a sche-
me would be illegal orunwise.

When Boeing went looking for ti-
tanium in 2006, it tentatively agre-
ed to buy the metal through a com-
pany conirolled by Firtash, who
had made billions of dollars broke-
ring gas sales to Ukraine from Rus-
siaand former Soviet republics.

The deal did not end well.

The mining venture never mate-
rialised, but Firtash was indicted
on charges of directing $18.5 mil-
lion inbribes to Indian officials for
mining permits.

Firtash was a big catch for the
Americans, who saw him asclose to
the Bussian president, Vladimir

McKinsey advised Boeing
tomine titanium inIndia
through aforeign
partnership. Itidentified
eight ‘Key Indlan officials’
whose influence was
needed for the deal to go
through. Its business plan
Included paying of bribes

Putin, capable of leading a wave-
ring Ukraine away from a Western
economic alliance and into the
Kremlin's camp. In Vienna, where
Firtash was arrested and remains
froe on a $174 million cash bond, an
extradition judge accused US offl-
cials of using the prosecution in
serviceof its geopolitical interests.

The Hunt for Titanium
For Boeing, the early 20008 were a
time to roll the dice. As its chief
competitor, the European consor-
tium Airbus, moved toward bigeer
planes, Boeing countered with a
design that promised better fuel ef-
ficiency and easier maintenance:
the 787 Dreamliner, a lighter, more
durable aircraft with a higher per-
centage of titanium and composi-
tematerials.

As orders flooded in, Boeing ex-
ecutivesknew well what was at sta-

ke. Inan article about the Dreamli-
ner, The MIT Technology Review
quoted a manager saying, “If we
gotitwrong, it's theend.”

Boeing hit a crosswind: an indust-
rywide shortage of fasteners — the
seomingly mundane items like
nuts, bolts, rivets and washers that
literally hold planes together. Thou-
sands wereneeded for each aireraft,
and for the lighter Dreamliner, they
had to contain more titaniam.

Desperate for new supplies, Boe-
inglatched ontoapromising lead. A
groupof sixinternational business-
men with plentiful financing had of-
fered to mine and process 5 million
to12 million pounds of the metal an-
nually, much of it for sale to Boeing.
The group, Bothli Trade AG, had
signed an MoU for a joint mining
venture with Andhra Pradesh.

Environmental COnNcerns arose,
and when a land survey was con-
ducted on the proposed mining si-
te, residents “reacted violenily™
according to government records.

This was the business plan that
McKinsey was brought in to as-
sess, the plan that its report desc-
ribed as including the paying of
bribes. Ultimately, the deal foll
apart. Boeing found other sources
of titanium and McKinsey conti-
nued toadvise the company on the
supply chain. But McKinsey's ro-
porton India would remain buried
until it came to light vears later in
alegal storm. NYT

Tokyo Court
Extends Detention
of Carlos Ghosn

by 10 More Days

CCTV Footage Shows
Men Transporting
‘Khashoggi Body Parts’

Ankara: A Turkish television
station has broadcast CCTV foo-
tage showing men carrying ca-
ges andbagswhich itsavs conta-
ined slain Saudi journalist Ja-
mal Khashogei's body parts.
The images shown on A-Haber
television late Sunday feature
three men carryving five suitca-
sesandtwolarge black bagsinto
the home of the Saudi consul ge-

Tokyo: The Tokyo District Court
said on Monday it has extended
the detention of ousted Nissan
Motor Co chairman Carlos Ghosn
by 10 days untilJan. 11.

Ghosn, accused of aggravated
breach of trust, is facing allega-
tions of making the car maker
shoulder 1.85billion yven (8§16.8 mil-
lion) in personal investment los-

ses. The latest

Jamal Khashoggl

pxtonsion will neral in Istanbul.
seo Ghosnrema- The residence lies a short dis- in acid. The consulate and the
in in Tokyo's tance from the Saudi consulate residence were searched by the
main detention where Khashoggi was murde- Turkish authorities in October
centre, wherehe red in October in a killing that along with several other loca-
. has been confl- has tested Rivadh's relations tions but Khashogei's body has
/ A ned since his with the West. Citing unnamed still not been found.
: first arrest on Turkish sources, A-Haber said There has been speculation
Carlos Ghosn Nov. 19 on alle- Khashogei'sdismemberedbody that Saudi Crown Prince Mo-
sations of financial misconduct. was inside the cases and bags. hammed Bin Salman ordered

Since then, he has been re-arres-
ted twice over the latest allega-
tions and on claims that he under-
reported his Nissan salary for a
prolonged period. He denies the
allegations.

Calls to the office of Ghosn's 1a-
wyer, Motonari Otsuru, were not
answered on Monday, an unoffici-
al holiday in Japan.

A Nissan spokesman said the car
maker was not in a position to
comment on the latest develop-
ment in the case. Rewters

Khashoggi, a contributor to
the Washington Post, was Killed
on October 2 shortly after ente-
ring the kingdom's consulate in
what Riyadh called a “rogue”
operation.

The 59-year-old former Sandi
insider turned critic was
strangled before he was cut up
into pieces by a team of 15 Sau-
dis sent to Istanbul for the Kil-
ling, according to Turkish offi-
cials, with media reports sug-
gesting the parts were dissolved

the hit but Rivadh has absolved
the defactoleader of any blame.

Sandi Arabia has also repea-
tedly rejected Turkish demands
to exiradite suspects connected
to the murder of the journalist,
acritic of the crown prince.

A-Haber said the bags and suit-
cases were put into a minibus
which travelled the short dis-
tance from the consulate to aga-
rage at the residence. The men
are then seen taking them insi-
de. Arp

Russia Arrests
US Citizenon
Suspicion of
Espionage

Moscow: Russia’s Federal Securi-
ty Servicedetained a US citizen in
Moscow on suspicion of espiona-
go on Dec. 28, according to a staio-
ment on website.

The investigation department of
the FSB, as the domestic security
sorvice is widely known, started a

criminal case and

= investigations are
spying underway, Interfax
chargescarry said, citing the
aprison FSB. The US Em-
sentence bassy in Moscow
ofupto 20 was alerted about
yearsin the detention in li-
Russla ne with the bilate-

ral consular con-
vention, RIA Novosti reported, ci-
ting the Russian Foreign Ministry's
press office. The embassy has not
vyet issned A statement.

The detention comes amid he-
ightened tensions between Rus-
sia and the US, including over
Maria Butina, a Russian gun en-
thusiast who pleaded guilty earli-
er this month in the US to conspi-
ring to act as an unregistered fo-
reign agent. Butina said in court
that she'd been operating as a
Kremlin agent as she befriended
National Rifle Association lea-
ders and influential US conserva-
tives. Bloomberg

Trump Says Wall Not
Abandoned as Fight
Over Funding GoesOn

Washington: President Donald
Trump said he hasn't dropped his
demand for a concrete wall on the
US-Mexico border, a day after his
outgoing chief of staff said the
idea had been nixed months ago.

“Anallconcrete Wall was NEVER
ABANDONED, as has been repor-
ted by the media,” Trump said on
Monday on Twitier as a partial go-
vernment shutdown precipitated
by a dispute over border wall fun-
dingstretched intoits 10th day. “So-
me areas will be all concrete but
the experts at Border Patrol prefor
a Wall that is see through (thereby
making it possible to see what is
happening on both sides). Makes
sense tome!”

Trump’s COMMEents run counter
to those that Chief of Staff John
Kelly who isset toleave hisposthis
week, made in an interview with
the Los Angeles Times published
on Sunday. Kelly told the paper that
the White House had dropped the
ideaof aconcrete wall months ago.

Several White House officials
suggested on Sunday that the defi-
nition of Trump's border wall co-
uld be flexible and might include
broader security measures. In an
interview on ABC’s *This WesKk",
US Customs and Border Patrol
Commissioner Kevin McAleenan
saidthe administration wants abo-
ut 1,000 miles (1,600 kilometres)ofa
border wall system and “not just a
damb barrier.”

“Wo're talking about sensors, ca-
meras, lighting, access roads for
ouragents—asystem that helpsus

Washington: Senator Elizabeth
Warren took a major step on Mon-
day toward an all-but-certain 2020
White House run, seeking to beco-
me the Democratic nominee to
challenge President Donald
Tromp on a message of economic
equality and fighting corruption.

The Massachusetts progressive
said in a New Years Eve email and
video message to supporters that
she's laanching an exploratory
committee for a presidential run,
which would give her a potential
earlyedgeinfundraisingandorga-
nisation. She sald American fami-
lies were “under attack from every
direction”, due to a government
that's "bought and paid for by a
bunch of billionaires and glant
corporations that think they getto
dictate therules.”

Warren previewed her populist
message inarecent interview with
Bloomberg News.

“I'm in this fight for hard-wor-
King families. And that means re-
ducing the student loan debt bur-
den, increasing our Social Securi-
ty payments for those who depend
maost on it, and the overarching pi-
ece, reducing corruption in go-
vernment,” the senator said.

Warren, who handily won asecond
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secure that area of the border,”
McAleonan said. “It's a multiface-
ted approach.”

Senior adviser Kellvanne Con-
way accused Democrats of fixa-
tingon Trump's description of the
wall, calling the impasse *a silly

semanticargument”.

While Trump
== has in recent we-
White House eks expanded
chief of staft his definition of
JohnKellysala awall to include
Inaninterview  barriersnotma-
thatTrumphad de of concrete,
had abandon he continues to
the ldeaofa insiston aphysi-
solld concrete cal structure on
wall early the border with
on lnthe Mexico.
administration  The pledge for

a wall was cen-
tral to Trump’s 2016 presidential
campaign, and he's refused tosign
any spending bill that didn't give
him the resources to follow thro-
ugh. That cansed government fun-
ding for nine federal departments
tolapseon December 21. Bloomberg

Elizabeth Warren Takes
Major Step Towarda
2020 Presidential Run

Elizabeth Warren

six-year Senate term in November,
said she wants to defend the Affor-
dable Care Act from Republican at-
tacks and “find a system of Medica-
re available to all that will increase
the quality of care while it decrea-
sesthecostof all of us.”

Warren has become a polarising
flgure due to her aggressive criti-
cisms of Wall Streot, her support
for raising taxes on rich Ameri-
cans to mitigate income inequali-
ty, and her push to regulate large
corporations thatsheoftendepicts
as preying on ordinary people.

But that same advocacy, which da-
tes back to her time as a Harvard
law profossor; has endeared herto a
progressive base full of voters who
are hungry for a sharp left turn by
the Democratic Party. elioomberg
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Lion Kills Worker at US Wildlife Park

A llon attacked and Killed 3 YOUNZ AMErican Woman wWho Nad Just started working atthe HAPPY RANDOM
Tacliity where [t was Kept, the centre sald on SUnday. Alexanara Black, 22, was passionate CALENDAR DATE.
about wiialife ana had worked Just 10 days as an Intern at the faclity In Burlington, North

carolina. “The CONSenvators Center is devastatad DY the Ioss of 3 human Iife today” It sald

In a3 statement “While 3 husbanary team led by a professionally rained animal keeper

Was Carrying out a routine enclosure Cleaning, one of the [1ons Somehow [eft A 10cked
space and enterad the space the humans were In and quickty killed one person. “itis
uNClear 3t this tima Now the 1ion left the locked endosure. ATNO time aid the llon ever
enter a space that was Not enciosed Dy the park's perimeter fence” the statement aaded,
expressing Its condolences to Black's Tamily and announcing It would ciose temporartly.
The llon was killed S0 Black could be retrigvad, the centre sala. AFP
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Sports: The Great Games
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Mandhana
is Women'
Cricketer o
of the Year

India's Smriti Mandhana was
crowned ICC women's cricketer of
theyear on Monday, capping off a
prolific run-scoring season for the
opener. The left-handed batswoman
was also named ODI cricketer of
theyear for accumulating 669

runs off 12 ODIs. She scored 622
runs in 25 T20 matches this year.
Mandhana, 22, is only the second
Indian woman towin an ICC award
after fast bowler Jhulan Gosw ami
whowas named the women's player
of the year in 2007 Australia's
wicketkeeper-batter Alyssa Healy
was voted T20 player of the year
after playing an important part in
her team's World T20 triumph in
the West Indies. England's teenage
spinner Sophie Ecclestone was
named emerging player of the year.

Mortaza Wins
Bangla Elections

Bangladesh 0Dl captain Mashrafe
Mortaza has registered a landslide
victory in the 11th general elections,
becoming the first active cricketer
in the country to be elected asa
lawmaker. Mortaza, an Awami
League candidate for Narail-2
constituency, got 274 418 votes
while his rival Jativa Oikya Front
glliance nominee Fariduzzaman
Farhad received 8,006 votes,
according tothe results announced
by the Election Commission.
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PREMIER LEAGUE
&pm Everton v Lelcester City

8:30pm Arsenal v Fulham
11pm CardifT City v Tottenham
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Cricket is on a huge high in

the aftermath of the MCG

Test win and chances are the

dream of an overseas series

win will be fulfilled in Sydney. In

white ball cricket, India is a force to

reckon with and will start the 50-

over World Cup in England in sum-

mer as one of the favourites along
with the hosts.

The core is in place and with Hardik
Pandya back in full fitness the middle
order vacuum will now be filled.
Hardik and Kedar Jadhav have
emerged as first choice middie-order
players and with Ravindra Jadeja mak-
ing a solid comeback, Virat Kohli has
multiple options up his sleeve. Most
importanty, the top three continue to
deliver for India. While Shikhar
Dhawan fancies ICCmulti-nation com-
petitions, Rohit Sharma and Kohli are
twoof thebest playersof thewhiteball
came. If only the players” workloads
can be balanced well and the fast bowl-
ers given some much-needed rest dur-
ing the gruelling IPL, India will be
match-ready come the first warm-up
ameof the World Cuapon May 25, 2019,

Olympic sports, with the big prize 18
moenthsdown theline, arealsolooking
indecent health. The narrow loss tothe
Dxtch in the World Cup notwithstand-
ing, hockey team under Harendra
Singh isonan upward curve and likely
to qualify for the 2020 Olympics. The
women's team is also starting to look

R

INDIA

DOWN UNDER

India Enter 2019 With a & w

Qulver Full of Arrows «,

Al the start of the New Year, Indian sport seems ready to take on the world and make a statement

GETTYIMAGES/BCCL

While cricket is on an

unprecedented high, other sports
are also enjoying a spurt of dazzling
talent that promises a bright future

(clockwise from top left) Neeraj Chopra, PV sindhu, MC Mary Kom, Manlka Batra and Manu Bhaker

eood tomake it to Tokyo.

Thetwodisciplines where the Indians
have started todream of Olympicmed-
als are shooting and badminton.

Shooting has come a long way since
the Rio debacle and if the 2018 Youth
Olympics are an indication, the fature
looks golden. India now has multiple
world champions in the agegroupof 15-
18and if theyarewell protected by men-
tors like Jaspal Rana, Suma Shirr and
Joydeep Karmakar, they have every
reason todeliver in Tokyo.

A strong national championship is al-
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C for Sensibility
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_ k. BATON
Anand Vasu Melbuurne

Bowlers win Test matches. This is
true. You can score a thousand runs
but unless you take 20 wickets vou
cannot defeat the opposition. The
Indian team of 2018, which will ring
in the New Year happier than most
touring parties of the past, boast the
best fast bowling combination ever
assembled. Kapil Dev was a one-man
band, Javagal Srinath was a unigue
beast and Zaheer Khan was a lone
wolf, with no disrespect to the medi-
um pacers who supported them. But
there is something irresistibly at-
tractive about a pace attack that can
blast the opposition away.

But you cannot lay the dynamite

ways an indication of the depth of a
particularsportand themostrecentone
has seen seriously high scores from
India's leading shooters. In Mann
Bhaker Heena Sidhu, ApurviChandela,
Mehuli Ghosh, Anjum Moudgil,
Saurabh Chaudhary, and not to forpet
JitRai, Gagan Narang, Deepak Kumar
and Ravi Kumar, India hasa crop, which
can easily belabelled the golden genera-
tion of Indian shooting.

Inbadminton, the year-end champion-
ships in China has helped undo what
was a mediocre vear. PV Sindhu has

charges willy nilly to blast the moun-

tain. You must know where to place
it, which strength to use at what
depth, and how to co-ordinate the
fireworks for maximum effect.

And for that, in cricketing terms,
you need a Cheteshwar Pujara to
make the foundation strong. Pujara
made the slowest of his 17 centuries
in Melbourne. And Pujara has made
a living and a career from being a
slow batsmarn. In the age of fast food,
Pujara isn't so much the slow barbe-
cue, but the main course that has al-
ways been under-rated.

Pujara has conveniently been com-
pared to Rahul Dravid, another one
who batted long not only for batting
sake but because the runs were need-
ed to give the bowlers something to
work with, especially abroad. While
Dravid has been hailed as the messi-
ah overseas, Pujara has not even
been given enough credit for his in-
credible dominance at home.

When it was put to Dravid that
Pujara washis natural successor, the

broken the finals jinx and has now
reached astage whereshe canrightfully
start thinking of dominating her sport.
With Tai Tzu Ying at the top, Sindhu
kmows thecompetition istough. Taiisa
once in a generation player and to beat
her isn'teasy “Taiisbeatable. Everyong
is.” says Pullela Gopichand, who re-
mains pivotal to the sports’ progress in
India. “It is important we plan how we
play her;” he adds,

And from the evidence of the year
end championships Sindhuhasfinally
figured out a way of beating Tai. “I

response was polite yet firm: “Idon't
like cﬂmparlsﬂns as each one is dif-
foremt.”

But Dravid then went on t¢ make
an important point about Pujara,
before the third Test was inthe bag.
“If India go on to win the Melbourne
Test, Pujara would have played two
match-winning knocks in two Test
matches that we won,” he said. “Not
only in this series, if you look
through his carcer as well, a 1ot of
his innings have come at a crucial
time. India have rallied around him
in Australia. He wasn't picked for
the first Test in England and it's
been a great comeback since then.
It's terrific.”

What's equally terrific is that Virat
Eohli seems to have realised that he
cannot lead his team to Test wins
without Pujara’s backbone. It's all
well to show intent and snarl at the
opposition, but you cannot win Tests
without runs on the board. And
Kohll, who has been flexible enough
t0 bat using the Pujara manual, ex-

have totell vou I never put pressure on
myself. Even when [ had lost a few fi-

nals I knew I could tirn it around and
just needed to Keep working hard.
That'sall it isabout. Keeping focus and
keepworkinghard,” savs Sindhn.

With Saina too coming back strong
and Sameer Verma takinghisgamea
fownotches up, India will have a more
than fair chance in Tokyo. Kidambi
Srikkanth and HS Prannoy, who both
had an underwhelming vear, are ex-
pected to step up again and with
Satwiksairaj Rankireddy and Chirag
Shetty shaping up really well in dou-
bles, multiple medals aren't a pipe-
dream. The good thing is there 13 hope
in other sports as well. In boxing we
continue to have the evergreen Mary
Kom and Vikas Krishan and with the
brilliant Amit Phangal shaping up
well, 2019 should see many Indians
qualify for Tokyo. Inwrestling Bajrang
Punia and Vinesh Phogat are at par
with the world's best and if Bajrang
can dowhat he did at the Asian games,
he can emulate Sushil Kumar and
Yogeshwar Dutt at Olvmpic stage.

For the first time perhaps track and
field is giving us hope at the start of
2019. Neoraj Chopra is already in the
world's top ten and Tejinder Pal Toor
and Hima Dashaveboth shown serious
improvement.

With Manika Bairadoing thesamein

In times of fast-paced cricket, Cheteshwar
Pujara's slowness provides stability to
the Indian Test team

plains the method.

“He has been a 1ot more flexible in
altering his game very quickly. From
the last time he played in Australia,
he has made a few changes to his set-
up, and that's working for him. He is
embracing the fact that if something
has been told to him and he has to
work on those things, he has worked
on it,” said Kohli of Pujara.

“If he can bat time and hold one
end, and all the other batsmen can
bat positively around him, we got
350, touching 400, in conditions in
Aunstralia, which puts us in a great
position toget a result. He realises
that even more now. Because of
the bowling attack that we have,
his job is to hold one end and bat
for long hours.”

Pujara made 50 in 179 balls in
Johannesburg, when India won by 63
runs. Pujara made 72 in Nottingham,
when India won by 203 runs. Pujara
made 123 in India’s 31-run win in
Adelaide and 106 in Melbourne to
take India to a 137-rum win.
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There will be chal- kol
lenges, of course. =
Fitness issues and more.
Luck, so0 very important in
sport, will always be a factor
But at the start of 2019, India
seemms capable. Keen and poised
totake onthe world and makea o,
sportingstatement. ithasrarely
happened before and that is
what makes the start of the
New Yearareally vibrant one
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New Dad Rohit to
Miss Sydney Test

India batsman Rohit Sharma

will miss the fourth Test against
Australia in Sydney to be with his
wifie, who gave birth to a baby girl
in Mumbai on Sunday. Rohit has
Tlown back fo India and will rejoin
the squad on January 8 ahead

of the three-match ODI series
beginning January 12 in Sydney.
The Indian Cricket Board (BCCI),
however, has not named any
replacement for Rohit for the final
Test beginning on January 3.
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When Pujara scores, India has
their best chance of winning, home
or away. It's not as though his scor-
ing puarantoes success, because he
is no Viv Richards or Virender
Sehwag, who can take the game by
the scruff of the neck and change it
in a trice. But India does not neces-
garily need that sort of dynamism
atthe moment.

What Pujara brings to this Indian
team is sense and sensibility, steel
and strength. And the big guns can
then bring the glory home.
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INDIA STEEL 2019 WISHES EVERYONE
A PROSPEROUS AND HAPPY NEW YEAR.

4"' INTERNATIONAL
EXHIBITION AND

EVENT ON

STEEL INDUSTRY

Ministry of Steel
Government of India

Date
Venue

VISIT US AT THE FIRST AND LARGEST STEEL EVENT OF 2019

In the esteemed presence of

: 22, 23, 24 January 2019
: Mumbai Exhibition Centre, NSE Complex, Goregaon, Mumbai.

Shri Chaudhary Birender Singh

Hon'ble Mirister for Steel, Government of India

Shri Anil Kumar Chaudhary

Chairrnan, Steel Authority of India Lid. and Chair, FICC] Steel Cammittee

Dr. Edwin Basson
Director General, World Steel Association

Shri Binoy Kumar

secretary, Ministry of Steel, Government of [ndia

India Steel 2012 is an exhibition-cum-conference on the Indian Steel Industry focusing upon the value enhancement from mining to steel production and delivery
of the steel products to end consumers.

For participation contact: Email - indiosteelexpo20f@gmaoil.com 1 Tel - +&1 98214 00199 or +9111 2348 7225 | Web - wwwindigsteelexpoin




